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Independent Auditor’s Report on Quarterly Standalone Financial Results and Year to Date Standalone
Financial Results pursuant to the Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations 2015

To the Board of Directors of SEPC Limited (Formerly known as Shriram EPC Limited)

Report on the Audit of Standaicne Financial Results

Qualified Opinion

We have audited the accompanying standalone annuai financial results of SEPC Limited (Formerly known as
Shriram EPC Limited) (hereinafter referred to as ‘the Company’) for the quarter and year ended March 31,
2022 (‘the Statement'), attached herewith, being submitted by the Company pursuant tc the requirement of
Regulation 33 of the SEB! (Listing Obligations and Disclosure Requirements} Regulations, 2015, as amended
{‘Listing Regulations’).

in our opinion and to the best of our information and according to the explanations given to us, except for the
effects of the matter described in the Basis for Qualified Opinion paragraph below, the aforesaid Statement:

(i) are presented in accordance with the requirements of Regulation 33 of the Listing Regulations in this
regard; and

(i) give a true and fair view in conformity with the applicable accounting standards prescribed under Section
133 of the Companies Act, 2013 {“the Act”) read with Coempanies {Indian Accounting Standards) Rules, 2013, as
amended, and other accounting principles generally accepted in India, of net loss and other comprehensive
income and other financial information of the Company for the quarter and year ended March 31,2022

Basis for Qualified Opinion:

a) Our audit report on the Statement for the year ended March 31, 2022 is qualified in respect of the matters
stated below:

i. The carrying value of Deferred Tax Asset (DTA) include an amount of Rs. 39,645.00 Lakhs {March 31,
2021: Rs. 43,889.00 Lakhs) which is recognized on unabsorbed business losses. Due to unavailabitity of
sufficient appropriate audit evidence to corroborate management’s assessment on reasonable certainty
of future taxabte profits, as required by Ind AS 12 on Income taxes, considering the current pandemic
situation, we are unable to ascertain the extent to which the deferred tax asset can be utilized. (Refer
Note 06 of the Audited Standalone financial results). Our audit report on the standatone financial
results for the year ended March 31, 2021 and limited review report on the standalone financial results
for the quarter ended Pecember 31, 2021 were also qualified in respect of this matter.

ii. Contract Asset {Non-Current) include Rs. 3,956.02 Lakhs (Net of provision amounting to Rs. 926.98
Lakhs) relating to project dues which is not progressing on account of statutory delays faced by the
Customer. In the absence of positive development in this matter till date, there is uncertainty on
the amount that would be recoverable by the Company. Further, sufficient appropriate audit
evidence to corroborate management’s assessment of recoverability of the above said amounts are
not available. Accordingly, we are unable to comment on the carrying value of above-mentioned
Contract Asset (Non-Current) and the impact if any, on account of non-provisioning of the said
balance on the standalone financial results. (Refer Note 03 of the Audited standalecne financial
results) .
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We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 143(10) of
the Act. Our responsibilities under those Standards are further described in the Auditor’s Responsibilities for
the Audit of the Standalene Financial Results section of our report. We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India together with the
ethical requirements that are relevant to our audit of the financial statements under the provisions of the Act
and the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics, -

We believe that the audit evidence obtained by us is sufficient and appropriate to provide a basis for our
qualified opinion.

Material Uncertainty Related to Going Concern

We draw attention to Note 07 in the standalone financial results, which states that the Company has incurred a
net loss of Rs. 24,901.02 Lakhs during the year ended March 31, 2022 and as of that date has accumulated
losses aggregating Rs. 2,14,517.03 Lakhs which has resulted in substantial erosion of its net worth. Further, the
COVID-19 pandemic has also impacted the operations resulting in delay of collection relating to project dues.
These events or conditions indicates that a material uncertainty exists that may cast significant doubt on the
Company’s ability to continue as a going concern. However, as stated in Note 07, considering the restructuring
of borrowings, infusion of additional equity subsequent to the year-end by the investor and the Management’s
plans to meet financial obligations out of the cash flows from execution of the pipeline of orders in hand,
future business plans, non-fund based facilities, and realization of trade receivables, the standalone financials
results have been prepared on going concern basis.

Our opinion is not modified in respect of this matter.
Emphasis of Matter

We draw attention to Note 8 {a) to the standalone financial results which states that the Management has
made an assessment of the impact of Covid-19 on the Company’s operations, financial perfermance and
position as at and for the year ended March 31, 2022 and accordingly recognized an impairment loss of Rs.
6,361.26 Lakhs (March 31, 2021: Rs. 1,149.11 Lakhs) on trade receivables, retention money and contract assets
to reflect the business impact arising fram the COVID 19 pandemic.

Qur opinion is not modified in respect of this matter.
Board of Directors’ Responsibilities for the Standatone Financial Results

This Statement, which is the responsibility of the Company’s Management and approved by the Board of
Directors, have been prepared onh the basis of the standatone annual financial statements. The Company’s
Board of Directors are responsible for the preparation and presentation of this Statement that give a true and
fair view of the net loss and other comprehensive income in accordance with the Indian Accounting Standards
prescribed under Section 133 of the Act read with Companies (Indian Accounting Standards) Rules, 2015, as
amended issued thereunder and other accounting principles generally accepted in India and in compliance with
Regulation 33 of the Listing Regulations. The Board of Directers cf the Company are responsible for
maintenance of adequate accounting records in accordance with the provisions of the Act for safeguarding of
the assets of the Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and the design, implementation and maintenance of adequate internal financial contrels, that were
operating effectively for ensuring accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the Statement that give a true and fair view and are free from material
misstatement, whether due to fraud or error, which have been used for the purpose of preparation of the
Statement by the Directors of the Company, as aforesaid.

Head Office: 602, Floor &, Raheja Titaniwﬂ,' western Express Highway, Geetanjali Raflway Colony, Ram Magar, Goregaon {E}, Mumbai 400063, INDIA, Tel: +91 22 6831 1600
Ahmedabad | Bengaluru [ Chenmai | Goa | Gurugram | Hyderabad | Kochf | Holkata | Mumbai | Pune wnw. miska.in



MSKA & Associates

Chartered Accountants

In preparing the Statement, the Board of Directors of the Company are responsible for assessing the ability of
the Company to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the Board of Directers either intends to liquidate the
Caompany or to cease operations, or has no realistic alternative but to do so.

The Board of Directors of the Company are responsible for overseeing the financial reporting process of the
Company. -

Auditor’s Responsibilities for the Audit of the Standalone Financial Results

Qur objectives are to obtain reasonable assurance about whether the Statement as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with 5As will always detect a material misstatement when it exists, Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the econcmic decisions of users taken on the basis of these Statement.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

s |dentify and assess the risks of material misstatement of the Statement, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resutting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

« (QObtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under Section 143(3) (i) of the Act, we are also responsible
for expressing our opinion on whether the Company has adequate internal financial controls with
reference to financial statements in place and the operating effectiveness of such controls.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Board of Directors.

» (onclude on the appropriateness of the Board of Directors use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the ability of the Company to continue as a going
concern, If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the Statement or, if such disclosures are inadequate, to
modify our opinien. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease te continue as
a going concern.

+ Evaluate the overall presentation, structure and content of the Statement, including the disclosures,
and whether the Statement represent the underlying transactions and events in a manner that achieves
fair presentation.

We communicate with those charged with governance of the Company of which we are the independent
auditors regarding, among other matters, the planned scope and timing of the audit and significant audit
findings, including any significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
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Other Matters

The Statement include the results for the quarter ended March 31,2022 being the balancing figure between the
audited figures in respect of the full financial year ended March 31, 2022 and the published unaudited year to.
date figures up to the third quarter of the current financial year prepared in accordance with the recognition
and measurement principles laid down in Indian Accounting Standard 34 "Intenm Financial Reporting” which
were subject to limited review by us.

Our opinion is not modified in respect of the above matter.

For MSKA & Associates
Chartered Accountants
ICAI Firm Registration No.105047W

Geetha Jeyakumar
Partner

Membership No. 029409
UDIN: 22029409ALPCMN4032

Place: Chennai
Date: June 24, 2022
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Rs lakhs
Quarter Ended Year Ended
5 No Particulars
31.03.2022 31.12.2021 31.03.2021 31.03.2022 31.03.2021
Audited Unaudited Audited Audited Audited
1 lincome
(2) Revenue from operations 9,239.08 6,412.96 16,416.64 30,278.64 53,193.33
(b) Other Income 3201 160.80 504.10 895.41 2,130.68
[Total income 9,559.09 6,573.76 | 16,920.74| 31,174.05] 55,324.01
2 |Expenses
{a) Cost of Materials,Erection,Construction & Operation
Expenses _ 4,830.03 6,680,530 16,748.67 24,886.53 51,463.44
{b} Changes in inventories of finished goods, work-in-
progress and stock-in-trade - - 76.66 248.20 76.66
{c) Employee benefits expense 1,058.21 966.04 1,002.43 3,682.28 3,576.44
{d) Finance Costs 2,997.65 2,980.82 2,535.87 11,568.38 10,655.75
{e) Depreciation and amortisation expense 160.24 130.90 130.99 554.82 544,86
(f) Other expenses 2,684.01 605.11 1,385.35 4,495.60 6.146.28
Total expenses 11,730.14 11,363.37 21,879.97 45,435.81 72,463.43
3 |Loss before exceptional items and tax {1-Z) (2,171.05) (4,789.61) {4,959.23)1 (14,261.76} (17,139.42))
4 |Exceptional ltems (Refer Note No 8(b)) 6,361.26 i 1,149.11 6,361.26 1,149.11
5 |Loss before tax (3 - 4) (8,532.31) (4,789.61)  (6,108.34)] (20,623.02)] (18,288.53)]
6 |Tax Expense / (Benefit) 4,278.00 . = 4,276.00 =
7 IToss for the period / year (5 - 8) {12,810,31) {4,789.61) (6,108.34)]  (24,901.02)] (18,288.53)]
g |Other comprehensive income / (loss) (OCI}
Other comprehensive income not to be reclassified to profit
or loss in subsequent periods
IRe-measurement gains on defined benefit plans {Net of
Jaxes) 13.90 6.28 17.10 15.61 17.10
Fair Value of Equity Instruments through OC1 (Net of Taxes) 3515 62.96 2.51 10.01 7.51
|Total Uther comprehensive ncome 49.05 69.24 19.61 54.62 19.61
9 {[Total comprehensive Loss for the perfod / year {7+8) {12,761.26) (4,720.37) (6,088.73)f {(24,846.40)] (18,268.92)]
10 {Paid-up equity share capital (Face value T 10 each) 97,152.50 57,152.90 97,152.90 97,152.90 97,152.90
11 |Other Equity - 5 2 {22,548.26)] 2,298.12
2 Earnings per share (of Rs 10/- each) {not annuatised for the
period):
(2) Basic (1.31) (0.49)i {0.63) (2,56) (1.88)
(b) Diluted ( 1.31:* (3.49) {0.63)] (2.56) {1,88)!

