
The National Stock Exchange of India L.td., BSE Limited 

Exchange Plaza, 5th Floor, 14% Floor, PJ. Towers, 

Bandra-Kurla Complex, Dalal Street, 

Mumbai-400 051 Mumbai-400 001 

NSE Symbol - SEPC Scrip Code: 532945 

25" May, 2023 

Dear Sir / Madam, 

Sub: Intimation on the Qutcome of the Board Meeting under Regulations 30 and 33 of 

the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 

Further to our intimation dated May 16, 2023 and in terms of Regulation 30 & 33 of the SEBI 

(Listing Obligations and Disclosure Requirements) Regulations, 2015 (“SEBI Listing 

Regulations"), we wish to inform that the Board of Directors of the Company, at its meeting 

held today, i.e., May 25, 2023 considered and approved the following: 

1. Audited financial results for the financial year ended March 31, 2023. 

Approved the Audited Financial Results (Standalone and Consolidated) for the quarter/ 

{financial year ended March 31, 2023, as recommended by the Audit Committee; and 

Pursuant to Regulation 33 and other applicable provisions of the SEB! (Listing Obligations and 

Disclosure Requirements) Regulations, 2015, we enclose the following: 

i. Audited Tinancial Results (Standalone and Consolidated) for the quarter / financial year 

ended March 31, 2023; and 

ii. Auditors’ Reports with Statement on Impact of Audit Qualifications on the aforesaid 

Audited Financial Results (Standalone and Consolidated). 

SEPC Limited 
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Pursuant to Regulation 47 of the Listing Regulations, we would be publishing an extract of the 

Consolidated Financial Results in the prescribed format in English and Tamil Newspapers 

within the stipulated time. ‘I'he detailed standalone financial results and consolidated financial 

LEEN0, I results of the Company would be available on the website of the Company hip: 

as well as on the websites of Stock Exchanges. 

As required under SEBI Circular CIR/CFD/CMD/56/2016 dated May 27, 2016, we declare that 

the Statutory Auditors of the Company, M/s. MSKA & Associates, Chartered Accountants 

have in their report, issued a modified opinion on the Standalone and consolidated Results of 

the Company for the financial year ended March 31, 2023. 

Kindly take the above on record. 

The Mecting commenced at 11.45 A.M. and concluded at 03.15 P.M. 

Thanking you, 

Yours faithfully, 

For SEPC Limigfd C L 

Company Secretary & Compliance officer 

Encl.;a.a. 

SEFC Limited 

Fu [S38



Engineering the Future 

SEPC Limited 

Registered Office: 4th Floor, Bascon Futura §V, 

Door No. 10/1, Venkatnarayana Road, T. Nagar, Chennai - 600017. 

www.shriramepc.com 

Corporate Identity Number :L74210TN2000PLC045167 

Extract of Consolidated audited Financial Results for the Quarter and Year Ended Ended 31 March 2023 

Rs lakhs 

Particulars Quarter Ended Year Ended 

31.03.2023 31.12.2022 31.03.2022 31.03.2023 31.03.2022 

Audited Un Audited Audited Audited Audited 

1 [Total Income from Operations (Net) 15,012.47 12,402.22 9,444.29 39,587.81 34,059.07 

5 Profit/ (Loss) for the period (before Tax, Exceptional 

and/or Extraordinary items) 1,007.42 103.37 {2,895.78} (11,283.56) {15,731.1%) 

3 Profit/ (Loss) for the period after tax (after 

Exceptional and/or Extraordinary items) (2,014.53) 388.86 (13,535.04) (496.38) (26,370.37) 

4 Total Comprehensive Income for the period 

[Comprising Profit / (Loss) for the period (after tax) 

and Other Comprehensive Income (after tax)] (2,085.34) 485.27 (13,485.99) (558.55) (26,315.75) 

> Tiquity Sk Capital ( Face value of Rs 10, ch quity Share Capital (Tace value o /- each) 13215290 | 1,32152.90 9715290 |  1,32,152.90 97,152.90 

6 |Earnings Per Share {of Rs. 10/- each} 

{a) Basic (0.16), 0.03 (1.39) {0.04) (2.71) 

{b) Dikuted (8.16) 0.03 (1.39) {0.04} {2.71) 

Note: 

1  §The above audited consolidated financial results for the quarter and year ended March31,2023 were reviewed by the Audit Committee and 

approved by the Board of Directors of the Company at their meetings held on May 25, 2623. 

2 {The above is an extract of the detailed resuits for the quarter and year ended March 31, 2023 filed with the Stock Exchanges under Reguiation 33 

of the SEBE (Listing Obligations and Disclosure Requirements) Reguiations, 2015. The detailed results for the quarter and year ended March 31, 

2023 are available on the Stack Exchanges Website www.bseindia.com and www.nseindia.com and on the website of the Company 

www. shriramepc. com. 

