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independent Auditor's Review Report on unaudited Guarterly standalone financial resuits of SEPC Limited
pursuant to the Reguiation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015, as amended

The Board of Directors
SEPC Limited

1. We have reviewed the accompahying statement of unaudited standalone financial results of SEPC Limited
{‘the Company’} for the quarter ended June 30, 2022 (‘the Statement’) attached herewith, being submitted
by the Company pursuant to the requirements of Regulation 33 of the Securities and Exchange Board of India
{Listing Obligations and Disclosure Requirements) Regulaticns, 2015, as amended (‘the Regulation’),

2. This Statement, which is the responsibitity of Company’s Management and approved by the Company’s Board
of Directors, has been prepared in accordance with the recognition and measurement principtes laid down in
ind AS 34 ‘Interim Financial Reporting’ (‘Ind AS 34}, prescribed under Section 133 of the Companies Act, 2013
read with relevant rules issued thereunder and other recognized accounting principles generally accepted in
India. Our responsibility is to express a cenclusion on the Statement based on our review.

3. We conducted our review of the Statement in accordance with the Standard on Review tngagement {SRE)
2410, “Review of Interim Financial Information Performed by the Independent Auditor of the Entity™ issued by
the Institute of Chartered Accountants of India. This standard requires that we plan and perform the review to
obtain moderate assurance as to the Statement is free of material misstatements. A review consists of making
inquiries, primarily of persens responsible for financial and accounting matters, and applying analytical and
other review procedures. A review is substantially less in scope than an audit conducted in accordance with
Standards on Auditing and censequently does not enable us to abtain assurance that we would become aware
aof all significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

4, Basis for Qualified Conclusion:

a) Our audit report on the financial statements for the year ended March 31, 2027 was qualified in respect of
the matters stated below:

i, The carrying value of Deferred Tax Asset {DTA) include an amount of Rs. 39,610 Lakhs {June 30, 2021
Rs. 43,956 Lakhs) which is recognized on unabsorbed business losses. Due to Unavaitabiiity of sufficient
appropriate audit evidence to corroborate management’s assessment on reasonable certainty of
future taxable profits, as required by Ind AS 12 on Income taxes, considering the current pandemic
situation, we are unable to ascertain the extent to which the deferred tax asset can be utilized.
{Refer Nate 06 of the Statement).

ii.  Contract Asset {Non-Current) include Rs. 3,956.02 Lakhs {Net of provision amounting to Rs, 926.98
Lakhs) relating to project dues which is not progressing on accourt of statutory delays faced by the
Customer. In the absence of positive development in this matter till date, there is uncertainty on the
amount that would be recoverable by the Company. Further, Sufficient appropriate audit evidence to
corrobitrate managemient’s assessment of recoverability of the abave said amotnts are riot avaitable,
Accordingly, we are unable to comment on the carrying value of above-mentioned Contract Asset
{Non-Current) and the impact if any, on account of ron-provisioning of the said balance on the
Statement. (Refer Note 03 of the Statement).

Based on our review conducted as stated in paragraph 3 above, with the exception of the matters described in
the paragraph 4 and the effects thereon, nothing has come to our attenticn that causes us to believe that the .

in Ind AS 34, prescribed under Section 133 of the Companies Act, 2013 read with relevant rules issued
thereunder and other recognized accounting principles generally accepted in India has not disclosed the
information required to be disclosed in terms of the Regulation including the manner in which it is to be
disclosed, or that it contains any material misstatement.
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6. Material Uncertainty relating to Going Coricern:

We draw attention to Note 07 to the Statement, which states that the Company has incurred a net loss of Rs.
3,772.77 Lakhs during the quarter ended June 30, 2022 and as of that date has accumulated losses agdregating
Rs. 2,18,289.78 Lakhs which has resulted in substantial erosion of s neét worth. Further, the COVID-19
pandemic has also impacted the operations resulting in delay of collection retating to project dues. These
events or conditions indicates that a material uncertainty exists that may cast significant doubt on the
Company’s ability to continue as a going concerh. However, as stated in Note 02 to the Statement,
considering the restructuring of borrowings, infusion of additional equity by the investor and the
Management’s plans to meet financial obligations out of the cash flows from execution of the pipeline of
orders in hand, future business plans, non-fund based facilities, and realization of trade receivables, the
Statement has been prepared on going cancern basis.

Our conclusion is not modified in respect of the above matter.
For MSKA & Associates

Chartered Accountants
ICAl Firm Registration No.105047W

Geetha Jeyakumar
Partner
Membership No.:029409
UDIN: 22029409ACZBTO1811

Place: Chennai
Date: August 13, 2022
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SEPC Limited (Formerly known as Shriram EPC Limited)
Regd Office : Boscon Futura SY- 4th Floor
1041, Yenkatnarayana Road, T Nagar,Chennai -500017
CIN:L74210TNZO00PLE 045167
Website: www.shriramepc.com

SEPC

Statement of Standalone Unaudited Financial Results for the Quarter funB S0l Blg£7ing the Furtu)