o

e
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SEPC Limited (Formerly known as Shriram EPC Limited) AS-E P C
Standalone Statement of Assets and Liabilities as at March 31, 2022 . .
{Amount in ¥ lakhs, unless otherwise stated) En ginecering the Future

As at 31-03-2022 | As at 31-03-2021

ASSETS
Non-current assets
Property, plant and equipment 3,841.93 4,368.08
{Right to Use Assets 2 233.09 .
Intangible assets 32.00 36.04
Contract Assets 3,956.02 3,956.02
Financial assets
Investments 76.98 104,10
Loans 8,131.35 10,913.30
Trade Receivables _ - 18,768.50 21,015.14
Other Financial Assets 1,081.79 1,173.27
Deferred tax asset (net) . 43,345 50 47,623.70
Income tax assets (net) 1,412.38 3,327.56
Total Non-Current Assets 80,879.54 92,517.20
Current assets
Inventories . 248,20
Contract Assets 79,708,74 82,683.42
Financial assets
Trade receivables 28,057.27 32,820.14
Cash and cash equivalents 548.27 625.68
Other bank balances 2,387.49 2,866.88
Other financiat assats 889.02 844,27
Other current assets 11,698.56 13,945.41
Assets classified as held for sale 596,06 596.06
Total Current Assets 1,23,885.41 1,34,630.07
Total Assets 2,04,764.95 2,27,147.27
EQUITY AND LIABILITIES
Equity
Equity share capital 97,152.90 97,152.50
Other equity (22,548.26) 2,298.12
Total Equity 74,604.64 99,451.02
Liabilities

Non-Current Liabilities
Financial liabilities

Lease Liabilities 201.93 »
Borrowings 15,364.47 20,072.84
Other financial Habilities 4,465.38 4,363.37

Provisions 540.50 559.51
Other non-current liabilities 2,202 91 4,882.17
Totzal Non-Current Liabilities 22,775.19 29,877.89

Current liabilities
Financial liabilities

Lease Liabilities 36.60 <
Borrowings 82,462.97 63,515.80
Trade payables

Total outstanding dues of micro enterprises and
small enterprises

Total outstanding duss of crediters other than micro

: z 15,873.13 22,611.54
enterprises and small enterprises
Other financial Uabilities 1,885.00 1,663.07
Other current liabilities 688.87 1,541.65
Contract Liabilitites 5,934.02 8,076.27
Pravisions 504.53 410,03
Total Current Liabilities 1,07,385.12 97,818.36
Total Liabilities ) 1,30,160.31 1,27,696,25
Total Equity and Liabilities 2,04,764.95 2,27,147.27

SEPC Limited
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SEPC Limited (Formerly known as Shriram EPC Limited)

|(Amount in  lakhs, unless otherwise stated)

Statement of cash flows for the Year ended March 31, 2022

Particulars

[Cash flow from operating activities
Loss before tax

Adjustments for:

Depreciation and amortization expenses

Provision for Gratuity

Provision for Compensated Absences

Provision for doubtful receivables

Bad debts written-off

Finance cost

Interest income

Liabilities written back

Gain on sale of fixed assets

Impairment loss allowance on contract assets and receivables
Operating Profit / (Loss) before working capital changes
Changes in working capital

Decrease in trade payables

Degrease in inventories

Decrease in trade receivables

Decrease in loans and advances

[Decrease in other liabilities

Decrease in contract liabilities

Decrease in Shart Term pravistons

Decrease in Long Term provisions

Increase in other financial liabilties

Decrease in other financial assets

(Increase) / Decrease in other current assets

Increase / (Decrease) in Contract Assets

Decrease in assets held for sale

Cash (used in} / from operations

Income tax paid

Net cash {used in) / from operating activities (A)

Cash flow from Investing activities

Payment for property, plant and equipment and intangible assets
Movement in Bank balances not considered as Cash and cash
equivalents (Net)

Proceeds from sale/ disposat of fixed assets

Interest received

Net cash flow from investing activities (B)

Cash flow from Financing activities

Praceeds from Short term barrowings {net)

Repayment of Long term borrowings

Interest and Finance Chargses Paid

Repayment of finance lease obligation

Net cash flow from financing activities (C)

Net increase in cash and cash equivalents (A+B+()
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the Period

Cash and cash equivalents comprise
Cash and cash equivalents as per Balance Sheet

}}‘- fined in Ind-AS 7 Cash Flow Statements

[l

M.ess: Bank batances not considered as Cash and cash equivalents as

Engineering thg
Year ended 2021-22 | Year ended 2020-21
(20,623.02) (18,288.53)
554,82 544,86
124.63 122,92
150.81 (52.39)
1,831.49 2,036.42
103.35 -
12,530.97 12,644.95
(856.49) {1,643.29)
(38.92) (476.04)
- (1.36)
6,361.26 1,149.11
138.90 (3.963.35)
{6,699.50) (6,537.42)|
248.20 76.66
5,074.86 7,103,568
2,781.95 1,387.74
(852.78) (3,100.57)]
(4,821.53) -
{56.31) (97.43)
{143.65) (201.36)
323.93 B18.12
46.73 2,123.85
2,246.86 (1,990.06)
(3,386.58) -
- 107.30
(5,098.92) (4,272.84)
(1,915.20) (410.34)
(7,014.12)) (4,683.18)
(1.10) (628.89)
(479.39) 2,018.52
- 606,95
578.52 119.66
58.03 2,116.24
6,875.28 13,629.85
# (549_86)
- (10,560.95)
{36.60) -
6,838.68 2,519.04
{77.41) (47.90}
625.68 673.58
548.27 625.68
2,935.76 3,492.56
{2,387.49) (2,866.88)|
548.27
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Notes:
1, The audited $tandalone results for the quarter and year ended March 31, 2022 were reviewad and recemmended by the Audit Committee and approved by the Board of)

Drirectors &t their respective meetings held on June 24, 2022 and have been subjected 1o audil by the Statutory Auditor of the Company. The audlted standalone financial results]

|are prepared in accordance with Indian Accounting Standards {Ind AS) as prescribed under Section 132 of the Companies Act, 2013

2. Consequent to the default in payment of dues towards term loan, interest on working capital facility etc. the Company had proposed a Debt Resolution Plan to the lenders for
restructiring of the debt with change in Management ('Resclution Plan’) formulated under the Reserve Bank of India (Prudential Framewark for Resolution of Stressed Assets)
Directions, 2019 vide its circular dated 7th June 2019 (“the RBI Circular” / “Regulatory Framework”). On March 25, 2022, the resolution plan was approved by the consortium
lenders with super majority subject to certain conditions precedent. On June 22, 2022, the Company has entered into Master Restructuring Agreement (MRA) to give effect to
the Resolution Plan. The Company is in the process of camphance of all conditions precedent.

The key feature of the Resolution Plan are as follows:

a) Investment of % 35,000 Lakhs in equity of the company at a price per equity share of T 10 each by an investor which will be utilised to reduce the debt.
b} Conversion of ¥ 17,500 Lakhs of debt into 4% Compuisory Convertible Debentures at the end of March 31, 2035.

) Conversion of ¥ 17,500 Lakhs of debt into 4% Non-Convertible Debentures redeemahble over a peried of 14 years.

For the purpose of classification as at March 31, 2022, the said restructuring has not been considered, Instead borrowings repayable after 12 months from the balance sheet date|
has been considered as non-current, and those dues that were on default have been classifiad as current based on confirmations / repayment schedule received from lenders.

The Allotment Committee of the Board of Directors of the Company, at its meeting held on June 24, 2022 has approved the following:

1) Allotment of equity shares of the Company on preferential basis in terms of Chapler ¥ of the Securities and Exchange Board of India (Issue of Capitat and Disclosure
Requirements} Regulations, 2018 (the “ICDR Regulations”) to Mark AB Capital Investment LLC as under:

201,000,000 (Twenty Crores) fully paid-up equity shares having a face value of T, 10/- each for cash at par per equity share aggregating to 20,000 Lakhs (Rupees Twenty
thausznd lakhs only);

2) Allotment of securities of the Company on preferential basis in terms of the Resolution Plan for part Conversion of the debt not exceeding to 2. 3,30,00,00,000/- (Rupess
Three hundred and fifty crores only) as under:

« tat exceeding 175,00,00,000 (One hundred and seventy-five erores} fully paid up secured Compulsorily convertible debentures with an average yield of 4% (herelnafter
referred to as the 'CCDs") having a face value of . 100/ - (Rupees One Hundred only} each ageregating to 1,75,00,000/ - (Rupees One crore seventy-five lakhs only)

- Mot exceeding 175,00,00,000 (One hundred and seventy-five crores) fully paid up secured Non-convertible debentures with an average yield of 4% (hereinafter referred to
as the 'NCDs") having a face value of Z, 100/- (Rupees one hundred only) each aggregating to 1,75,00,000/- (Rupees One crore seventy-five lakhs onily} receemable over a
period of 14 years.

The equity shares and the other securities so allotted on preferential basis shall be subject to iock-in for such period as may be prescribed under the ICDR Regulations.