32 |The audited Standalone Results for the Quarter and Year ended March 3%, 2623 are hereunder : 

Rs lakhs 

Quarter Ended Year Ended 

31.03,2023 31.12.2022 31.03.2922 31.03.2023 31.03.2022 

Total Income from Operations 15,033.55 12,366.57 9,559.09 39,093.96 31,374.05 

Profit/ (Loss) for the period (before Tax, Exceptional 

and/or Extraordinary items) 1,085.40 87.05 (2,171.03) (11,925.42) {14,261.76) 

Profit (Loss) for the period after tax (after 

Exceptional and/ or Extraordinary items) 1,085.40 372.54 (8,532.31) 1,889.71 (20,623.02) 

Total Comprehensive Income for the period 

[Comprising Profit/ (Loss) for the period (after tax} 

and Other Comprehensive Income (after tax)] (2,007.36) 468.95 (12,361.26) (1,200.41) (24,846.39) 

For SEPC og 

Place Chennai N K Surya 

Date : 25th May 2023 S = BC i i Eis £2 Chmanaging Direct 

{Formerly Shriram EPC Ltd) 
Regd.Office © ‘Bascon Futura SV - 4th Floor, 

10/1, Venkalanarayana Road, TNagar, Chennai - 800 017. Phone © +91-44-490 
E-mail: info@sepc.in ‘Website | www.sepc.in 

CIN: L74210TN2000PLC045167 
180 9603 Certified



. Floor 5, Main Building, Guna Complex 
MSKA & Associates New No. 443 & 445, Old No. 304 B: 305, Anna Salai 
Chartered Accountants Teynampet, Chennai 600018, INDIA 

Independent Auditor's Report on Standalone Audited Annual Financial Results of the Company pursuant to 
the Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations 2015, as amended 

To the Board of Directors of SEPC Limited 

Report on the Audit of Standalone Financial Results 

Qualified Opinion 

We have audited the accompanying statement of standalone annual financial results of SEPC Limited (hereinafter 
referred to as ‘the Company’} for the year ended March 31, 2023 (‘the Statement’), attached herewith, being 
submitted by the Company pursuant to the requirement of Regutation 33 of the SEB! (Listing Obligations and 
Disclosure Requirements) Regulations, 2015, as amended (‘Listing Regulations’). 

in our opinion and to the best of our information and according to the explanations given to us, except for the 
effects of the matter described in the Basis for Qualified Opinion paragraph below, the aforesaid Statement: 

(i) is presented in accordance with the requirements of the Listing Regulations in this regard; and 

(if) gives a true and fair view in conformity with the recognition and measurement principles laid down in the 
applicable accounting standards prescribed under Section 133 of the Companies Act, 2013 (“the Act”) read with 
Companies {Indian Accounting Standards) Rules, 2015 and other accounting principles generatly accepted in india, 
of net loss and other comprehensive income and other financial information of the Company for the year ended 
March 31, 2023. 

Basis for Qualified Opinion: 

a) Qur audit report on the standalone financial results for the year ended March 31, 2022 and our limited review 
reports on the standalone financial results of the Company for the quarter ended December 31, 2022 were 
atso qualified in respect of the matters stated below: 

(i) The carrying value of Deferred Tax Asset (DTA) include an amount of Rs. 33,289.92 Lakhs (March 
31, 2022: Rs. 39,645 Lakhs) which is recognized on unabsorbed business losses. Due to 
unavailability of sufficient appropriate audit evidence to corroborate management’s assessment 
that sufficient taxable profits will be available in the future against which such unabsorbed 
business losses can be utilised as required by Ind AS 12 on Income taxes, we are unable to ascertain 
the extent to which the deferred tax asset can be utilized. (Refer Note 08 of the Audited 
standalone financial results). 

(ii) Contract Assets (Non-Current) include Rs. 7,351.90 Lakhs (Net of provisions amounting to Rs. 
926.98 Lakhs) (March 31, 2022: Rs. 3,956.02 Lakhs) and Trade Receivables (Non-Current} include 
Rs. 575.21 Lakhs (Net of provisions amounting to Rs. 82.99 Lakhs) relating to dues on projects 
which are not progressing on account of statutory delays faced by the customer. In the absence 
of positive development in this matter till date, there is uncertainty on the amount that would be 
recoverable by the Company. Further, we do not have sufficient appropriate audit evidence to 
corroborate management’s assessment of recoverability of the said amounts. Accordingly, we are 
unable to comment on the carrying value of above-mentioned Contract Asset (Non-Current) and 
Trade Receivables (Non-Current) and the impact if any, on account of non-provisioning of the said 
balance, on the standalone financial results. (Refer to Note 05 of the Audited standalone financial 
results} 

These qualifications have not been addressed by the Management of the Company in the Statement for the 
quarter ended March 31, 2023. 

Head Office: 60Z, Floor 4, Raheja Titanium, Western Express Highway, Geetanjaii Railway Colony, Ram Nagar, Goregaaon (E}, Mumbai 400063, INDIA, Tel: +91 22 6238 0519 
Abmedabad | Bengaluru | Chennai | Goa | Gurusram | Hyderabad | Kochi | Kolkata | Mumbal | Pune vow, mska. in



MSKA & Associates 
Chartered Accountants 

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 143(10) of the 
Act. Our responsibilities under those SAs are further described in the Auditor’s Responsibilities for the Audit of the 
Standalone Financial Results section of our report. We are independent of the Company in accordance with the 
Code of Ethics issued by the Institute of Chartered Accountants of India together with the ethical requirements 
that are relevant to our audit of the Standalone financial statements under the provisions of the Act and the Rules 
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these requirements and the 
Code of Ethics. 

We believe that the audit evidence obtained by us is sufficient and appropriate to provide a basis for our qualified 
opinion. 