Rs. Lakhs
Quarter Ended Year Ended
Ko Particulars
30.06.2022 31,03.2022 30.06.2021 31.03.2022
. Audited . .
4
naudited (Refer Note 13) Unaudited Audited
1 {lcome
{2} Revenue from operations 5,924.17 9,739.08 4,588,114 30,278.64
{b) Other Income 7412 320.01 192.37 895.41
Total income from operations 6,096.29 9,559.09 6,780.48 31,174.05
Z [Expenses
(a} Cost of Materials, Erection,Construciion & Operation
Expenses 5,253.711 4,830.03 4,338.82 24.886.53
{b) Changes in inventories of finished gonds, work-in-
progress and stock-in-trade - - -3.47 248.2G
{¢} Employee benefits expense 858.97 1,058.21 900,13 3,682.28
{d) Finance Costs 2,722.33 2.997.65 2,694.85 11,568.38
(e} Depreciation and amortisation expense 137.34 160.24 132.29 564,82
{f} Other expenses 896,71 2,684.01 418.21% 4,495.60
Total expenses 2,869.06 11,730,14 10,478,63 45 435,581
3 lLoss before exceptional items and tax {1-2) (3,772, 77) {2,171,05} (3,698.15) {14,261.76}
4 jExceptional Iterns {Refer Note No 8({b}) “ 6,361.26 - 6,361.26
5 floss before tax (3 - 4) (3,772,77) {8,532,31) {3,698.15) (20,623.02)
§ jTax Expense - 4,278.00 - 4,278.00
7 {LOSSTOF the period ] yest 15 - 8) 3,772.77) {12,810,31) (3,698.15} (24,901.02)
g jOther comprehensive income / (loss) (OCI)
Other comprehensive income not to be reclassified to profit
or 1053 in subsequent periods
Re-measurement gains on defined benefit plans (Net of
Taxes} - 3.28 7.62 0.86 15.61
iFair Value of Equity Instruments through OCI (Net of Taxes} {12.36) {(27.81) 1,48 39.0t
Total CRBer COMPI ENe NSTYE THCOIG {9.08} (20, 18) 4.34 54,62
# [Total comprehensive Loss for the perlod / year (7+8) (3.781.8%) (12,830.49} {3,693.81) ‘ {74,846.39)
1 1Paid-up equity share capital (Face value ¥ 10 each) §,22, 402, %) 97,132.90 97,152.90 97,152.90
1 {Other Equity - - (22,548.28)
7 Earnings per share (of Bs 107- 2ach} {not annualised for the
period): ‘
{a} Basic £0.38) {1.32) {0.38) {2.56)
{b) Dituted {0.38) {1.32) {0.38) {2.56)
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Engineering the Future

atws:

The abave financial results weee reviewed and recommended by the Audit Commilttes and approved by the Board of Directars at thelr respective meetings hetd on August 13, 2022 and has
sen subjected to raview by the Statutory Auditors of the Company.  These unaudited standalone financiat results have bees preparsd in accordance with the recognition ad measurement]
nciples provided fn Indiare Accounting Standard (ind AS} 34 on lnterim Finararial Reporting. the provisions of the Companics Act, 012 (the Act), as zpplicable and suidefines issued by the
xurities and Exchange Board of tndia (SEB() unler SEBL {Listing Dhtizations and Disclonure Reawirements) Hogulations 2045 as amended.

Consequent, o the defatds in myment of dues towards 1erm foan, interest on working capisl fackity ste. the Compary had proposed 2 Debt Resolution Plan to the lenders for restructuring)
T the debt with change & Manageman {"Reselution Flan’} formulated upder ihe Reserve Bank of fadlm (Prudential Framewark for Resolution af Strassed Assets) Directions, 7019 vide itsl
routar dated 7th June 2019 (“the BB Tircular™ / “Regulztory Framewori”). On Marth 25, 2022, the resolution plan was approved by the oomsortium jenders with super majofity subject tol

wEEin conditions precedent. On Juse 12, 2022, the Company has entered into Mastey' mmmmm{mt 1o give effect & the Resolution Plan. The Company i5 in the process of]
waptiance of all conditions precedent.

& ey feature 0f the Resclution Plan are as follows:

a) levestment of 7 35,000 Lakhs in equity of the company at a price per equity share of ¥ 10 ench by 0 Bwestor which wilt be utilised Lo reduce Lhe debt.
b} Conversion of ¥ 17,500 Lakhs of debt into 4% Coampulsery Conversible Debenbures ©CEDY) at the and of March 31, 2025,

) Conversian of 2 17,560 Lalhs of debt fato 4% Non-Convertibile Debentures {NCDYY redeemable over 2 period of 14 years.

During the cureent quarter ended June 30, 2022, pursuant to the Resolution Ptan, Company has tssued and sllotted an aggregate af 2%,30,00,000 equity shares of Rs. 10 each on preferential
1sis and has received the entire amount agoregating to Rs. 25,300 Lalds from Mark AB Capital investment LLE. As at June 30, 2072 the Company has utilized the entire amount towards the
tended prrposs.
¢+ Furihet, during July 2022 , pursiant to the Resolution Plan, Compiany bas timued and altotted an aggregate of 3,174,750, G()ﬁ rquity shares of Rs. 10 cach gn preferential basis and has received
e antire amouht aggregating 1 Ry, 3145 Lakhs from Mark AB Capited Iovestment LLC, and the same tias bepn utitized towards the fntended mrarpose.