Post allotment of equity shares, the paid-up equity capital of the Company Is €. 11,715,2%0,250 - (Rupses One thousand one hundred and seventy-one crores fifty-two lakhsl
ninety thousand two hundred and fifty only) divided into 1,17,13,29,025 {One hundred seventeen crores fifteen lakhs twenty-nine thousand and twenty-five) equity shares of
#.10/- each.

3. The Company entered into & contract to construct Ammonia plant for Bharath Ceal and Chemicals Limited {BCCL). The project Is stalled due to delays in statutory approvals.
The tatal exposure in this project recorded under Unbilled Revenue is ¥ 3,956.02 Lakhs (March 31, 2021 - ¥ 3,956.02 Lakhs) Considering that BCCL is under liquidation and do not
thave any financial creditor, management is of the view that BCCL will be in a position to settle company’s dues in full. The auditors have qualified this matter in their report for
the vear ended March 21, 2022,

4. The Company {SEPC) is one of the Respondent along with Twarit Consultancy Private Limited (TCPL) in respect of an Arbitration by The Singapore International Arbitration|
Centre (SIAC) filed by GPE {INDIA} Lid, GPE JViLtd, Gajz Trustee Company Private Ltd {the Claimants} in connection with the claimants' investments in an associate company of,
the Company. SIAC vide their Order dated January 07, 2021 awarded damages Juintly and Severally on the Respendents to the tune of ¥.1,98,54.10 lakhs and a sum of 5GD
372,754.79 towards Arbtration expenses. These are to be paid along with simple interest @ 7.25% pa from July 21, 2017 until the date of payment. The Respondents have already
preferred an appeal before the High Court of Republic of Singapore against the award of S1AC and the same is pending as on date, However, the Company has entered into an
Inter -se arrangement dated September 29, 2015 with TCPL and 5hri Housing Pvt Ltd by which, Company will be fully indemnified, in case of any liablity arising out of any Suits,
Proceadings, Disputes, Damages payable by the Company on any defaults arising aut of the investments made by the Complainant in the associate. In view of the said  Inter-se
Arrangements, the Company do not have any liability whatsoever, on account of this award which is subject to the outcome of the Respondents appeal before all appropriate
Jurisdictional Courts / Forums.

5. okul Shriram EPC Jv {JV Company} have won the complaint against Export Credit Guarantee Corporation of India Limited (ECGC) before the National Consumer Disputes)
|Recressal Commission,{NCDRC) Maw Delhi, In connection with the project executed in Basra, Irag. RCORC, vide their order dated January 27, 2021, allowed the claims and
directed ECGC to pay a sum of ¥ 26,501 lakhs along with simple interest ® 10% pa. with effect fram September 19, 2016 till the date of realisation to the S¥ Company within a
periad of three manths from the date of order, failing which ECGC will be liable to pay compensation in the form of simple interest @ 12% pa. ECGC had filed an appeal against

the order of NCDRC New Delhi reme Court, and the case is pending for disposal.
SEPC Limited fe7” O
(Formerly Shriram EPC Ltd)
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6. Against the carried forward loss of , 2,711,013 lakhs, the company has recognised Deferred Tax Asset (DTA) on a carry forward loss of %.1,28,547 lakhs which results in DTA of]
¥. 39,645 lakhs ((March 31, 2021 - ¥ 43,889.00 Lakhs). Considering potential order book as on date, future business prospects in the light of implemeantation of resolution plan,
projects in pipeling etc, the management is confident of adjusting these carry forward losses and reversal of DTA before the expiry of the periad for which this benefit is|
available. The auditors have qualified this matter in their repart for the year ended March 31, 2022,

7. The Company has incurred net {oss of 2. 24,901.02 Lakhs during the year ended March 31, 2022 and as of that date has accumutated losses aggregating %, 2,14,517,03 Lakhs
which has resulted in substantiai erosian of its net worth. The company is in default to its lenders and the lenders have categorised the Company s account as RNon- Performingl
Asset and one of the financial creditor filed an NCLT case against the company. Resolution Plan submitted in accordance with the requirement set out in the circular issued by
the Reserve Bank of India No RBI/20119/2030BR. No-BP.BC,45/21.04.048,/2018-19 dated June 07, 2019 has deen approved by the lenders with super majority on March 25, 2022,
Subsequent to year end on June 22, 2022, the Company has entered into Master Restructuring Agreement (MRA) to give effect to the resolution plan. Based on the MRA all over
dues are scheduled to be paid. With these positive developments by imptementing the resolution plan, underlying strength of the Company’s business plans and future growth
outlook as assessed with existing order baok, the credit profile of the Company, would improve resulting in it being able to meet its obligations in due course of time.
Accordingly, these financial results are prepared on a going concern basis.

8 (a) The outbreak of Coronavirus (COVID -19) pandamic globally and in India caused significant disturbance and slowdown of economic activity. The Company has assessed the
limpact of pandemic on its financial results/position based on the principle of prudence in applying judgements, estimates and assumptions including sensitivity analysis and has]|
concludad that there is no major impact of COVID 19 on the recoverability of carrying values of assets and expects to recover the carrying value of its assets other than the

provision made as mentioned in Note & (b). Considering that it is a dynamic and evolvirg situation, the management will continue to elosely monitos and evaluate the impact of

any material change in macro-economic and other related facters, which may have bearing on the Company's operations.
8 (b) Exceptional item:

Exceptional item for the quarter and year ended March 31, 2022 represents provisions for trade, other receivables and contract assets amounting te 2. 6,361.26 lakhs (Previous|
Yaar ¥ 1,149.11 lakhs), based on estimation of potential stress on project completion and collections, considering the continuing impact of COVID 19 pandemic.

9. Revenue includes NIL and 8,624, 16 lakhs for the quarter and Year endec March 31, 2022 respectively, being share of revenue relating o the Basra project, billed from Mokul
Shriram EPC JV (MS.JV), a jointly controlled operation, wherein the company owns 50% interest (Z 7,342.97 lakhs and ¥ 25,984.00 takhs for the quarter and year ended March 31,
2021 respectively)

10, Tax expense represents deferred tax asset on unabsorbed business loss written off during the quarter ended March 2022.

11, The Company is engaged in the sole activity of carrying on the business of "Engineering ,Procurement and Construction " (EPC) and therefore, has only one reportable
|seement in accordance with ind AS 108 “Operating Segments”. Hence no separate segment reporting is applicable to the Company.

12. The Code on Sacial Security, 2020 (‘Code’) relating to employee benefits during employment and post-employment benefits, received Presidential assent in September 2020.
The Code has been published in the Gazette of India, However, the date from which the Code will come into effect has not yet been notified. The Company will assess the

impact of the Code when it comes into effect and will record any related impact from the pariod the Code becomes effective,

13. The figures of the last quarter endaed March 31, 2022 / 2021 are the balancing figures between audited figures in respect of the full financial year up to March 31, 2022 /
2021 and the unaudited published year-to-date figures up to December 2021 / 2020 which were subjected to limited review.

14. Previaus period figures have been regrouped / reclassified to be in conformity with current periad's classification/disclosure, wherever necessary.

Flace: Chennai
Uate : June 24, 2022

SEPC Limited )

(Formerly Shriram EPC Ltd)
Regd.Office ; 'Bascon Futura SV’ - 4th Floor,
10/1, Venkatanarayana Road, T.Nagar, Chennai - 600 017. Phone : +81-44-4900 5555 W
E-mail: info@shriramepc.com  Website : www.shriramepc.com T IS
CIN: L74210TN2000PLC045167 .




. Floor 5, Main Building, Guna Complex
. Mew No. 443 & 445, Old No. 304 & 305, Anna Salai
MSKA & Associates Teynampet. Chennal 60001, INDIA

Chartered Accountants Tel: + 91 44 6131 0200

Independent Auditor’s Report on Quarterly Consolidated Financial Results and Year to Date Consolidated
Financial Results pursuant to the Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations 2015

To the Board of Directors of SEPC Limited (Formerly known as Shriram EPC Limited) [Holding Company]
Report on the Audit of Consolidated Financial Results
Qualified Opinion

We have audited the accompanying consolidated annual financial results of SEPC Limited (Formerly known as
Shriram EPC Limited) (hereinafter referred to as the ‘Holding Company’) and its subsidiary (Helding Company
and its subsidiary together referred tc as “the Group"”), for the quarter and year ended March 31, 20622, (‘the
Statement’) attached herewith, being submitted by the Holding Company pursuant to the requirement of
Regulation 33 of the SEBI {Listing Obligations and Disclosure Reqmrements} Regutations, 2015, as amended
{‘Listing Regutations’).

In our opinion and to the best of our information and according to the explanations given to us and based on
the consideration of report of other auditors on separate audited financial statements of the subsidiary, except
for the effects of the matter described in the Basis for Qualified Opinion paragraph betow, the aforesaid
Statement:

(1) include the annual financial results of the following entity

Sr. No Name of the Entity Relationship with the Holding
Company
1. Shriram EPC (FZE) - Sharjah Subsidiary

(ii} are presented in accordance with the requirements of Regulation 33 of the Listing Regulations in this
regard; and

(iii) give a true and fair view in conformity with the applicable accounting standards prescribed under Section
133 of the Companies Act, 2013 (“the Act”) read with Companies {Indian Accounting Standards} Rules, 2015, as
amended and other accounting principles generally accepted in India, of net loss and other comprehensive
income and other financial information of the Group for the year ended March 31, 2022.