Emphasis of Matter 

We draw attention to following Notes to the Statement: 

A) Note 10 (i} to the Statement, which describes the imptementation of Resolution Plan entered into with 
the lenders dated June 22, 2022 wherein Interest waiver and the difference between the carrying amounts 
of the facilities before restructuring and the fair values of the new facilities has been recognised as income 
and disclosed under Exceptional items in the statement of profit and loss in accordance with INDAS 109 - 
Financial Instruments. 

B) Note 10 (ii) to the Statement, which states that the management has written off an amount of Rs. 5,820.08 
Lakhs towards amounts due on account of work performed on a contract entered into with customers 
which was subsequently wrongfully terminated before the completion of the contract due to certain issues 
at the contract site. Legal disputes / arbitration proceedings have been initiated during the period in 
respect of projects with the customers. 

Qur opinion is not modified in respect of the above matters. 

Management and Board of Directors’ Responsibilities for the Standalone Financial Results 

This Statement, which is the responsibility of the Company's Management and approved by the Board of Directors, 
has been prepared on the basis of the standalone annual financial statements. The Company's Board of Directors 
are responsible for the preparation and presentation of this Statement that gives a true and fair view of the net 
loss and other comprehensive income and other financial information in accordance with the recognition and 
measurement principles laid down in accordance with the Indian Accounting Standards prescribed under Section 
133 of the Act read with Companies (Indian Accounting Standards) Rules, 2015, as amended issued thereunder and 
other accounting principles generally accepted in India and in compliance with the Listing Regulations. This 
responsibility also includes maintenance of adequate accounting records in accordance with the provisions of the 
Act for safeguarding of the assets of the Company and for preventing and detecting frauds and other irregularities; 
selection and application of appropriate accounting policies; making judgments and estimates that are reasonable 
and prudent; and the design, implementation and maintenance of adequate internal financial controls, that were 

operating effectively for ensuring accuracy and completeness of the accounting records, relevant to the 
preparation and presentation of the Statement that give a true and fair view and are free from material 

© misstatement, whether due to fraud or error. 

In preparing the Statement, the Board of Directors of the Company are responsible for assessing the ability of the 
Company to continue as a going concern, disclosing, as applicable, matters related to going concern and using the 
going concern basis of accounting unless the Board of Directors either intends to liquidate the Company or to cease 
operations, or has no realistic alternative but to do so. 

The Board of Directors are responsible for overseeing the financial reporting process of the Company. 

Auditor's Responsibilities for the Audit of the Standalone Financial Results 

Our objectives are to obtain reasonable assurance about whether the Statement as a whole is free from material 
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable 
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with SAs will 
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are 
considered material if, individually or in the aggregate, they could reasonably be expected to influence the 
economic decisions of users taken on the basis of these Statement. 

Head Office: 61; 
Ahmedabad |: B 

, Western Express Highway, Geetanjali Railway Colony, Ram Nagar, Garegaon {E}, Mumbai 400063, INDIA, Tet: +97 22 6238 0519 
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MSKA & Associates 
Chartered Accountants 

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional skepticism 

throughout the audit. We also: 

+ Identify and assess the risks of material misstatement of the Statement, whether due to fraud or error, 
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient 
and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement 
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, 

intentional omissions, misrepresentations, or the override of internal control. 

+ Obtain an understanding of internal control relevant to the audit in order to design audit procedures that 
are appropriate in the circumstances. Under Section 143(3) (i) of the Act, we are also responsible for 
expressing our opinion on whether the Company has adequate internal financial controls with reference 
to Standalone financial statements in place and the operating effectiveness of such controls. 

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates 
and related disclosures made by the Board of Directors. 

« Conclude on the appropriateness of the Board of Directors use of the going concern basis of accounting 
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or 
conditions that may cast significant doubt on the ability of the Company to continue as a going concern. 
If we conclude that a materiat uncertainty exists, we are required to draw attention in our auditor’s report 
to the related disclosures in the Statement or, if such disclosures are inadequate, to modify our opinion. 
Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, 
future events or conditions may cause the Company to cease to continue as a going concern. 

+ Evaluate the overall presentation, structure and content of the Statement, including the disclosures, and 
whether the Statement represent the underlying transactions and events in a manner that achieves fair 
presentation. 

We communicate with those charged with governance of the Company of which we are the independent auditors 
regarding, among other matters, the planned scope and timing of the audit and significant audit findings, including 
any significant deficiencies in internal control that we identify during our audit. 

We also provide those charged with governance with a statement that we have complied with relevant ethical 
requirements regarding independence, and to communicate with them all relationships and other matters that 
may reasonably be thought to bear on our independence, and where applicable, related safeguards. 

Other Matters 

The Statement includes the results for the quarter ended March 31, 2023 being the balancing figure between 
the audited figures in respect of the full financial year and the published unaudited year to date figures up to 
the third quarter of the current financial year prepared in accordance with the recognition and measurement 
principles laid down in Indian Accounting Standard 34 “Interim Financial Reporting” which were subject to 
limited review by us. 

Our opinion is not modified in respect of the above matter. 