} The eguity shares 50 allotted on preferential basis shall be subject to lock-in Tor such period a5 ray be prescribed under the KR Regulations.
7} Post atiotment of equity shares, the paid-up equity capital of the Company as on dete s T, 125,597.90 Lakihs - dhvided fnto 125,59, 79,000 equity shares, af #.10/- gach,

Buring e current Quarter ended June 30, 72022, pursuart: to the Resolution Man, Company has Bsued 157,656,008 Computsority Converlitde DebenturesiCCD} of Rs 1004 each gad
57,866,000 Mon-Convertible Debenture(NED of 8 100/- each aggragatiog to s, 31,537 Lakds by way of conversion of existing loans,

The Company entered into a contract in eardier years io comstngd, Anmorda plant for Bharath Coat and Chemicals Limited (BCCLY. The project I stalled due ta delays in statutory approvals.
v fotal outstanding amount in respect of this preject recosted under Unbited Revenue & ¥ 3,956.02 Laids {Net of provision amounting to Rs. 576.98 Lakhs), Further, based on a referance io
LT by a creditor of BLCL, IRP was appointed. Since there was no visble solution, liguidation of BCCL was ordered and liqusdator bas been appointed, The liquidater and BCOL are in process of
aluating the realisable value of the assets tweltt by BOCL to setile the Uabilittes. Constdering that BOCL is under tiquidation and do aot have any fnancial creditor, maragement i of {he vicw]
it BECL will be in a position to settle company™s dues ia full. The auditors have quatified this matter Iv fheir report for the quarter ended June 20, 2022,

Tha Company (5EPC) is one of the Respondent along with Twack Consultancy Private Limited (FCPLY dn respect of an Arbitration by The Singapore intermational Arbitration Centrs {S1AC)
‘od by GPE {IHDIA} Lid, GPE JV1Ltd, Gaja Trustes Company Privete Lt {the Clalmants) Tn conaection with the claimants’ investments in an assoCiats compaay of the Company. SIAC vide thels
rder dated Jamary 07, 202t avarded damages Jeintly and Severslly o0 the Bespondents tn the tune of $.1,98,56.10 takdis and & sum of SGI 372,754.7% towards Arbtration expenses. These
® 10 be pald along with simgde intorest @ 7.25% pa from July 21, 217 untl U date of payment. The Respondents have already preferred an sppeal before the High Coort of Repubtic of
ngapore against the award of SIAC and the same s pending 35 on date. However, the Company Has entered indo an later -se arrahgement dated September 2%, 2075 wich TCPIL aad Shri
aostng Pt Ltd by which, Company will be fully indemnified, in case of any Habiity ariting out of any Suits, Froceedings, Disputes, Damages payable by the Company on any defaults adsing oud

the investments made by the Complainant in the associate. i view of the seid  Inter-se Arrangements, the Cosnpany do oot have any tiabitity whatsoever, on account of this award which i
hjact to the puteme aof the Respondents appeal belfore ail approgriate Jusisdictionzt Courts ¢ Forums.

Molal Shriram £PC IV {JV Company} have won the complaint sgainst Export Credit Guarantee Corporalion of india Limited (ECGC) before the Nabipual Consumer Disptes Redressal
amrission, {NCORC) New Dethd, in connection with the profect executed tn Basr, Irag. NCORC, vide their geder dated January 27, 2021, alowed the claims and directed ECGC to pay & sum off
26,501 takhs along with simple inderest @ 10% pa. with effect from September 1%, 2076 1ill the date of realization to the JY Compaty within 2 pericd of three mpnths from the date of order,
siling which ECGT witl be Hable o pay compensation i ihe form of simple fnterest ® 12% pa. ECGE had fited an apposl apainst the arder of NCORC New Delhf, before Suprerne Court, ang thel
15z {5 pending for disposl.

The Campany Das bustness losses which are ailowed to be caried forward and et off against avallable future taxalie income under Income Tax Act, 1361. Against the carried forward loss
noanting 1o . 1,534,178 takhs, the company has recogmised Deferved Tax Asset (DTA} on a caery forwsrs! Loss of €.1,20,852 lakhs resulsing in DTA of 7, 39,610 tadhs {June 30, 2021 - T 43,%%56
skhs), Considering pulential arder book as on date, futre tusiness prisgrcts n the tight of implomentation of resolution plan, projects i pipetine ete, the management s confident of]
{justing these curry tooward tosses and revessat of DTA before the expiny of the pariod for which this benefit is avallable. The muditers have qualified this matter in their repart for the quartet|
wded Jone 30, 2072,
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Fhe Company has inourred pet loss of 2. 3,772.77 Lakby duding the quarier ended June 30, 2027 and as of that dabe has accurmiated losoes aggregating ¥. 2,18.289.73 Lakhs which has
subted in substantial erogion of §t5 oet woeth, The company s in default o its lenders and the lenders have categorised the Company™s account as Hoa- Performing Asset and ane of thel
nancial creditor filed an NCLT case against the company. Resofution Plan submitter! in accordance with the resptireinent set out in the ciralar fssred by the Reserve Bank of india Noj
31720119/ 2030BR. No»BP,BC, 45/21,04,(48. /201819 dated June 07, 2019 has been approved by the fenders with super b jacity on March 25, 2072, On June 22, 2022, the Company has enterad
w0 Master Restructuring Agreement {MRA} to give effact to the resplution plan, Bascd om the MRA all over dues are scheduled te be paid, Considering the positive developments of]
plementing the resslirtion plan, underfying strength of the Compny's business plans and future growth cutiook as assessed with existing order book, the credit profile of the Company,
ould improve resitting in it being able Lo mect Hs oblisations in due course of time. Accordingly, these financial resutts are prepared on a going concern basis,

{a) The outbreak of Coranavirus {COVID -19) pandemic globally and in Indiy caused significant disturbance and stowdawn of economic activity. The Company has assessed the fnpact of]
sndennic an 13 financial results/position hased on the priacipie of pridence in apalying juigements, eshimates and assumptions dncluding sensitivity analysis and has concluded that there i)
3 major inpact of COVID 19 on the recoveralitity of carrying vilues of assets and expects te recover the carvying value of its assets, Considering that i {5 & dynamic and evolving sttuation, the

anagement witl continue to closely monitor and evaliate the impact of any materisl change i macro-economic and other related factars, which may have bearing o0 the Compary's
serstions.