Basis for Qualified Opinion

a) Our audit report on the Statement for the year ended March 31, 2022 is qualified in respect of the matters
stated below:

ii. The carrying value of Deferred Tax Asset (DTA) include an amount of Rs. 39,645 Lakhs (March 31,
2021: Rs. 43,889.00 Lakhs) which is recognized on unabscrbed business losses. Due to unavailability of
sufficient appropriate audit evidence to corroborate management’s assessment on reasonable
certainty of future taxable profits, as required by Ind AS 12 - Income taxes and considering the
current pandemic situation, we are unable to ascertain the extent to which the deferred tax asset
can be utilized. (Refer Note 06 of the Audited Consolidated financial results) Our audit report on the
Consolidated financial results for the year ended March 31, 2021 and limited review report on the
Consolidated financial results for the quarter ended December 31, 2021 were also gualified in respect
of this matter.

fil, Contract Asset {(Non-Current) include Rs._3,956.02 Lakhs (Net of provisions amounting to Rs. 926.98
Lakhs) relating to project dues which is not progressing on account of Statutory delays faced by the
Customer. In the absence of positive development in this matter till date there is uncertainty on the
amount that would be recoverable by the Company, Further, sufficient appropriate audit evidence to
corroborate management's assessment of recnveraballty cf the above said amounts are not available.
Accordingly, we are unable to comment on the carrying value of above-mentioned Contract Asset
(Non-Current) and the impact if any, on account of non-provisioning of the said balance on the
consolidated financial results. (Refer Note 03 of the Audited Consolidated financial resuits}

Head Office: 602, Floor 6, Raheja Titanium, Western Express Highway, Geetanjali Railway Colony, Ram Nagar, Goregaon (E), Mumbai 400063, INDIA, Tel: +91 27 6831 1600
Ahmedabad | Bengalury | Chepnal | Goa | Gurugram | Hyderabad ] Kochi | Kolkata | Mumbaf [ Pune vy, mska.in
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We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 143(10) of
the Act. Our responsibilities under those Standards are further described in the Auditor’s Responsibilities for
the Audit of the Consolidated Financial Results section of our report. We are independent of the Group, in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of india together with the
ethical requirements that are relevant to our audit of the financial statements under the provisions of the Act
and the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics.

We believe that the audit evidence obtained by us is sufficient and appropriate to provide a basis for our -
qualified opinion.

Material Uncertainty Related to Going Concern

We draw attenticn to Note 07 in the Consolidated financial results, which states that the Company has incurred
a net loss Rs. 26,370.37 Lakhs during the year ended March 31, 2022 and as of that date has accumulated losses
aggregating Rs. 2,13,105.51 Lakhs which has resulted in substantial erosion of its net worth. Further, the
COVID-19 pandemic has also impacted operations resulting in delay of collection relating to project dues.
These events or conditions indicates that a material uncertainty exists that may cast significant doubt on the
Company's ability to continue as a going concern. However, as stated in Note 07, considering the restructuring
of borrowings, infusion of additional equity subsequent to the year-end by the investor and the Management’s
plans to meet financial obligations out of the cash flows from execution of the pipeline of orders in hand,
future business plans, non-fund based facilities and realisation of trade receivables. Accordingly, the
Consolidated financials resutts have been prepared on going concern basis.

Qur opinion is not modified in respect of this matter.
Emphasis of Matter

We draw attention to Note 8 (a) to the Consolidated financial results which states that the Management has
made an assessment of the impact of Covid-19 on the Company’s operations, financial performance and
position as at and for the year ended March 31, 2022 and accordingly recognized an impairment loss of Rs.
6,361.26 Lakhs (March 31, 2021: Rs. 1,149.11 Lakhs) con trade receivables, retention monies and contract assets
io refiect the business impact arising from the COVID 19 pandemic.

Qur opinion is not modified in respect of this matter.
Board of Directors’ Responsibilities for the Consolidated Financial Results

These Statement, which is the responsibility of the Holding Company’s Management and approved by the
Holding Company’s Board of Directors, have been prepared on the basis of the consolidated annual financial
statements. The Holding Company’s Board of Directors are responsible for the preparation and presentation of
this Statement that give a true and fair view of the net loss and other comprehensive income and other
financial information of the Group including its in accordance with the indian Accounting Standards prescribed
under Section 133 of the Act read with Companies (Indian Accounting Standards) Rutes, 2015, as amended and
other accounting principles generally accepted in India and in compliance with Regulation 33 of the Listing
Regulations. The respective Board of Directors of the companies included in the Group are responsible for
maintenance of adequate accounting records in accordance with the provisions of the Act for safeguarding of
the assets of the Group and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and the design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring: accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the Statement that give a true and fair view and are free from material
misstatement, whether due to fraud or error, which have been used for the purpose of preparation of the
Statement by the Directors of the Helding Company, as aforesaid.

In preparing the Statement, the respective Board of Directors of the companies included in the Group are
responsible for assessing the ability of the Group to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless the respective Board
of Directors either intends to liquidate the Group or to cease operations, ar has no realistic alternative but to

d Vets%: 602, Floor 6, Raheja Titanium, Western Express Highway, Geetanjali Railway Colory, Ram Nagar, Goregaon (E), Mumbai 400063, INEIA, Tel: +91 22 6831 1600
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The respective Board of Directors of the companies included in the Group are responsible for overseeing the
financial reporting process of the Group.

Auditor's Responsibilities for the Audit of the Consolidated Financial Results

Our cbjectives are to obtain reasonable assurance about whether the Statement as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
apinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from -
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of this Statement.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professicnal
skepticism throughout the audit. We also:

» |dentify and assess the risks cf material misstatement of the Statement, whether due to fraud or error,
design and perform audit procedures respensive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
coliusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

s Qbtain an understanding of internal control relevant te the audit in order to design audit procedures
that are appropriate in the circumstances. Under Section 143(3) (i) of the Act, we are also respensible
for expressing our opinion on whether the Company has adequate internal financial controls with
reference to financial statements in place and the operating effectiveness of such controls.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Board of Directors.

» (Caonclude on the appropriateness of the Board of Directors use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related tc events or
conditions that may cast significant doubt on the ability of the Group to continue as a going concern, If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the retated disclosures in the Statement or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Group to cease to continue as a going
concern.

+ Evaluate the overall presentation, structure and content of the Statement, including the disclosures,
and whether the Statement represent the underlying transactions and events in a manner that achieves
fair presentation.

» QObtain sufficient appropriate audit evidence regarding the financial results/financial information of
the entities within the Group to express an opinion on the Statement. We are responsible for the
direction, supervision and performance of the audit of financial informaticn of such entities inciuded in
the Statement of which we are the independent auditors. For the other entities included in the
Statement, which have been audited by other auditors, such other auditors remain responsible for the
direction, supervision and performance of the audits carried out by them. We remain solely responsible
for our audit opinicr.

We communicate with those charged with governance of the Holding Company of which we are the
independent auditors regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal control that we identify during cur
audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
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I Bengaluru | Chennai | Goa | Gurugram | Hyderabad | Kochi | Kolkata [ Mumbai | Pune : wwwe. mska.in



MSKA & Associates

Chartered Accountants

We also performed procedures in accordance with the circular issued by SEBI under Regulation 33{8) of the
Listing Regulations, as amended, to the extent possible.

Other Matters

1. The Statement includes the audited Financial Results of one subsidiary Company (Including step down
subsidiary) whose Financial Results reflect Group’s share of total assets of Rs. 15,356.23 Lakhs as at
March 31, 2022, Group’s share of total revenue of Rs.6.03 Lakhs and Rs.2,885.01 Lakhs and Group’s
share of total net loss after tax of Rs. 724.73 Lakhs and Rs. 1,469.36 Lakhs for the quarter ended March
31, 2022 and for the period from April 01, 2021 to March 31, 2022 respectively, as considered in the
Statement, which have been audited by their respective independent auditors. The independent
auditors’ reports on Financial Results of this entity have been furnished to us and our opinion on the
Statement, in so far as it relates to the amounts and disclosures included in respect of this entities, is
based solely on the report of such auditors and the procedures performed by us are as stated in
paragraph above.

Our opinion on the Statement is not modified in respect of the above matter,

2. The Statement includes the results for the quarter ended March 31, 2022 being the balancing figure
between the audited figures in respect of the full financial year ended March 31, 2022 and the
published unaudited year to date figures up te the third quarter of the current financial vear prepared
in accordance with the recognition and measurement principles laid down in indian Accounting
Standard 34 “Interim Financial Reporting” which were subject to limited review by us.

Cur opinion is not modified in respect of this matter,

For MSKA & Associates
Chartered Accountants
ICAl Firm Registration No. 103047

Geetha Jeyakumar

Partner

Membership No. 029409
UDIN; 22029409ALPCZV7573

Place: Chennai
Date: June 24, 2022
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Extract of Consolidated audited Financial Results for the Quarter and Year Ended 31 March 2022

s lakhs
; Quarter Ended Year Ended
Particulars
31.03.2022 31.12.2021 31.03.2021 31.03.2022 31-03-2021
Audited Un Audited Audited Audited Audited

1 {Total Income from Operations (Net) 9,444.29 8,193.92 18,084.40 33,938.24 60,613.31

5 Loss for the period (before Tax, Exceptional and/or
Extraordinary items) (2,895.78) (6,664.34) (4,648.13) (15,731.11) (16,676.03)

3 Loss for the period after tax (after Exceptional and/or

©  |Bxtraordinary items) {13,535.04) (6,664.34) (5,876.36) {26,370.37) (17,947.31)|

4 |Total Comprehensive Income for the period b
[Comprising Profit / {Loss) for the period (after tax)
and QOther Comprehensive Income (after tax)] (13,485.99) {6,595.10) (5,856.75) (26,515.75) (17,927 70)

5 . .

Bty SHated Cap il {Facsalie b RA0/ - each) 97,152.90 97,152.90 97,152,90 97,152.90 97,152.90

6 |Earnings Per Share (of Rs. 10/- each)

(a) Basic (L39) (0.68) (0.60) {2.71) (1.85)
(b) Diluted (1.39) {0.68) (0.60) {2.71) {1.85)
Note:

1 {The above audited consotidated financial results were reviewed by the Audit Committee and approved by the Board of Directors of the Company at
their meetings held on June 24, 2022,

2 |The above is an extract of the detailed results for the year and quarter ended March 31, 2022 filed with the Stock Exchanges under Regulation 33
of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, The detalled results for the year and quarter ended March 31,
20272 are available on the Stock Exchanges Website www . bseindia.com and www.nseindia.com and on the website of the Company
www.shriramepc.com.