For MS K A & Associates 
Chartered Accountants 
ICAI Firm Registration No.105047W 

Aetse = 
Geetha Jeyakumar 
Partner 
Membership No. 029409 
UDIN: 23029409BGTMVH4428 

Place: Chennai 
Date: May 25, 2023 

Head Office: 602, Floor 6, Raheja Titanium, Western Express Highway, Geetanjali Rallway Colony, Rath Nagar, Goregaon (€), Mumbai 400063, INDIA, Tel: «91 22 6233 0319 
Ahmedabad | Bengaluru | Chennai | Goa | Gurumram | Hyderabad | Kochi | Kolkata | Mumbai | Pune wvew mska. in



SEPC Limited 

Regd Office : 4th Floor, Boscon Futura SV, 

Door No.10/1, Venkatnarayana Road, T Nagar,Chennai -600017 

CIN:L74210TN2000PLCO45167 

Website: www.shriramepc.com 

Statement of Standalone Audited Financial Results for the Quarter and Year Ended March 31, 2023. 

Engine ering the Future 

Rs. Lakhs 

Quarter Ended Year Ended 
to Particulars 

31.03.2023 31.12.2022 31.03.2022 31.03.2023 31.03.2022 

Audited , Audited . ) 

(Refer note 16) Unaudited {Refer note 16) Audited Audited 

| lncome 

{a} Revenue from operations 14,222.67 12,245.33 9,239.08 37,884.66 30,278.64 

(b} Other Income 810.88 121.24 320.01 1,209.30 895.41 

Total Income from operations 15,633.55 12,366.57 9,559.09 39,093.96 31,174.05 

! {Expenses 

{a) Cost of Materials, Erection,Construction & Operation 

Expenses 12,192.14 9,453.10 4,830.03 31,852.15 24,866.50 

{b} Changes in inventories of finished goods, work-in- 

progress and stock-in-trade - - - - 248.20 

(c) Employee benefits expense 675.93 717.58 1,058.21 3,335.46 3,682.27 

(d) Finance Costs (Refer Note 11) 933.50 1,227.04 2,997.65 6,038.86 11,568.38 

(e) Depreciation and amortisation expense 138.73 202.95 160.24 614.62 574.85 

{f) Other expenses 7.85 678.85 2,684.01 9,178.29 4,495.61 

Total expenses 13,948.15 12,279.52 11,730.14 51,019.28 45,435.81 

i [Profit/{Loss) before exceptional items and tax (1-2) 1,085.40 87.05 (2,171.05) (11,925.42) {14,261.76} 

285.49 6,361.26 13,815.13 
Exceptional ltems-{income}/expense {Refer Note No 10) h { -49) ? : (13, 213) 6,361.26 

i jpProfit/{Loss) before tax (3 - 4) 1,085.40 372.54 (8,532.31) 1,889.71 (20,623.02) 

[Tax Expense (Refer Note 13) 

Current Tax - - - - - 

Deferred Tax 3,021.95 - 4,278.00 3,021.95 4,278.00 

Total 3,021.95 - 4,278.00 3,021.95 4,278.00 

FroTit/(LGss) Tor the period 7 year (5 - 6) (1,236.55) 372.54 (12,810.31) (1,132.24) (24,901.02) 

; jOther comprehensive income / (toss) (OC) 

Other comprehensive income not to be reclassified to profit 

or loss in subsequent periods 

Re-measurement gains on defined benefit plans (Net of 

Taxes) (64.44) 86.94 13.90 (56.38) 15.61 

Fair Value of Equity Instruments through QC (Net of Taxes) (6.37) 9.47 35.15 (11.79) 39.01 
Total Other comprehensive income {70.81} 96.41 49.05 68.17) 54.62 

Total comprehensive Profit! (Loss) for the period / year (2,007.36) 468.95 (12,761.26) (1,200.41) (24,846.39) 
(7+8) 

) |Paid-up equity share capital {Face value T 10 each) 1,32,152.90 1,32,152.90 97,152.90 1,32,152.90 97,152.90 

| |Other Equity - - (23,748.67) (22,548.28) 

, Earnings per share {of Rs 10/- each) {not annualised for the 

" fperiod): 

(a) Basic 0.16) 0.03 {1.31} (0.09) (2.56) 

{b) Diluted 0.16) 0.03 (1.31) 0.09) (2.56) 

See accompanying notes to the fir cial results, & |= Lr ry Teed 

10/1, Venkat 

(Formerly Shriram EPC Lid) 
Regd. Office : ‘Bascon Futura SV - 4th Floor, 

aha Road, T.Nagar, Chennai - 800 017. Phone | +81 {ls 
E-mail: info@sepci in Website : www.sepc.in ON, 

CIN: L74210TN2000PLCO45167 
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SEPC Limited 

Standalone Statement of Assets and Liabilities as at March 31, 2023 

(Amount in € {akhs, untess otherwise stated) 

Engineering 

As at 31-03-2023 As at 31-03-2022 

ASSETS 

[Non-current assets 

Property, plant and equipment 3,272.80 3,841.93 

Right to Use Assets 322.39 233.09 

Intangible assets 27.96 32.00 

Contract Assets 7,351.90 3,956.02 

Financial assets 

Investments £5.20 76.98 

Loans 697.48 8,131.35 

Trade Recefvables 18,206.23 18,768.50 

{Other Financial Assets 1,030.50 1,081.79 

Deferred tax asset (net) 40,323.55 43,345.50 

income tax assets {net} 1,949.38 1,412.38 

Total Non-Current Assets 72,847.39 80,879.54 

Current assets 

Contract Assets 73,246.59 79,708.74 

{Financial assets 

Trade receivables 24,241.10 28,057.27 

Cash and cash equivalents 3,285.33 548.27 

Gther bank balances 1,730.33 2,387.49 

Other financial assets 123.37 889.02 

Other current assets 106,642.13 11,698.56 

Assets classified as held for sale - 596.06 

Totat Current Assets 1,13,268.85 1,23,885.41 

Total Assets 1,86,116,24 2,04,764.95 

EQUITY AND LIABILITIES 

Equity 

Equity share capital 1,32,152.90 97,152.90 

Other equity (23,748.67) (22,548.28) 