{2} Exceptional item;

weptionat {iem for the quarter and year ended March 31, 2022 represents provistans for trade, other reosivadibes and coateact assets amounting to ¥, 6,361,286 takhs |, based o6 estmation of
stential stress an project completion and cotlertions, considering the continuig impact of CAVID 1% fandemic,

Revernae incledes Ry, HiL for the quarier ended June 30, 2022, being share of tovarme relating to the Basra project, biled from Mokul Shriram EPC 1V {(MS.5¥3, a fointly controlled apettion,
herein the company ovns 50% interest (¥ 3,570 dakhs for the quartes ended June 30, 2021)

% Tax expense represents deferred tax asset on unabsorbed bustress loss written off during the quarter enied March 2022,

l. The Company 15 ergaged in the sole activity of carrying on the business of “Enginesring ,Procurement and Construction * (EPC) and therafore, has only one reportable segment in
lrordance with nd AS 198 "Cperating Sepments”™. Henoe no separate segment reporing is applicable to the Company,

L. The Code on Socdal Security, 2620 (‘Code’) relating to employee benefits during employment and post-employment benefits, recehed Presidential assent in Septemiber 2020, The Code has)
zen published (@ the Gazette of tudia. However, the date from which the Code witl come inlo effert has not yet beert noiified, The Company will assess the jmsact of the Code when it comest
o effect and will record any related Impact form the periog the Code hecormes eifectave

i The figures of the last quarter ended March 31, 2022 & the bulancing figures between augited figures in respect of the fstl fhandal year up to Harch 37, 2022 and the unaudited pubtished]
war-tu-date figures up s Decomber 2028 which veere sulyjected o lindted review.

L. Pravious period figures have been regrouped / reclassified o e in coaformity with current periods dassification/disclosure, wherever necessary.

ace; Chennai
e August 13, 2022

- SEPC Limited

{Formerly Shriram EPC Lid}
Fegd.Office : 'Bascon Fufura SV - 4th Fioor,
10/1, Venkatanarayana Road, T.Nagar, Chennai - 600 017. Phone | +91-44-4500 5555
E-mail: info@shriramepc.com  Website : www.shritamepc.com
CING 1742 10TN2000PLC045 167
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MSKA & Associates New No. 443 & 445, Od Ho. 304 & 305, Anva Satad
Chartered Acoountants Teymampet, Chennal 600018, MDA

Tel; + 91 44 5131 020

independent Auditor’s Review Report on unaidited quarterly consolidated financiat results of SEPC Limited
pursuant to the Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Reguiations,
2015, as amended

The Board of Directors
SEPC Limited

1. We have reviewed the accompanying statement of consolidated unaudited financial results of SEPC Limited
{‘the Holding Company’}, its subsidiary, (the Holding Company and its subsidiary together referred to as the
‘Group’) for the quarter ended June 30, 2022 (‘the Statement'), being submitted by the Holding Company
pursuant to the requirements of Regulation 33 of the Securities and Exchange Board of India {Listing
Obligations and Disclosure Requirements) Regulations, 2015 as amended {‘the Regulations’).

2. This Statement, which is the responsibility of the Holding Company’s Management and approved by the Holding
{ompany’s Board of Directors, has been prepared in accordance with the fecognition and measurement
principles Taid down in Indian Accounting Standard 34 ‘Interim Financial Reporting” (‘Ind AS 34’), prescribed
under Section 133 of the Companies Act, 2013 read with relevant rules issued thereunder and other recognized

accounting principles generally accepted in India. Our responsibility is to express a conclusion on the
Statement based on our review.

3. We conducted our review of the Statement in accordance with the Standard on Review Engagement {SRE}
2410, ‘Review of Interim Financial Information Performed by the independent Auditor of the Entity” issued by
the Institute of Chartered Accountants of India. This standard requires that we plan and perform the review to
cbtain moderate assurance as to whether the Statement is free of material misstatement. A review consists of
making inquiries, primarity of persons responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope than an audit conducted in accordance
with Standards on Auditing and consequently does not enable us to obtain assurance that we would become

aware of all significant matters that might be identified in an audit. Accordingly, we do not express an audit
opinion.

We also performed procedures in accordance with the circular issued by the SEB! under Regulation 33 (8) of the
SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2013, as amended, to the extent
applicable.