2 |The audited Standalone Results for the Year ended March 31, 2022 are hereunder :

Rs lakhs
Quarter Ended Year Ended
31.03.2022 31.12,2021 31.03.2021 31.03.2022 31-03-2021

Total income from Operations 9,559.09 6,573.76 16,920.74 31,174.05 55,324.01
Loss for the period (before Tax, Exceptional and /or
Extraordinary items) (2171.05) (4,789.61) (4,959.23) (14,261.76) (17,139.42)
Loss for the period after tax (after Exceptional
and/ or Ex{raordinary items) (12,810.31) (4,789.61) (6,108.34) (24,501.02} (18,288.53)
Total Comprehensive Income for the period
[Comprising Profit for the period (after tax) and
Other Comprehensive Income (after tax)] {12,761.26) (4,720.36) (6,083.73) | = (24,846.40C) {18,268.92)

For SEPC Lim ormerly known as Shriram EPC Limited)

SEPC Limited A -
(Formerly Shriram EPC Ltd) 7~ (00l b racen /7 N\
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SEPC Limited (Formerly known as Shriram EPC Limited)
Registered Office: 4th Floor, Bascon Futura SV,
Door No. 1G/1, Venkatnarayana Road, T. Nagar, Chennai - 600017,
www. shriramepc.com
Statement of Consolidated audited Financial Results for the Quarter and Year Ended March 31, 2022,

Rs izkhs
SNo Particulars S Yoo ¥
31.03.2022 31.12.20H1 31,03,2021 31.03.2022 31.03.2021
Audited Unaudited Audited Audited Audited
Income
| {a) Revenue from operations 9,239.08 8,945.78 17,751.75 32,945.65 58,278.52
{b) Other Income 205.21 (751.36) 332.45 992.59 2,334.79
Total Income 9,444.29 8,193.92 18,084.40 33,938.24 60,613.31
2 |Expenses
{a) Cost of Materials ,Erection, Construction &
Operation Expenses 5,529.82 10,029.99 17,779.65 29,022.26 55,671.74
{b) Changes in inventories of finished goods, work-
in-propress and stock-in-trade - {63.78)} 248.20 76.66
{c) Employee benefits expense 1,063.22 971.644 938.59 3,699.44 3,808.40
(d) Finance Costs 2,878.76 2,931.54 2,536.22 11,450.88 10,658.93
(2) Depreciation and amortisation expense 160.37 13311 137.92 562.63 556.04
{f} Other expenses 2,707.90 741 98 1,403.93 4,685.94 6,517.57
Total expenses 12,340.07 14,858.26 22,732.53 49,669.35 77,289.34
3 |Loss before exceptional items and tax (1-2) (2,895.78) (6,664.34) {4,648.13)| (15,731.11) (16,676.03)
4 |Exceptional items - (Refer Note No 8(b)) 6,361.26 - 1,149.11 6,361.26 1,149.11
5 |Loss before tax {3 - 4) {9,257.04) (6,664.34) (5.797.24) (22,092. 3?)r (17,825.14))
6 |Tax Expense 4,278.00 - 79.12 4,278.00 122.17
7 |Losstor the period / Year (3 - 6) {13,535.04) (6,664.34) (5,876.36) {26,370.37) (17,947.31)
8 |Other comprehensive income / (loss) @ﬁ]
Re-measurement gains on defined benefit plans (Net of
s 4 — 13.90 6.28 17.10 15.61 17.10
Fair Value of Equity Instruments through OCI (Net of
Taxes) 35.15 62.96 2.51 39.01 2.51
| Total Other comprenensive ncome 49.05 69.24 19.61 54.62 19.61
1 2 *99 Hd - ¥ o T - . + =
5 Tl coimprahanee Lok for this perad F yeis. (758 (13,485.99) (6,395.10) {5,856.73) (26,315.75) {17,927.70)
10 JPaid-up equity share capital (Face value Rs. 10 each) 97,152.90 97,152.90 97,152.90 97,152.90 97,152.90
11 |Other Equity - - - (23,352.88) 3,215.18
2 {Earnings per share {of Rs 10/- each) (not annualised
except for period):
{(a) Basic {1.39) (D.68), (0.60)I (2.71} (1.85)
{(b) Diluted {1.39M (D.6B) {0.60) (2.71H (1.85)|
See accompanying notes to the financial resuits f-’-”“‘f"ﬁ%%

SEPC Limited )
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[SEPC Limited (Formerly known as Skriram EPC Limited)
Statement of Consolidated Assets and Liabilities as at March 31, 2022
(Amount in INR lakhs, unless otherwise stated)

Engineeri

As at 31-03-2022 As at 31-03-2021
ASSETS
Non-current assets
Property, plant and eguipment 3,842 03 4,476.34
Right of Use Assets 233.09 -
Intangible assets 32.00 36.04
Contract Assets 3,956.02 3,956.02
Financial assets
Inyestments 52.72 79.84
Loans 8,131.35 10,913.30
Trade Receivables 18,768.50 21,015.14
Other Financiat Assets 1,091.57 1,186.06
Deferred tax asset (net) 43,345.55 47,623.70
[ncome tax assets (net) 1,412.37 3,327.56
Teotal Non-Current Assets 80,865.20 92,614,060
Current assets
Inventories - 24B.20
Contract Assets 79.708.74 82,683.76
Financial assets
Trade receivables 37.250.49 40,207 .54
Cash and cash equivalents 582.67 840.86
Other bank balances 2,387.49 2,866.88
Other financial assets 879.24 844 27
Other current assets 20,052.42 20,727.54
Assets held for sale 596.06 5%6.06
Total Current Assets 1,41,456.81 1,49,015.11
Total Assets 2,22,322.01 2,41,629.11
EQUITY AND LIABILITIES
Equity
Equity share capital 97,152.90 97,152.90
Other equity (23,352 88) 3,215.18
Non-Controlling Interest 146.61 142.73
Total Equity 73,946.63 1,00,510.81
Liabilities
|Non-Current Liabilities
Financial liabilities
Lease Liabititites 201.93 =
Borrowings 15,364.47 20,072.84
Cther financial liabilities 4.465.38 4,363.37
Provisions 540.50 559.51
QOther non-current liabilities 21,2021 4,882.17
Total Non-Current Liabilities 22,775.19 25,877.89
Current Habilities
|Financial fiabilities
Lease Liabilities 36.60 i
Borrowings B2,462.97 63,515.81
Trade payables
Total outstanding dues of micro enterprises and
small enterprises )
Total outstanding dues of creditors other than micro
enterprises and small enterprises 33.968.22 34,002.60
Other financial liabitities 1,875.25 1,663.25
Contract Liabilitites 589,94 3,447.20
Other current Lizbilities 5,934.02 8,076.76
rovisions 633.19 535.29
otal Current Liabilities 1,25,600.19 1,11,240.41
otal Liabilities 1,48,375.38 1,41,118.30
Total Equity and Liabilities . «2,22,322.01% 2,41,629.11
SEPC Limite
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SEPC Limited (Formerly known as Shriram EPC Limited)
Statement of cash flows for the Year ended March 31, 2022
(Amount in ¥ lakhs, unless otherwise stated)

Engineering the Future

Particulars Year ended 2021-22 | Year ended 2020-21
Cash flow from operating activities
|Loss before tax (22,092.37) {17,825.74)}
Adjustments for:
Depreciation and amortization expenses 562.63 556.04
Provision for Gratuity 124.63 122.92
Provision for Compensated Absences 150.81 {52.3N|
Provision for doubtful receivables 1,831.49 2,036.42
Bad debts written-off 103.35 .
Finance cost 12,534.31 12,648. 14
Interest income {1,074.50) {1,852.03)
Liabilities written back {38.92) (476.04)'
Loss / (Gain) on sate of fixed assets 99.18 1.78
Impairment loss allowance on contract assets and receivables 6,361.26 1,149.11
Operating (Loss)/profit before working capital changes (1,438.13) (3,691.19)}
Changes in working capital
Increase / (Decrease) in trade payables 4.58 (8,142.43))
Decrease in inventories 24820 76,86
Decrease in trade receivables 3,257.98 9,938.57
Decrease in loans and advances 2,781.95 1,387.73
Increase / (Decrease) in other current Habilities {2,757.25) 1,364,560
Decrease in contract liabilities (4,821.51) -
Decrease in other non current liabifities - (7,653.15)
Increase in Short Term provisions {52.91) 29,14
Decrease in tong Term provisions {169.82) (176.61)
Increase in other financial liabflties 314.00 818.11
Decrease in other financial assets 59.53 2,124.19
{Increase) / Decrease in other current assels 675.43 (761.74))
Increase in Contract Assets (3,386.24) =
Decrease in assets held for sale - 107.29
Cash used in operations {5,284.19) (4,578.81)]
Income tax paid (1,915.2000 {410.38)
jMet cash used in operating activities (A) (7,199.39){ (4,989.19))
Cash flow from Investing activities
{Fayment for property, plant and equipment and intangible assets (1.10)4 (631.53)1
Movgment in Bank halances not considered as Cash and cash (479.39) 2,018.52
equivalents {Net)
Proceeds from sale/ disposal of fixed assets 4.49 601.99
Interest received 578.52 119.66
Net cash flow from investing activities (B) 102.52 2,108.64
Cash flow from Firancing activities
Proceeds / (Repayment) of Short term bommowings (net) 6.875.28 13,629.85
Repayment of Long term borrowings - {549.86)
Interest and Finance Charges Paid - {10,564.13)
Repayment of finance lease obligation (36.60) =
Net cash flow from financing activities (C) 6,838,568 2,515.86
Net increase in cash and cash equivatents (A+B+C) (258.19) {364.69)
Cash and cash equivalents at the baginning of the year 840.86 1,205.55
Cash and cash equivalents at the and of the Period 582,67 B40.86
h and cash equivalents comprise
25h and cash equivalents as per Balance Sheet 2,970.16 3,707.74
Bark balances not considered as Cash and cash equivalents as
bd in Ind-AS 7 Cash Flow Statementis 228749 (2806500
. . 582.67 840.86
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Engineering the Future

|Notes:

1. The audited Consolidated results for the quarter and year ended March 31, 2022 were reviewed and reconimended by the Audit Committee and approved by the Board of]
Directors at their respective meetings held on June 24, 2022 and have been subjected to audit by the Statutory Auditor of the Company. The audited Consolidated financiall
results are prepared in accordance with indian Accounting Standards {Ind AS) as prescribed under Section 133 of the Companies Act, 2013,

2. Consequent to the default in payment of dues towards term foan, interest on working capital facility etc. the Company had proposed a Debt Resolution Fian ta the lenders for|
restructaring of the debt with change in Management (‘Resolution Plan’) formulated under the Reserve Bank of India (Prudential Framework for Resolution of Stressed Assets)
Directions, 2019 vide its circular dated 7th June 2019 (*the RB! Gireular” / “Regulatory Framework™). On March 25, 2022, the resolution plan was approved by the consortivm|
enders with super majority subject to certain conditions precedent. On June 22, 2022, the Company has entered into Master Restructuring Agreement (MRA) to pive affect to
the Resolution Plan. The Company is in the process of compliance of all conditions precedent.
e key feature of the Resolution Plan are as follows: :

} Investment of T 35,000 Lakhs in equity of the company at a price per equity share of T 10 each by an investor which will be utilised to reduce the debt.
b} Conversion of # 17,500 Lakhs of debt into 4% Compulsory Convertible Debentures at the end of March 31, 2035.
<) Conversion of ¥ 17,500 Lakhs of debt inte 4% Non-Convertible Debentures redeemable over a period of 14 years,

For the purpose of classification as at March 31, 2022, the said restructuring has not been considered, Instead borrowings repayable after 12 months from the balance sheet datel
has been considered as non-current, and thase duss that were on defauit have been dassified &s current based on confirmations / repayment schedule received from lenders.

The Allotment Committee of the Board of Directors of the Company, at Its meeting held on 24th June 2022 has, approved the foltowing:

1) Allotment of equity shares of the Company on preferential basis in terms of Chapter V of the Securities and Exchange Board of India {issue of Capital and Disclosure]
Requirements) Regulations, 2018 {the “ICDR Resutations™) to sark AB Capital Investment L1 as urder;

20,000,000 (Twenty lakhs) fully paid-up equity shares having a face value of Rs. 10/- each for cash at par per equity share aggregating to Rs. 20,800 iakhs {Rupees bwentyd
thousand lakls only);

2) Aliotment of securities of the Company on preferential basfs In terms of the Resolution Plan for part Conversion of the debr not exceeding to %. 3,50,00,00,000/- (Rupeest
Three hendred and fifty crores only) as under:
+ Mot exceeding 175,00,00,000 (One hundred and seventy-five crores) fully paid up secured Compulsorily convertible debentures with an average vield of 4% {hereinafter}
referred to as the 'CCDs”) having a face value of T. 100/- {Rupees One Hundred onty) each ageregating to 1,75,00,000/- (Rupees One crore seventy-five lakhs only)
=Not exceeding 175,00,00,000 (One hundred and seventy-five arores) fully paid up secured Non-convertibie debentures with an average yield of 4% (hereinafter referred to asj
the 'NCDs") having a face value of £. 100/- (Rupees one hundred only) each aggresating to 1,75,00,000/- {Rupees One crore seventy-five lakhs only) redeemable over a period of
14 years.

The equity shares and the other securities so allotted on preferential basis shall be subject te lock-in for such periad as may be prescribed under the ICOR Regulations.
Post aliotment of equity shares, the paid-up equity capital of the Company is 2. 11,715,2%0,250 - (Rupees One thousand one hundred and seventy-one crores fifty-two iakhs}
ninety theusand two hundred and fifty only) divided into 1,17,15,29,025 {One hurdred seventeen crores fifteen lakhs twenty-nine thousand and twenty-five} equity shares of]
1?.1W - gach.

3. The Company entered into a contract to construct Ammonia plant for Bharath Coal and Chemicals Limfted (BCCL). The project is stalled due to detays in statutory approvals.
The total expasure in this project recorded under Unbilled Revenue is ¥ 3,956.02 Lakhs {March 31, 2021 - ¥ 3,956.02 Lakhs) Considering that BCCL is under liquidation and do not
have amy financial creditor, management is of the view that BCEL will be in a position to settle company’s dues in full. The auditars have qualified this matter in their report for
ithe wear ended March 31, 2022,

4. The Company (SEPC} is one of the Respondent along with Twarit Consultancy Private Limited {TCFL) in respect of an Arbitration by The Singapore Intemational Arbitration|
(Centre (SIAC) filed by GPE (INEHA} Lid, GPE J¥1Ltd, Gaja Trustee Company Private Lid (the Claimants) in comnection with the claimants' investments in an assoctate company of
the Company. SIAC vide their Order dated January 07, 2021 awarded damages Jointly and Severally on the Respondents to the tune of 2.1,98,54.10 lakhs and a sum of SGI
372, 754.79 towards Arbtration expenses. These are to be paid along with simple interest @ 7.75% pa from July 21, 2017 until the date of payment. The Respondents have atready
preferred an appeal before the High Court of Republic of Singapore against the award of SIAC and the same s pending as on date. However, the Company has entered into an
|imter -se arrangement dated September 29, 2015 with TCPL and Shri Housing Pvt Ltd by which, Company will be fully indemnified, in case of any liablity arising out of any Suits,
Procecdings, Disputes, Damages payable by the Company oa any defaults arising out of the investments made by the Complainant in the associate. In view of the said  Inter-se}
Arrangemenis, the Company do not have any liabflity whatseever, on account of this award which is subject to the cutcome of the Respondents appeal before afl appropriate!
urisdictional Courts / Forums.

5. Mokut Shriram EPC IV (JV Company) have won the complaink against Export Credit Guarantes Carporation of India Limited (ECGC) before the National Consumer Disputes
Redressal Commission, (NCDRC) New Belhi, in connection with the project executed in Basra, lrag. HCDRC, vide their order dated January 27, 2021, allowed the claims and|
directed ECGC to pay a sum of ¥ 26,501 lakhs along with simple interest @ 10% pa. with effect from September 19, 2016 till the date of realisation te the JV Company within a
period of three months from the date of order, failing which ECGC will be liable to pay compensation in the form of simpie interest @ 12% pa. ECWW& agaimtl

the order of NCDRC New Delhi, bef%gurt, and the case fs pending for disposal. Q’ 7S e ,>"
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6. Against the carried forward loss of 3. 2,114,013 lakbs, the company has recognised Deferred Tax Asset (DTA) on a carry forward {oss of ¥.1,28,547 lakhs which restlts in DTA of]
. 39,645 lakhs ({March 31, 2021 - ¢ 43,889.00 Lakhs). Considering potential order book as on date, future business prospects in the light of implementation ef resolution plan,
projects in pipeline etc. the management is confident of adjusting these carry forward losses and reversal of DTA before the expiry of the period for which this benefit is
available. The auditors have qualified this matter in their report for the year ended March 31, 2622,

7. The Company has incurred net loss of 2. 26,370.37 L.akhs during the year ended March 31, 2027 and as of that date has accumutated losses ageregating %. 2,15,105.51 La

which has resulted in substantial erosion of its net worth. The company is in default to its lenders and the tenders have categorised the Company s account as Non- Performin
Asset and one of the financial creditor filed an NCLT case against the company. Resolution Plan submitted in accordance with the requirement set aut n the circular issued by,
the Reserve Bank of India No RBI/20119/203DBR.No>BP.BC.45/21.04.048./2018-19 dated June 07, 2619 has been approved by the lenders with super majorily on March 25, 2022.
Subseguent to year end on June 22, 2022, the Cornpany has entered into Master Restructuring Agreement {MRA) to give effect to the resolution plan. Based on the MRA all over
dues are scheduled to be paid. With these positive developments by insplementing the resolution plan, underlying strensth of the Company’s business plans and future growthj

loutlook as assessed with existing order book, the credit profile of the Company, would improve resulting in it being able to meet its obtigations in due course of time
Accordingly, these financial results are prepared on a going concern basis.

I8 (a} The outbreak of Coronavirus (COVID -19) pandemic globally and in India caused significant disturbance and slowdown of economic activity. The Company has assessed the
{impact of pandemic on its financial resuits/ position based on the principle of prudence in applying judgements, estimates and asswmptions including sensitivity analysis and has
coacluded that there is no major impact of COVID 12 on the recoverability of carrying values of assets and expects to recover the carryine value of its assets ather than the
|erovision made as mentioned in Note 8 (b). Considering that it is a dymamic and evolving situation, the management will continue to closely monitor and evaluate the impact of
any material change in macro-economic and other related factors, which may have bearing on the Company's operations.

B (b} Exceptional item;
|Exceptional item for the quarter and year ended March 31, 2022 represents provisions for trade, other receivables and contract assets amounting to 2, 6,361.26 lakhs (Previous|
Year ¥ 1,149.11 lakhs), based on estimation of potential stress an project completion and collections, considering the continuing fmpact of COVID 19 pandemic.

9. Revenue includes NIL and % 8,624.16 lakhs for the quarter and Year ended March 31, 2022 respectively, being share of revenue relating to the Basra project, billed from Mokul|
Shriram EPC JV (MS5JV}, a jointly controlled operation, wherein the company owns 50% interest (¥ 7,342.97 lakis and ¥ 25,984.00 lakhs for the quarter and vear ended March 31,
2021 respectively)

10. Tax expense represents deferred tax asset on unabsorbed business loss written off during the quarter ended March 2022,

11. The Compary is engaged in the sole activity of cammying on the business of “Engineering ,Procurément and Construction ™ {EPC} and therefare, has enly one reportable
|segment in accordance with Ind AS 108 "Operating Segments’. Hence no separate segmernt reporting is applicable to the Company.

12, The Codz on Social Security, 2020 (“Code’) relating to empioyee benefits during employment and post-employment benefits, received Presidential assent in September 2020.{
The Code has been published iy the Garette of India. However, the date from which the Code will come into effect has not yet been notified. The Company will assess the}
impact of the Code when it comes into effect and will record any related impact from the period the Code becormes effective.