Total Equity 1,08,404.23 74,604.62 

Liabifities 

Non-Current Liabilities 

Financial liabilities 

Lease Liabilities 252.04 201.93 

Borrowings 26,772.64 15,364.47 

Other financial liabilities 4,024.26 4,465.38 

Provisions 479.77 540.50 
Other non-cusrent liabilities 2,078.30 2,202.91 

Total Non-Current Liabilities 33,607.01 22,775.19 

Current abilities 

Financial liabilities 

Lease Liabilities 98.45 36.68 

Borrowings 13,810.58 82,462.97 

Trade payables 

Total outstanding dues of micro enterprises and small enterprises i : 

Tota en? dues of creditors other than micro enterprises and 24,427.86 15,873.15 

(Other financial liabitities 1,621.56 1,885.00 

Other current liabilities 445.55 688.87 

(Contract Liabititites 3,432.75 5,934.02 

Provisions 267.85 504.53 

Total Current Liabilities 44,105.00 1,07,385.14 

Total Liabilities 77,712.01 1,30,160.33 

Total Equity and Liabilities 1,86,116.24 2,04,764.95 

the Future 



SEPC Limited 

Statement of cash flows for the Year ended March 31, 2023 

(Amount in lakhs, uniess otherwise stated) inecring the 

Particulars March 31,2023 March 31,2022 

Cash flow from operating activities 

Profit / (Loss) before tax 

Adjustments for: 

Depreciation and amortization expenses 

Provision for Gratuity 

Provision for Compensated Absences 

Provision for Doubtful Trade Receivable & Contract Assets 

Contract assets & Bad debts written off 

Finance cost 

Interest income 

Fair value gain on lability 

Liabilities written back 

Loss on sale of fixed asset 

Gain on debt restructuring 

Impairment loss allowance on contract assets and receivabtes 

Operating Profit / (Loss) before working capitat changes 

Changes in working capital 

Increase/ (Decrease) in trade payables 

Decrease in inventories 

({Increase)/ Decrease in trade receivables 

Decrease in loans and advances 

(Decrease) in other Current liabilities 

(Decrease) in contract liabilities 

{Decrease} in Short Term provisions 

{Decrease)/ Increase in Long Term provisions 

Increase / (Decrease) in other financial liabilties 

Decrease in other financial assets 

Decrease in other current assets 

{Increase}/ Decrease in Contract Assets 

Cash {used in) / from operations 

income tax paid 

Net cash {used in) / from operating activities {A) 

Cash flow from Investing activities 

Payment for property, plant and equipment and intangible assets 

Movement in Bank balances not considered as Cash and cash 

equivalents (Net) 

Proceeds from sale/ disposal of fixed assets 

interest received 

Net cash flow from investing activities (B) 

Cash flow from Financing activities 

Proceeds from issue of capital 

Proceeds from Short term borrowings {net} 

Repayment of Long & Short term borrowings 

Interest and Finance Charges Paid 

Repayment of finance lease obligation 

Net cash flow {used in) / from financing activities (C} 

Net increase in cash and cash equivalents (A+B+C) 

Cash and cash equivalents at the beginning of the year 

Cash and cash equivalents at the end of the year 

__ [Cash and cash equivalents comprise 

{Cash and cash equivalents as per Balance Sheet 

h Less: Bank balances not considered as Cash and cash equivalents as 

défitied in Ind-AS 7 Cash Flow Statements 

1,889.71 (20,623.02) 

614.62 574.85 
76.34 124.63 

(158.56) 150.81 
5,690.78 1,831.49 
4,453.20 103.35 
6,038.86 12,530.97 
(312.71) (856.49) 
(613.58) - 
(19.80) (38.92) 
336.27 . 

{19,634.82) - 
5,819.69 6,361.25 

4,080.00 158.92 

8,233.40 (6,699.48) 
- 248.20 

3,654.64 5,074.86 
(0.00) 2,781.95 

(242.92), (852.78) 
(2,625.88) (4,821.53) 

{134.50} (56.31) 
(137.07) (143.65) 
(263.44) 323.93 
804.96 46.73 

1,056.44 2,246.86 
(12,173.61) (3,386.58) 
2,252.02 (5,078.88) 

(137.00) (1,915.20) 
2,115.02 (6,994.08) 

(13.91) 14.89 

657.16 (479.39) 
292.15 
312.71 578.52 

1,248.11 114.02 

35,000.00 . 
359.20 6,839.26 

(31,759.02) - 
(4,168.06) - 

(58.19) (36.60) 
(626.07) 6,802.66 

2,737.06 (77.41) 
548.27 625.68 

3,285.33 548.27 

5,015.66 2,935.76 

1,730.33 2387.49) ¢ 
3,285.33 548.27 I 

Future 
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Engineering the Future 

. No Motes: 

The above financial results were reviewed and recommended by the Audit Committee and approved by the Board of Directors at their respective meetings held on 25th 

May 2023 and has been subjected to audit by the Statutory Auditors of the Company. These audited standalone financial results have been prepared in accordance with 

Indian Accounting Standards {ind AS) notified under the Section 133 of the Companies Act, 2013 (“the Act”), Companies (Indian Accounting Standards) Rules, 2015, along 

with relevant amendment rufes issued thereafter and other relevant provisions of the Act, as applicable and guidelines issued by the Securities and Exchange Board of] 

india (SEB under SEBI {Listing Obligations and Disctosure Requirements} Regulations 2013 as amended. 