4. This Statement includes the results of the following entity:

Sr. Mo Mame of the Entity Relationship with the Holding
Company

1. Shriram EPC (FZE} - Sharjah Subsidiary

5. Basis for Qualified Conclusion:

a) Our audit report on the financial statements for the year ended March 31, 2022 was qualified in respect of
the matters stated below: i

. The carrying value of Deferred Tax Asset {DTA) include an amount of Rs. 39,610 Lakhs (June 30, 2021
. Rs. 43,956 Lakhs) which s recognized on unabsorbed business losses. Due to unavailability of sufficient
w,  appropriate audit evidence to corroborate management’s assessment on reasonable certainty of
N, future taxable profits, as required by Ind AS 12 - Income taxes and considering the current pandemic
Ysituation, we are unable to ascertain the extent to which the deferred tax asset can be utilized.
{Refer Note 06 of the Statement)

Head Office: 82, Ficor 6, Ruhefa Titaniom, Western Deress Pighway, Geetaniali Rafiway Colony, Ram Heger, Goregaon 3, Meanbal 408053, MDA, Teb +91 22 5831 1400
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Chartered Accountants

#i.  Contract Asset (Mon-Current) include Rs. 3,956.02 Lakhs (Net of provisions amounting to Rs. 926.98
Lakhs) relating to project dues which is not progressing on account of Statutory delays faced by the
Customer. In the absence of positive development in this matter till date there is uncertainty on the
amount that would be recoverable by the Company. Further, Sufficient appropriate audit evidence to
corroborate management’s assessment of recoverability of the above said amounts are not available.
Accordingly, we are unable to comment on the carrying value of above-mentioned Cantract Asset
{Non-Current) and the impact if any, on account of non-provisioning of the said balance on the
Statement. (Refer Note 03 of the Statement).

Based on our review conducted and procedures performed as stated in paragraph 3 above and based an the
consideration of the review report of other auditors referred te in paragraph 8 below, with the exception of
the matter described in the paragraph 5 and the effect thereon, nothing has come to our attention that causes
us to believe that the accompanying Statement prepared in accordance with the recognition and measurement
principles taid down in Ind AS 34, prescribed under Section 133 of the Companies Act, 2013 read with relevant
rules issued thereunder and other recognized accounting principles generally accepted in India has not
disclosed the information required to be disclosed in terms of the Regulation including the manner in which it
is to be disclosed, or that it contains any material misstatement.

Material Uncertainty relating to Geing Concern:

We draw attention to Note 07 to the Statement, which states that the Company has incurred a net loss of Rs.
3,084.70 Lakhs during the guarter ended June 30, 2022 and as of that date has accumutated losses aggregating
Rs. 2,18,190.20 Lakhs which has resulted in substantial erosion of its net worth. Further, the COVID-19
pandémic has also impacted the operations resulting in delay of collection relating to project dues. These
even{s or conditions indicates that a material uncertainty exists that may cast significant doubt on the
Company’s ability to continue as a going concern. However, as stated in Note 02 to the Statement, considering
the restructuring of borrowings, infusion of additional equity by the investor and the Management's plans to
meet financial ebligations out of the cash flows from execution of the pipeline of orders in hand, future
business plans, non-fund based facilities and realization of trade receivables. Accordingly, the Statement has
been prepared on going concern basis.

Qur conclusion is not modified in respect of the above matter.

We did not review the interim financial statements of subsidiary Company (including step down subsidiary)
included in the Statemeiit, whose interifn financial statements reflect total revenues of  Rs. 759,16 Lakhs as
at June 30, 2022 and fotal net profit of Rs. 688.08 Lakhs as considered in the Statement. These interim
financial statements have been reviewed by other auditors whose reports have been furnished to us by the
Management and our conclusion on the Statement, in so far as it relates to the amoun's and disclosures
included in respect of this subsidiary, is based solely on the report of the other auditors and the procedures
performed by us as stated in paragraph 3 above.

Cur conclusion is not modified in respect of the above matter.