13. The figures of the last quarter ended March 31, 2022 / 2021 are the balancing figures betwesn audited figures in respect of the full financial year up to March 31, 2022 /
2021 and the unaudited published year-to-date figures up to December 2021 f 2020 which were subjected to limited review.

14. Previous period figures have been regrouped / reclassified to be in conformity with current period's classification/disclosure, wherever necessary.

Place: Chennai

Date : lune 24, 2022 Managmg Drecwr BCEQ i \ - ‘h
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ANNEXURE |
Statement on Impact of Audit Qualifications (for audit report with modified opinion) subrmitted along-with Annual Audited Financial Resuits - (Standatone)
Statement on Impact of Audit Qualifications for the Financial Year ended March 31,2022 , [See Regulation 33 / 52 of the SEBI (LODR) (Amendment) Regulations, 2016]

(- R ST B SR Y |

Turnaver / T’aht_al income 31,174.05
Total Expenditure : 45,435.81
Met Profit/(Loss} -14,261.76
Earnings Per Share -2.56
Total Assets 2,04,764 95
Total Liabilities 1,30,160.31
|Net Worth 74,604.64
Any other financial item{s) {as felt appropriate by the management)

i{a)

1{b)

i(c)

Audit Qualification {each audit qualification separately):

a. Details of Audit Qualification:

Contract Asset (Non-Current) include Rs. 3,956.02 Lakhs {Net of provisien amounting to Rs. 926.98 Lakhs) retating to project dues which is not progressing on
account of statutory delays faced by the Customer. In the absence of pesitive development in this matter till date, there is uncertainty on the amount tha
wotlld be recoverable by the Company. Further, Sufficient appropriate audit evidence to corrobarate management’s assessment of recoverability of the above)
said amounts are not available, Accordingly, we are unable to comment on the camying value of above-mentioned Contract Asset {Non-Current) and the impact
if any. on account of non-pravisioning of the said balance on the standalone finanrcial results. (Refer Note 03 of the Audited standalone financial results)

Note No 3 as appearinginthe Standalore Finandai Results for the quarter and year ended March 31, 2022

The Company entered into a contract to construct Ammonia plant for Bharath Coal and Chermicals Limited (BCCL). The project is stafled due to delays in
statutory approvals. The total exposure in this project recorded under Unbilled Revenue s ¥ 3,956.02 Lakhs {March 31, 2021 - ¥ 3,956.02 Lakhs) Considering
that BCCL is under liguidation and do not have any firancial creditor, management is of the view that BCCL will be in a position to settle company’s dues in
full. The auditors have quatified this matter in their report for the year ended March 31, 7022,

unabsorbed business losses. Due to unavaitability of sufficient appropriate audit evidence to corroborate management’s assessment on reasonable certainty of
future taxable profits, as required by ind AS 12 on income taxes, considering the current pandemic situation, we are unable to ascertain the extent to which the
deferred tax asset can be utilized. (Refer Nete 04 of the Audited Standalone financial results). Our audit report on the standalone financial results for the year
ended March 31, 2021 and limited review report on the standatone financial ressits for the quarter ended December 31, 2021 were also gualified in respect of
this matter

Note No 6 as appearing in the Standalone Financiai Results for the quarter and year ended March 21, 2022
Against the carried forward toss of . 2,111,013 lakhs, the company has recogmised Deferred Tax Asset (DTA) on a carry forward loss of .1,28,547 lakhs whichI

The carrying value of Deferred Tax Asset (DTA) include an amount of Rs. 19,645.00 Lakhs {March 21, 2021: Rs. 43,889.00 Lakhs) which s recounized o:1|

resuits in DTA of 2. 39,645 lakhs ((March 31, 2021 - % 43,889.00 Lakhs). Considering polential order book as on date, future business prospects in the light of
imptementation of resolution plan, projects ia pipeline ¢ic, the management is confident of adjusting these carry forward losses and reversal of BTA before the
expiry of the period for which this benefit is aveilabie. The auditors have qualified this matter in their report for the year ended March 31, 2022.

Emphasis of Matter

We draw attention to Note 8(a) to the standalone financial results which states that the Management has made an assessment of the impact of Covid-19 on thel

Company's operations, financial parformance and position as at and for the year ended March 31, 2022 and accordingly recogpize an impairment loss of Rs,
6,361.26 Lakhs {March 31, 2021: Rs. 1,149.11 Lakhs} on trade receivables, Retention Maney and contract assets to reflect the business impact arising from the
COVID 19 pandemic.

Mote No 8 as appearing in the Standatone Financial Results for the quarter and year ended March 31, 2022

8 (a) The outbreak of Coronavirus (COVID -19) pandemic aiobally and in India caused significant disturbance and slowdown of economic activity. The Company
has assessed the impact of pandemic on its financial results/position based on the principle of prudence in applying judgements, estimates and assumptions
including sensitivity analysis and has concluded that there s no major impact of COVID 19 on the recoverabitity of carrying values of assets and expects to
recover the carrying value of its assets other than the provision made as mentioned in Note 8 (b). Considering that it is a dynamic and evolving situation, the
management will continue to closely moniicr and evaluate the impact of any material change in macro-economic and other related factors, which may have
bearing on the Company’s operations,

& {b) Exceptional ttems :

Exceptionat item for the quarter and year ended March 31, 2022 represents provisions for trade, other receivables and contract assets amounting to ¥. 6,361.26
lakhs (Previous Year ¥ 1,149.11 lakhs), based on estimation of potential stress on project completion and collections, considering the continuing impact of
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1(D)

credit prafile of the Company, would improve resuiting in it being able to meet its abligations in due course of time. Accordingly, these financial results are|
prepared on a going concern basis.
c. Frequency of qualification: Whether appeared first time / repetitive / since how long  |Qualification 1(a)- First Year
continuing
Qualification 1(b)- Repetitive (Third Y=ar)
Emgphasis of Matter -1(c)- Repetitive (Thrid Year)
Material Uncertainty Related to Going Concern - i {d) - First Year
d. Far Audit Qualification{s) where the impact s quaatified by the auditor, Management'sfNot Applicable
Views:
le. For Audit Qualification(s) where the impact is not quantified by the auditor:
(i) Management’s estimation on the impact f audit gualification: il
1 |Tumaver / Total income
2 [rotal Expenditure
3 |Net Profit/(Loss)
4 |Earnings Per Share
5 [Total Assets
6 [Total Liabilities
7 INet Worth
J(ii) f manasement is unable to estimate the impact, reasons for the same - I4anagement is of the view that the entire amouni is recoverable
(3ii) Auditors” Comments on {i) or (ii) jHA
ill. |Signatories: M Lt
T .Shivaraman R .S Chandrasekharan We
Managing Director & CEQ Chief Financial Officer
///
P.D.Karandikar For MSKA B Associates
Audit Committee Chairman S / Chartered Accountants
) Geetha Jeyakumar }
Place3Chennai -
Date 424th June 2022

SEPC
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Material Uncertainty Related to Going Concern

We draw attention to Note 07 in the standalone financial results, which states that the Company has incurred a net loss of Rs. 24,901.80 Lakhs during the year|
lended March 31, 2022 and as of that date has accumulated losses aggregating Rs. 2,14,517.01 Lakhs which has resulted in substantial erosion of its net worth.
Further, the COVID-19 pandemic has also impacted the operations resulting in defay of collection relating to project dues. These events ar conditions indicates)
that a material uncertainty exists that may cast sigmificant doubt on the Company’s ability to continue as a going concem. However, as stated in Note 07,

onsidering the restructuring of borrowings, infusion of additional equity subsequent to the year-end by the investor and the Management’s plans to meet
tinancial obligations ouf of the cash flows from execution of the pipeline of erders in hand, future business plans, non-fumd based fadilities, and realization of]

rade receivables, the standalone financials resuits have been prepared on going concern basis.

|Hote No 7 as appearing in the Standalone Financial Results for the quarter and year ended March 31, 2022

he Company has incurred net loss of ¥. 24,501.00 during the year ended March 31, 2027 and as of that date has accumulated losses aggregating Z. 2,14,501.72
Lakhs which has resulted in substantial ercsion of its net worth. The company is in default to its lenders and the lenders have categorised the Company s
as Non- Performing Asset and one of the financial creditor filed an NCLT case apainst the company. Resolution Plan submitiad in accordance with the
requirernent set out in the circutar issued by the Reserve Bank of India No REI/20119/203D8R No>BP.BC.45/21.04.048./2018-19 dated June 87, 2019 has been
ed by the lenders with super majority an March 25, 2622, Subsequent to vear end on June 22, 2072, the Company has entered into Master Restructuring
t (MRA) to give effect to the resolution plan. Based on the MRA all over dues are schedufed to be paid. With these positive developments byf
implementing the resolution plan, underlying strength of the Company’s business ptans and future srowth outiook as assessed with existing order book, the|
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ANNEXURE |

Statement on Impact of Audit Qualifications (for audit repart witk modified opinion) submitted along-with Annuat AM:Ed Fi

inancial
ngineering Future

Statement on impact of Audit Quatifications for the Financial Year ended March 31,2022 | [See Regﬂahuﬂ 33 ! 52 of I:he 5531 (LDDR) {Amendmeni] Ile-gulahms. 2016]

(- T s O L S PV

Turnover / Total income 33,938.23}
Totat Expenditure 49,669.35
Net Profit/{Loss) -15,731.12
|Earnings Per Share 271
[Total Assets 2,03n.m
[Totat Liabitities 1,48,375.38
Net Worth . 73,946.63
Any other financial item(s} (as felt approoriate by the management)

1ia)

Audit Qualification {each audit qualification separately):
a. Details of Audit Qualification:

Contract Asset {Non-Current) include Rs. 3,956.02 Lakhs (Net of provision amaunting to Rs. 926.98 Lakhs) relating to project dues which is not progressing on
account of statutory defays faced by the Custamer. In the absence of positive development in this matter till date, there is uncertainty on the amount that
would be recoverable by the Company. Further, Sufficient appropriate audit evideace to corroborate management’s assessment of recoverability of the above]
said amounts are not available. Accardingly, we are unable to comment on the camying value of above-mentioned Contract Asset (Nen-Currest) and the impact]
if any, on account of non-provisioning of the said batance on the Consolidated financial results. (Refer Note 03 of the Audited Consolidated financial results)