The Resolution Plan (RF} was implemented by the Company and lenders, upon completion of compliance of ali conditions precedent to the satisfaction of the consortium 

lenders and RP was effective from September 30, 2022, with change in Management as per the RP formulated under the Reserve Bank of India (Prudential Framework for 

Resolution of Stressed Assets) Directions, 2019 vide its circular dated June G7, 2019 (“the RBI Circular” / “Regulatory Framework”). Consequent ta the implementation of 

resolution plan, Mark AB Capital investment LLC, Dubai acquired 26.48% in equity of the Company. The stock exchanges vide their letters dated February 02, 2023 has) 

approved the application made by the Company for reclassification of promoters from SVL Limited to Mark AB Capital Investment LLC, Dubai. SYL Limited has been 

reclassified under Public holding with effect from February 03, 2023. 

i) During the year ended March 31, 2023, pursuant to the Resolution Plan, Company has received Rs 35,000 Lakhs of equity and has allotted 35,00,00,000 equity shares of] 

Rs. 10 each on preferential basis to Mark AB Capital Investment LLC, Dubai and shall be subject to lock-in for such period as may be prescribed under the ICDR 

Regulations. As at September 30, 2022 the Company has wtilized the entire proceeds towards the intended purpase. The paid-up equity capital of the Company as on) 

date is Rs. 1,32,152.90 Lakhs - divided into 1,32,15,29,025 equity shares of Rs.10/- each. 

ii) During the Year ended March 31, 2023, pursuant to the Resolution Plan, Company has issued 1,75,00,000 Computsorily Convertible Debentures(CCD) of Rs 100/- each 

and 1,75,00,000 Non-Convertible Debenture{NCD) of Rs 100/- each aggregating to Rs. 35,000 Lakhs by way of conversion of existing loans of lenders. 

Pursuant to the approvat of the Board of Directors of the Company at its Meeting held on December 27, 2022 final Letter of Offer (LOF) was filed with the Stock 

Exchanges on March 23, 2023 for Issue of 49900000 Equity Shares under Rights Issue for an amount aggregating to Rs.4,999 Lakhs. The Rights Issue opened for 

subscription on April 10, 2023 and closed on April 24, 2023. The Rights tssue Committee, at its Meeting held on May 02, 2023 allotted 49900000 Rights Equity Shares to the 

eligible Shareholders. 

Contract asset(Non- Current} includes Rs 7,351.90 takhs(net of provisions amounting to Rs 926.98 lakhs)March 31, 2022, Rs 3,956.02 takhs) and Trade receivable { Non 

Current} includes an amount of Rs 575.21 lakhs(net of Provisions amounting to Rs 82.99 takhs) from projects which are stalled due to delays in statutory approvals faced 

by the customer. Considering the ongoing negotiations with the customers’ ,Management is confident of recovering the dues in full. The auditors have qualified this 

matter in their report for the quarter and year ended March 31, 2023. 

The Company (SEPC) and Twarit Consultancy Services Private Limited (TCPL) were the Respondents in respect of an International Arbitration before The Singapore 

International Arbitration Centre (SIAC) filed by GPE (INDIA) Led, GPE JViLid, Gaia Trustee Company Private Lid {the Claimants) in connection with the investments made; 

by the claimants in an associate company of the Company. SIAC vide its award dated January 07, 2021 awarded damages jointly and severally on the Respondents to the, 

tune of Rs.19,854.10 lakhs and a sum of SGD 372,754.79 towards Arbitration expenses. These are to be paid along with simple interest @ 7.25% pa from July 21, 2017 untit 

the date of payment. 
The Respondents preferred an appeal before the High Court of Republic of Singapore against the award of SIAC and the same is held in favour of the claimants. 

Recognition and Enforcement petition was filed by the claimants before Madras High Court which recognised the foreign award subject to obtaining of prior approval 

from the RBL Aggrieved by this the claimants have moved the Supreme Court for certain directions which is pending. 

However, the Company has entered into an inter-se arrangement dated September 29, 2015 with TCPL and Shri Housing Pvt Ltd by which, Company will be fully, 

indemnified, in case of any lability arising out of any Suits, Proceedings, Disputes, Damages payable by the Company on any defaults arising out of the above. 

Mokul Shriram EPC JV (JV Company) have won the complaint against Export Credit Guarantee Corporation of india Limited (ECGC) before the National Consumer Disputes 

Redressal Commission, (NCDRC) New Dethi, in connection with the project executed in Basra, frag. NCDRC, vide their order dated January 27, 2021, allowed the claims 

and directed ECGC to pay a sum of Rs. 26,501 {akhs along with simple interest @ 10% pa. with effect from September 19, 2016 till the date of realisation to the JV) 

Company within a period of three months from the date of order, failing which ECGC will be liable to pay compensation in the form of simple interest @ 12% pa. ECG) 

had filed an appeal against the order of NCDRC New Delhi, before Supreme Court, and the case is pending for disposal. 