For MSKA & Associates
Chartered Accountants
ICAl Firm Registration No.105047W

Geetha Jeyakumar
Partner
Membership No.:029409
UDMN: 2202940%A0ZCCUT050

Pizce: Chennai
Date: August 13, 2022

Fead Offfce: 02, Foor & Reheja Titaoium, Westens
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SEPC Limited {Formerly known as Shriram EPC |imited) -
Regd Office : Boscon Futura SY- 4th Floor
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L T4210TN2G0DPLCO45167
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Statement of Consofidated Unaudited Financial Results for the Quarter June 30, 2022,
Rs, Lakhsy
: Quarter Ended Year Ended
£ Mo Particulars
- 30.06.2022 31.03,2022 30.G6.2021 31.03.2022
" Audited ;
Audited
| Unaudited | o ter Note 13) ] naudited Hcite
t Hneome . :
{a} Revenise from operations ; 5,924,117 9,23%.08 £,656.07 32,945,65
(b} Other lncome - 938 203,21 339.64 992.59
[Fotal Income from operations . €,858.45 G, 444.29 6,995.71 31,938.24
2 [Expenses )
{a} Cost of Materials, Erection,Construction & Operation )
{Expenses , - 5,303.51 5.52%.82 6,371.66 29,022.26
{b) Changes in irventories of finished goods, work-in- :
progress and stock-in-irade 1. . _ 567 248.20
() Employee benefits expense ) 863.3% 1,063,142 902.71 36944
{d) Finance {osts } 2,722.55 ©LEIRIE 1,694.85 11,450,858
{e} Depreciation and amortisation expense 137.3% 160.37 135.05 562.63
i) Other expenses 9133 2,76%.%0 444,89 4,685.94
Tolal expenses 2,940.15 12,340,607 10,5432.49 49,669,385
3 floss before exceptionat items and tax (t-2} {3,084 701 {2,895.78)} £1,547.78) £15,731.11)
4 iExceptional fteris (Refer Hote Ho 8¢h))} - 6,361.26 - 6,361.16
5 [Loss before tax (3 - 43 (3,084,703 {,257.04} (3,547.78) (22,092.37}
6 brax Expence - 427800 - 4,278.00
7 Hhdss for the perod /7 year {3 - 6} {3,084.70} (17,535 04} (3,547, 78} (26,370,37}
g pother comprehensive income / {loss) (GCH
Cthet comprehensivedncome not to be reclassified to profit
or loss in subsequent, parfods
fle-measurement gains on detined banefit plans (Net of
Taxes) 328 13.%0 0.86 15.61
§Fair Value of Equity Instrimnents through OCH {Met of Taxes) {12.36) J5.15 3.48 39.01
TGUal DUMeT COMPrencrisive MCame {9.08) 49.8% 4,34 54,62
9 [Total comprehensive {.oss for the period / year (7+83 . {3,093.78% {13,485.99) {3.543.44) {26,315.75)
168 jPald-up equity share capitat (Face value 7 10 each) 1,22,452.90 97, 152,90 V97,152,940 97,152.90
11 EOther fquity - - - {23,352 881
12 Esrnings per share {of Rs 10/ each) fnot annualised for the
" Iperiodi
(&) Basic 31y {1.3%) £0.36) {2.7%)
(b} DHuted 0331} {1.39} {36} {Z2.7%)
See accompanying notes to the fnancial resulis
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Mobes:

1. The above financial results were reviewed and recommended by the Auwdit Committee and appeoved by the Board of Divectors at their respective meetings held an August 13,
2{27 and has been subjected to review by the Statutory Auditers of the Company,  These unaudited Consalidated financial results have been prepared in accordance with the;
recognition and measurement principtes pravided in indisn Accounting Standard {nd AS) 34 on Tnteriem Financial Reporting.. the provisions of the Companies Act, 2813 {the Act),|
at appiicable and quidelines Bsued by the Securitics and Fxchange Board of india (SEBI) under SE® (Listing Obligations and Disciasure Reguirements) Regulations 2015 ag
amemdad .

1. Conseeuent to the defsult in payment of dues towards tarm loan, ntevest o working copial facility etc. the Company had proposed a Debt Resolution Plan o the Lenders for
restructuring of the debt with change in Macagement {‘Resolution Plan’} formudated under the Reserve Bank of Indla (Prudentiat Framework or Resofution of Stressed Agsets)
Birections, 2019 vide s Ciraddar doted 7th Jine 2039 {*the 88 Circular” / “Regubatory Framewarl™). On March 25, 2023, the resolution plan was approved by the consortium
lenclers with stper majority subject to centatn conditions prevedent, Gn June 212, 022, the Company his entered ino Master Restructuring Agreement (MRA) to give affect to
the Resolution Pian. The Company & fn the précess of complionce of 2l condittons precedent.
Thas by fenture of the Resolution Plan are as Tollows:

a} fnvestererd of 7 3%,000 Laxis in equity of the campany at a price per equity share of € 10 each by an ivester which will be utitised to redute the debt.

b) Lonversion of ¥ 17, 5K Lakhs of debt into 4% Compulsory Corvertible Debentures ('CC0} at the end of March 31, 2035.

¢} Canversion of ¥ 17,500 Lakhs of debt into 4% Non-Convertitie Dabentures ['NED7) redeemable over 3 peried of 14 years.

1) During the current quaster ended tune 30, 122, pursuant to the Resolution Plan, Company has isued and atlotted an aggregate of 23, 30,0000 equity shares of Rs. 10 each
oh preferentiat basis and has recetved the entire amount apgregating o Rs, 25,360 Lakhs from Mark AB Capital investioent L1C, As at fune 30, 2022 the Compary has utfiized the]
entire armount towards the intended gurpose, .

it} Further, during Jdy 2027 , pursgant te the Resalutien Plan, Company has fsased it allotied an ngerepate of 3,14,30,000 equity shares of Rs. 13 each co preferential basis
and has received the entire amount sggregating to Bs. 3145 Lakhs frem Mark AB Capital Invastrent LLL, and the same has been utitized towards the intended purpose,

Wiy The equity shares so allotted on preferentiat basts shatl he subvject to fock-in far such period as may be prescribed under the iCDR Regulativos,

{iv) Post sllotment of eguity shares, the paid-up equity capital of the Company as on date 15 2. 125,597,960 Lalds - divided into 125,58, 79,000 equity shares of T.10/- gach,

v During the corment Quarter endad June 30, 2072, gursuant to the Resolution Plan, Company has fssued 1,57,66,008 Compulsorily Convertible Debertures{CC) of Rs 1W0/-
feach and 1,57,66,000 Hon-Convertible BebenturelNCD) of Rs 100/ each ageregating to s, 1,537 Lakhs by way of conversion of existing loans. :