{Note No 3 as appearing in the Consolidated Financial Results for the quarter and year ended March 31, 2022

[The Company entered inte a contract to construct Ammonia plant for Bharath Cost and Chemicals Limited (BCCL). The project is stalled due 1o delays in)
statutory approvals. The tetal exposure in this project recorded under Unbilied Revenue is ¥ 3,956 02 Lakhs (March 31, 2021 - ¥ 3,956.02 Lakhs} Considering that
BCCL is under liquidation and do not have any financial creditor, management is of the view that BCCE will be in a position to settle company's dues in full. The!
auditors have qualified this matter in their report for the year ended March 31, 2022,

1{b)

(o)

The carrying value of Deferred Tax Asset (DTA) include an amount of Rs. 39,645.00 Lakhs (March 31, 2021: Rs. 43,889.00 Lakhs) which s recosnized oni
unabsorbed business losses. Bue to unavailability of sufficient appropriate audit evidence ta corroborate management's assessment on reasonable certainty of
future taxable profits, as required by Ind AS 12 on Income taxes, considering the current pandemic situation, we are unable to ascertain the extent to which
the deferred tax asset can be utilized. (Refer Note 06 of the Audited Consolidated financial resuits). Our audit report on the Consolidated financial results for

the year ended March 31, 2021 and limited review report on the consolidated financial results for the quarter ended December 31, 2021 wera also qualified in
respect of this matter

INote No 6 as appearing in the Consolidated Financiat Results for the quarter and year ended Mmarch 31, 2022

Against the carried forward loss of 2. 2,11,013 iakhs, the company has recognised Deferred Tax Asset (PTA} an a carvy forward loss of T.1,28,547 lakhs which
results in DTA of Z. 39,645 lakhs ((March 31, 2021 - ¥ 43,889.00 Lakhs). Considering potential order book as on date, future business prospects in the light of
implementation of resolution plan, prajects in pipaline etc, the management is confident of adjusting these carry forward losses and reversal of DTA before the
expiry of the period for which this benafit is available. The auditors have qualified this matter in their report for the year ended March 31, 2022,

|Emphasis of Matter

We draw attention to hote B(a) to the Corsolidated financial results which states that the Management has made an assessment of the impact of Covid-12 on
the Company’s operations, financial performance and position as at and for the vear ended March 31, 2022 and accordinely recognize an impairment loss of Rs.

6,361.26 Lakhs (March 31, 2021: Rs. 1,145.11 Lakhs) on irade receivables, Retention Money and coniract assets ta reflect the business impact arising from the
COVID 19 pandemic.

|Hote No & as appearing in the Consolidated Financiai Results for the quarter and year endad march 31, 2022

8 {a) The outbreak of Coronavirus (COVID -19 pandemic giohally and in India caused significant disturbance and slowdown of economic activity. The Company]
has assessed the impact of pandemic on its financial resutts/position based on the principle of prudence in applying judgements, estimates and assumptio
including sensitivity analysis and has conduded that there is ne major impact of COVID 19 on the recoverability of carrying values of assets and expects

recover the carrying value of fts assets other than the provision made as mentionad in Note 8 (b). Considering that it is a dynamic and avolving situation, th
management will continue to closely monitor and evaluate the impact of any material change in macro-economic angd other related factors, which may have|
bearing on the Campany’s operations.

8 (b) Exceptional items :

Exceptional item for the quarter and year ended March 31, 2022 represents provisions for brade, other receivables and contract assets amounting to 3. 6,361.26]

lakhs (Previous Year 2 1,149.11 lakhs), based on estimation of potential stress on project completion and collections, considering the continuing impact of]
COVID 19 pandermnic.
,-,:?/
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Engineering the EFutur
|Material Uncertainty Related to Going Concern =] (=]

We draw attention to Note 07 in the Consolidated financial results, which states that the Company has incurred a net loss Rs. 26,370.37 Lakhs during the year
lended March 31, 2022 and as of that date has accumulated losses asgregating Rs. 2,15,105.51 Lakhs which has resulted in substantial erosion of its net worth,
|Further, the COVID-19 pandemic has also impacted operations resulting in delay of collection refating to project dues. These events or conditions indicates that|
a material uncertainty exists that may cast significant éoubt en the Company’s ability Lo continue as a going concern. However, as stated in Note 07, However,
considering the restructuring of borrowings, infusion of additional equity subsequent to the year-end by the investor and the Management’s plans to meet
financial obligations out of the cash flows from execution of the pipeline of orders in hand, future business plans, non-fund based facitities and realisation aof|
trade receivables. Accordingly, the Consolidated financials results have been prepared on going concem basis.

|Note Ho 7 as appearing in the Consolidated Financial Results for the quarter and year ended March 31, 2022

The Company has incurred net loss of ¥, 26,370.37 Lakbs during the year ended March 31, 2022 and as of that date has accumulated losses aggrepating ¥.
2,15,105.51 Lakhs which has resulted in subsiantial eresion of its net worth. The company is in default to its lenders and the lenders have categorised the
Company ‘s account as Non- Performing Asset and one of the financial creditor filed an NCLT case against the company. Resolution Plan submitted in accordance
with the reguirement set out in the circuwlar issued by the Reserve Bank of India No RBL/20119/203D8R. No>BP BC.45/21.04.048./2018-19 dated June 07, 2019,
has been approved by the lenders with super majority on March 25, 2022 Subsequent to year end on June 27, 2022, the Company has entered into Master
|Restructuring Agreement (MRA) to give efiect to the resotution plan. Based an the MRA all over dues are scheduled to be paid. With these positive develo

by implementing the resolution plan, underlying stranath of the Company’s business plaas and future growth cutlock as assessed with existing order book, the|
credit profile of the Company, would improve resulting in it being able to meet its obligations #n due course of time. Accordingly, these financial results are|
prepared on a geing concern basis.

[c. Frequency of qualification: Whether appeared first thne / repetitive / since how

long cantinuing {Qualification 1(a)- First Year

jQuaiification 1(b}- Repetitive {Third Year)

IEmphasis of Matter -1(c)- Repetitive (Thrid Year)
Material Uncertainty Related to Going Concern - 1 (d} - First Year

d. For Audit Qualification{s) where the impact is quantified by the auditor,
Management’s Views Mot Appticable

e, For Audit Qualﬁcaﬂun(!i) where the impact is aot quantified by the auditor:
(i} Management's estimation on the impact of avdit gualification: Nt
Turnover / Total income

Total Expenditure

Net Frofit/ (Loss)

Eamnings Per Share

Total Assets

Total Liabilities

Net Worth

(ii) if management is unable to estimate the impact, reasons for the same :©
Maragement s of the view that the entire amount is recoverable

(i} Auditors’ Comments on (i} or (i) above:

NA
Signatories:
‘\/f’\,_,..{:___ N
T .Shivaraman |R S Chandrasekharan W
Managing Director & CEQ [Chief Financial Officer
' JQ/V‘ For MSKA & Assaciates f
- Chartered Accountants ] !
IGeatha Jeyakumar
Audit Committee Chairman [Partper : '
Chennai
24th June 2022
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Extract of Consolidated audited Financial Results for the Quarter and Year Ended 31 March 2022

Rs lakhs
Quarter Ended Year Ended
Particulars
31.03.2022 31.12.2021 31.03.2021 31.03.2022 31-03-2021
Audited Un Audited Audited Audited Audited

1 |Total Income from Operations (Net) 9,444.29 8,193.92 18,084.40 33,938.24 60,613.31

) Loss for the period (before Tax, Exceptional and/or
Extraordinary items) (2,895.78) (6,664.34) (4,648.13) (15,731.11) (16,676.03)

» [|Loss for the period after tax (after Exceptional and/or

- Extraordinary items) (13,535.04) (6,664.34) (5,876.36) (26,370.37) (17,947.31)

4 |Total Comprehensive Income for the period
[Comprising Profit / (Loss) for the period (after tax)
and Other Comprehensive Income (after tax)] (13485.99) (6,595.10) (5,856.75) (26,315.75) (17,927.70)

5 i
Bepuity Share Capial { Foee valur of Re 107 each), 97,152.90 o520 | 9715290 9715290 97,152.90

6 |Earnings Per Share (of Rs. 10/- each)

(a) Basic (1.39) (0.68) (0.60) (2.71) (1.85)
(b) Diluted (1.39) (0.68) (0.60) (2.71) (1.85)
Note:

1 [The above audited consolidated financial results were reviewed by the Audit Committee and approved by the Board of Directors of the Company at
Jtheir meetings held on June 24, 2022,

2 [The above is an extract of the detailed results for the year and quarter ended March 31, 2022 filed with the Stock Exchanges under Regulation 33
of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, The detailed results for the year and quarter ended March 31,
2022 are available on the Stock Exchanges Website www.bseindia.com and www. nseindia.com and on the website of the Company
www.shriramepec.com.

3 |The audited Standalone Results for the Year ended March 31, 2022 are hereunder :

Rs lakhs
Quarter Ended Year Ended
31.03.2022 31.12.2021 31.03.2021 31.03.2022 31-03-2021
Total Income from Opcrations 9,559.09 6,573.76 16,920.74 31,174.05 55,324.01
Loss for the period (before Tax, Exceptional and/or
Extraordinary items) (2,171.05) (4,789.61) (4,959,23) (14,261.76) (17,139.42)
Loss for the period after tax (after Exceptional
and/or Extraordinary items) (12,810.31) {4,789.61) (6,108.34) (24,901.02) (18,288.53)
Total Comprehensive Income for the period
[Comprising Profit for the period (after tax) and
Other Comprehensive Income (after tax)] (12,761.26) (4,720.36) (6,088.73) (24,846.40) (18,268.92)

Place :Chennai
Date : 24th June 2022

For SEPC Limited (Formerly known as Shriram EPC Limited)

T.Shivaraman
Managing Director & CEO