The Campany has business losses which are allowed to be carried forward and set off against available future taxable income under income Tax Act, 1961. Against the 

carried forward loss amounting to Rs. 1,37,510.14 lakhs, the Company has recognised Deferred Tax Asset (DTA) on a carry forward loss of Rs. 1,11,216.10 takhs in an 

cartier year resulting in DTA of Rs. 33,289.52 lakhs (March 31, 2022 - Rs. 39,645 Lakhs). Considering potential erder book as on date, future business prospects in the light 

of implementation of resolution plan, projects in pipeline ete, the management is confident of adjusting these carry forward tosses and reversal of DTA before the expiry 

of the period for which this benefit is available. The auditors have qualified this matter in their report for the year ended March 31, 2023. 

SEPC Limited 
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The Company has incurred net loss before exceptional items during the year ended March 31, 2023 amounting to Rs. 11,925.42 Lakhs and as of that date has accumulated 

losses aggregating Rs. 2,15,649.26 Lakhs. Resolution Plan submitted in accordance with the requirement set out in the circular issued by the Reserve Bank of India No) 

RBi/20119/203DBR, No-BP BC.45/21.04.048_/2018-19 dated June 07, 2019 has been approved and implemented by Company and Lenders on September 30, 2022. 

Considering the positive developments of implementing the resolution plan, infusion of equity by the investor, completion of Rights issue and the change in 

management, additional funding by Investor for working capitat together with plans to meet financial obligations in future out of the cash flows from execution of the 

pipeline of orders in hand, business plans, sanctioned non-fund based facilities etc, these financial results are prepared on a going concern basis. 

Exceptional items: 

(i) Year ended March 31, 2023 includes an amount of Rs. 19,634.82 Lakhs {an amount of Rs.1,039.25 Lakhs accounted during December 31, 2022, an amount of Rs. 

18,575.57 Lakhs accounted during September 30, 2022) resuiting from implementation of Resolution Plan entered into with the lenders dated June 22, 2022, on account! 

of reduction in interest cost with effect from October 01, 2020 tili June, 30, 2022, the difference between the carrying amounts of the facilities before restructuring as 

at September 30, 2022 and the fair values of the new facitities recognised as income in accordance with INDAS 109 - Financial Instruments. 

{iy (a) During the quarter ended December 31, 2022,contract assets amounting to Rs 774.15 lakhs was written off, in respect of a project stopped by the client] 

consequent to an order of the National Green Tribunal restraining the client from proceeding with the project. 

(b) During the quarter ended September 30, 2022, contract assets amounting to Rs. 5,045.93 Lakhs was written off , on account of wrongful termination of a contract 

and consequent legal disputes / arbitration proceedings initiated during the quarter in respect of a project with the customer. 

(iii) During the previous year ended March 31, 2022 represents provisions for trade, other receivables and contract assets amounting to Rs. 6,361.26 lakhs , based on 

estimation of potential stress on project completion and collections, considering the continuing impact of COVID 19 pandemic. 

Consequent to implementation of resolution plan, interest waiver (July'22 - September’22) of Rs. 2,176 Lakhs has been adjusted against Finance cost for the year ended 

March 31, 2023. 

During March 23,the Company has obtained Services investment License to incorporate a 100% subsidiary namely - S1BC Limited Company, in Saudi Arabia for the purpose 

of exploiting the market potential in the kingdom of Saudi Arabia as well as strengthen our presence in Gulf Cooperation Council region (GCC) using Company's 

qualifications and promoter MARK All experience in that region. 

There is no provision for tax in view of the brought forward losses/unabsorbed depreciation relating to earlier years, available for set off, while computing income, both 

under the provisions of 115 JB and those other than section 115 JB of the Income Tax act 1961. However, tax expense includes deferred tax asset on unabsorbed business) 

{oss written off amounting to Rs.2,878.38 Lakhs during the current year ended March 31, 2023 and Rs.4,278.00 Lakhs during the previous year ended March 2022. 

The Company is engaged in the sole activity of carrying on the business of "Engineering ,Procurement and Construction * (EPC) and therefore, has only one reportable] 

segment in accordance with Ind AS 108 "Operating Segments’. Hence no separate segment reporting is applicable to the Company. 

The Code on Social Security, 2020 (‘Code’) relating to employee benefits during employment and post-employment benefits, received Presidential assent in September; 

2020. The Code has been published in the Gazette of India. However, the date from which the Code will come into effect has not yet been notified. The Company will 

assess the impact of the Code when it comes into effect and will record any related impact form the period the Code becomes effective. 

The figures of the quarter ended March 31, 2023 / 2022 are the balancing figures between the audited figures in respect of the financial year up to March 31, 2023 / 2022 

and the unaudited published year-to-date figures up to December 31, 2022 / 2021 being the date of the end of third quarter of the financial year which were subjected 

Previous year/ period figures have been regrouped / reclassified to be in conformity with current perf classification/disclesure, wherever necessary. 