3, The Company entered into 3 rantract in earlier years to construct Ammonia plant for Bharsth Coal and Chemicals Limited (BCCLY. The praject & stalled due o delays i
statutory approvats. The total outstanding amount in respect of this project recordest under Unbitled Revenue &5 ¥ 3,955.02 Lakhs {Mat ol provision amounting to R, 926.98
Lishtrs). Further, based on & reference fo NCLT by & credizor of BOOL, 1RP was epmointed. Since there was no viable solution, Uauidation of BCCL wes ordered and liguidator hias
been sppointed. The lguitater and BUCL are i process of evaluating the reatisable value of the assers hetd by BCCL to settle the Habiities, Corsidecing that BCCL & under]
liguidation anc do not have any fisancial creditor, management Is of the view that BICL will be n a position to settie company’s dues in full, The auditers have quaiified this
satier in their report for the quarter ended Juos 30, 2022,

4. The Company (3EPC) & one of the Respondent along with Ywarkt Comsuitanty Private Limited (TCPL) in respect of an Arbitration iy The Siagapore Intermational Arbitration
Centre (SUAC) filed by GPE {iNDIA) Ltd, GPE J¥1Ltd, Gaja Trustes Campany Priviis | td {the Claimants} i1 conhection with the claimants’ investments ie an associate company of
the {ompany, SIAT vide their Order dated Jacuary 07, 2021 awarded damages Jointly and Severaily on the fespondants 1o the tune of $,1,98,%¢,10 lakhs and a sum of SGD)
372,754.7% towards Arbtration expenses. These are to be paid along with simple interest @ 7.25% pa from July 21, 2017 smifl the deto of payment. The Respondents have already]
peeferred an appeal before the High Court of Republic of Singapore sgainst the award of S1AC and the same is pending as on date. However, the Company has enteced into an
Inter -se arrangement dated September 29, 2015 with TCPL and Shri Housing $vt Ltd by which, Company witl be fully indemnified, in case of any ablity arising out of any Suits,
Froceedings, Disputes, Damages payable by the Company on any defaults arising out of the investments made iy the Complamant fn the associate. in view of the said  Inter-sel
Arvangements, the Company du not have any iability whatsoever, on account of this award which is sutect o the outcome of the Respondes sppeat lefore all appropriste]
Auisdictional Courts 7 Forums.

5. Mokul Shrivam EPC JY (¥ Companry) have won the complatit against Export Crodit Guarastse Corporakion of Inda Limited (ECGL) brefore the National Consumer Disputes
Pedressal Commission (NCDRCY New Dethi, in connection with the profec executed in Basra, g, WCDRC, vide their order datpd January 27, 2021, allowed the clasms and
direcked ECGC to pay a sum of ¥ 26,501 lakhs along with simple Intorest @ 0K pa. with effect trom Septamber 19, 2076 3l the date of realisation 1o the JY Company witivn 2
period of three months from the date of order, failing which £UGC will be tiable o pay compensation in the form of sinple nterest @ 17% pa. ECGC had filed an appeal againsg
the ordey of HCDRC New Delht, before Supreme Court, and the case is pendiag for disposal.

& The Company has business lasses which are aliowed 1o be carried Torward snd set off against available future taxable income under fncome Tax Act, 196%. Against the carried

Forwierd boss ameunting o T. 1,54, 118 lakhs, the caimpany has recognised Deferrad Tax Asset (DTA) on a carry forward lozs of 7.1,20,857 lakhs resulting In DTA of €. 39,610 lakhs!

{June 30, 2021 - ¥ 43,956 Laths). Constdering potential arder hook 35 on date, future business prospects fa the light of implementation of resolution plan, prajects In pipzting

wie, the management is confident of adjirsting these carry forward losses amd reversal of DTA before the expiry of the poriod for which this benefit 15 available. The auditors

e cualified Bhis matler in thel report for the quater ended June 30, 2622, :
e
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7. The Company has incurred net foss of ¥, 3,084.70 Lakhs during the quarter euded June 30, 2022 and as of that date has accumubated losses aggregabing ¥, 2,18,190.9% %akhg
fwhich has resuited in substantial erogion af it net worth. The company i in defautt to ity tenders and the lendars have cateporised the Company's account as Non- Perfarming
Agset and one of the financial creditor fled an NOLT case against the company. Resolution Plan submitled in sccordante with the reguirement sed out in the circular issued by)
the Beserve Bank of indix Ho RBI/20119/203DRR. o> 5P BC. 45/ 2 1.04.048. /2018-19 dated June G7, 2019 has been approved by the lenders with super majority on March 23, 2022,
On June 22, 2022, the Company has entered into #aster Restrocturiag Agreement (MRA) to give effect to the resolition plan, Based on the MRA all over dues are scheduled to bed
taid. Considering the positive developments of implementing the resolutinn plan, underlying strength of the Compamy’s business prans and future growth outlook as assessed
with existing order book, the credit profite of the Ccmpany, wirld fmprove Temdiing in it being able e meet its obligations in due tourse of time. Accordingly, Usese financial
resuils are prepared on & going cancern basts.

5 {a} The outbreak of Coronavirus (COVIE -1¥) pandemic globally and in idla Gosed significant disturbance and dowdown of economic activity. The Company has assessed thel
smpact of pandemic on by Boancial resdts/positive based on the principte of prudence in applying judgements, extimates and assumptfons including sensitivity analysls and has)
conclisded that tern 1s a0 major fmpact of COVID 19 on the recoverability of carrying vaiues of asets and expects to recover (he carrying vaiue of its assets. Considering that i
is a dynamic and evolving situation, the manzgement witl continue to closely monitor and gvaluate the fmpact ef any materfal change in macro-econosmic and ather related
tactors, which may have bearing on the Companry's operations.

B (b} Pxeeplionat item:

Exceptional item for the quarter and year ended March 31, 2023 represents pmviszons for trade, other receivabies and contract asses amenniing te ¥, 6,364.26 lakhs . based on
estimation of potential slress on project completion and coltections, considering the continging impect of LOVID 19 pandesnic.

9, Revenue inctudes Rs. ML for the auarler ended Jme 30, 2022, being share of revenve relating 1o the Basra pwoject, billed from Sokul Sheram £PC JV {MG3V), a joiotly|
contralled operation, whereln the company owns 50% interest (T 3,570 lakhs for the quarter ehded June 30, 2021)

10, Tax expense represents defermed tax asset on unabsorbedd business loss writhen off during the quarter ended March 2027,

11. The Compaby ¥ engaged i the sole activity of carrying oo the business of "Enginesring Procurement and Construction ™ (FPC) and therefore, has only one repartablel
Tsegment in accardance with Ind AS 108 "Operating Segments™. Hence no separete segment reparting s applicable to te Company.

12, The Code on Social Security, 7010 {*Code™) relating to employes benefits durng emplovment st post-empiovasent henefits, Tecetved Sresidentiad assent In September 2020,
The Code has been published i the Gazette of India. However, the date fram which the Code will come into effect hes nnt vet been notified. The Company wil assess the
impark of the Code when it eomes Into effect and will recond any relaled impact from the period the Code becomes effective.

13, The figures of the last qoarter ended March 31, 2022 i the balancing flgures between audited fiswres iv respect of the full financial vear up to Marck 31, 2022 and the
unautlited published yoar- to-datie figures up to Becember 2027 which were subjected to tmited roview.,

$4, Previous peried fgires have been reprouped £ seclassified to be in Conformity with cument perind's ciassiﬁaatium’:j!sclwnm, wherew:\r TECEsSAny.

Place: Chennal
Diate T Angusl 13, 202% 5

S ww"”r‘\Qr
T

it

SEPC Limited

{Formerly Shriram EPC Ltd)
Regd.Offfce [ 'Bascon Futura 8V - 4th Fioor,
10/1, Venkatanarayana Road, T.Nagar, Chennat - 600 017. Phione : +01-44-4800 5555
E.mail: info@shiramepc.com  Website - www shriramepce.com
CHNG L7AZ10TNZO00PLCO4516T ‘

B0 B0 CariTed




SEPC Limited (Formerly known as Shriram EPC Linited)
Registered Office: 4th Flooz, Bascon Fulura 5V, S P C
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Corporate Identity Number :L74210TN2000PLC045167
Extract of Consolidated Unaudited Financial Resulis for the Quarter Ended 30 June 2022

Rs lakhs
E
Particulars Quarter Ended Year Ended
30.06.2022 31.03.2022 30.06.2021 31.03.2022
Un Audited Audited Un Audited Audited
1 |Total Income from Operations (Net) 6,855.45 9,444.29 6,995.71 33,938.24
5 Loss for the period (befere Tax, Exceptional and / or
Fxtraordinary items) (3,084.70} (2,895.78} (3547.78)]  (15,731.11)
3 Loss for the period after tax (after Exceptional and/ ot
Extraordinary items) (3,084.70} (13,535.04) (3,547.78) (26,370.37}
4 Total Comprehensive Income for the period
[Comprising Profit / (Loss) for the period (after tax)
janud Other Comprehensive Income (after tax)] {3,093.78) {13,485.99) (3,543.44) {26,315.75)
5E'Sh Capital { F alue of Rs10/- each
quity Share Capital ( Face value of Rs 10/- each) 1,22,452.90 97,152.90 97,152.90 97,152.90
6 JEarnings Per Share (of Rs. 10/- each)
{a) Basic {0.31) (1.39) (0.36) 2.71)
(b} Diluted (0.31) {(1.39) {0.36) {71}
Note:

1 [The above unaudited consolidated financial results were reviewed by the Audit Committee and approved by the Board of

Directars of the Company at their meetings held on August 13, 2022,

2 |The above is an extract of the detailed results for the guarter ended June 30, 2022 filed with the Stock Exchanges under
Regulation 33 of the SEBI (Listing Obligations and Disclosure Reguirements) Regulations, 2015. The detaited results for the
quarter ended June 30, 2022 are availabie on the Stock Exchanges Website www.bseindia.com and www.nseindia.com and
on the website of the Company www.shriramepc.com.

'3 {The Unaudited Standalone Results for the Quarter ended June 30, 2022 are hereunder :

Rs lakhs
Quarter Ended Year Ended
. 30.06.2022 31.03.2022 30.06.2021 31.03.2022
Total Income from Operations 6,096.29 9,559.09 6,780.48 31,174.05
Loss for the period (before Tax, Exceptional and/or
Extraordinary items) (3,772.77) (2,171.05) (3,698.15)|  (14,261.76)
Loss for the period after tax (after Exceptional
fand/ or Extraordinary items) (3,772.77} {12,810.31) (3,698.15) (24,901.02)
Total Comprehensive Income for the period
[Comprising Profit for the period {after tax} and
Other Comprehensive Income (after tax}] (3,781.85)} {12,830.49) (3,693.81) (24,846.39)

yown as Shriram EPC Limited)

For SEPC Limited {Fo ﬁ

Place :Chennai
Date : 13th August 2022
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