For SEPC Li Sg 
LU arid <A 

= 

* 

Place: Chennai N K Suryafaraypnan fing 

Date : May 25, 2023 Managing Dir Sa "sy 

ligt - 0 
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ANNEXURE § 

Statement on Impact of Audit Qualifications for the Financial Year ended March 31,2023 |, [See Regulation 33 / 52 of the 5FB| (LODR) (Amendment) Regulations, 2016} 

SE'No, poi . : -Particuiars : _ : = Audited Figures (as) - "Adjusted Figures {audited figures after 

a BREET hE ET : A 1 Téported before’ | adjtisting for qualifications). adjusting for fs Te 
qualifications) pes = . Bl BER so ERR : : 

: HE _- Rs lakhs 1 Turnover / Total income 

39,093.96 2 Total Expenditure 
51,019.38 3 Net Profit/ (Loss) 
-11,925.42 4 Earnings Per Share 

-0.09 5 Total Assets 

1,86,116.24 [-] Total Liabilities 
77,712.01 7 Net Worth 

1,08,404.23 8 Any other financial items) (as felt appropriate by the management} 

fl. Audit Qualification (each audit qualification separately}: 
a. Details of Audit Qualification: 

be recoverable by the Company. Further, we do not have sufficient appropriate audit evidence to corroborate management’s assessment of recoverability of the 
said amounts. Accordingly, we are unable to comment on the carrying value of above-mentioned Contract Asset {Non-Current) and Trade Receivables (Non-, 
Current} and the impact if any, on account of non-provisioning of the said balances, on the standalone financial results. {Refer to Note 05 of the Audited] 
standalone financial results). These quatifications have not been addressed by the Management of the Company in the Statement for the quarter ended March 3, 
2023. 

Note No 5 as appearing in the Standalone Financial Results for the quarter and year ended March 31, 2023 Contract asset(Non- Current) includes Rs 7,351.90 lakhs{ret of provisions amounting to Rs 926.98 lakhs)(March 31, 2022, Rs 3,956.02 lakhs) and Trade receivable { 
Nor -Current) includes an amount of Rs 575.21 lakhs({net of Provisions amounting to Rs 82.99 Iakhs) from projects which are stalled due to delays in statutory 
approvals faced by the customer. Considering the ongoing negotiations with the customers’ »Management is confident of recovering the dues in full, The auditors 
have qualified this matter in their report for the quarter and year ended March 31, 2023, 

Hb} |The carrying value of Deferred Tax Asset (DTA) include an amount of Rs. 33,289.92 Lakhs (March 31, 2022: Rs. 39,645 Lakhs) which fs recognized on unabsorbed 
business losses. Due to unavaitability of sufficient appropriate audit evidence to corroborate management's assessment that sufficient taxable profits will be extent to which the deferred tax asset can be utilized. (Refer Note 08 of the Audited standalone financial results). These qualifications have not been addressed 
by the Management of the Company in the Statement for the quarter ended March 31, 2023, 
Note No 8 as appearing in the Standalone F; inancial Results for the Quarter and year ended March 31, 2023 The Company has business losses which are allowed to be carried forward and set off against available future taxable income under Income Tax Act, 1961. Against 
the carried forward loss amounting to Rs. 1,37,510.14 fakhs, the Company has recognised Deferred Tax Asset {DTA} or a carry forward loss of Rs. 1,11,216.10 takhs 
in an earlier year resulting in DTA of Rs. 33,289.92 lakhs (March 31, 2022 - Rs. 39,645 Lakhs). Considering potentiat order book as on date, future business 
Prospects in the light of implementation of resolution plan, projects in pipeline ete, the management is confident of adjusting these carry forward losses and 
reversal of DTA before the expiry of the period for which this benefit is available, The auditors have qualified this matter in their report for the year ended March 
31, 2023. 

1{c) Emphasis of Matter 

We draw attention to following Notes to the Statement: 
A} Note 10 (i) to the Statement, which describes the implementation of Resolution Plan entered into with the lenders dated June 22, 2022 wherein Interest 
waiver and the difference between the carrying amounts of the facilities before restructuring and the fair values of the new facilities has heen recognised as| 
income and disclosed under Exceptional items in the statement of profit and loss in accordance with INDAS 109 - Financial instruments. 
B} Note 10 {ii} to the Statement, which states that the management has written off an amount of Rs. 5,820.08 Lakhs towards amounts due on account of work 
performed on a contract entered into with customers which was subsequently wrongfully terminated before the completion of the contract dye to certain issues 
at the contract site. Legal disputes / arbitration proceedings have been initiated during the period in respect of projects with the customers. 
Our opinion is not modified in respect of the above matters, 



Engineering the Future 
Note No 10 as appearing in the Standalone Financiat Results for the quarter and year ended March 31, 2023 

(1) Year ended March 3, 2023 includes an amount of Rs. 19,634.82 Lakhs (an amount of Rs. 1,059.25 Lakhs accounted during December 31, 2022, an amount of Rs. 

18,575.57 Lakhs accounted during September 30, 2022) resulting from implementation of Resolution Plan entered into with the lenders dated June 22, 2022, on 

account of reduction in interest cost with effect from October 01, 2020 till June, 30, 2022, the difference between the carrying amounts of the facilities before 

restructuring as at September 30, 2022 and the fair values of the new facilities recognised as income in accordance with INDAS 109 - Financial instruments. 

(ify (a) During the quarter ended December 31, 2022,contract assets amounting to Rs 774.15 lakhs was written off, in respect of a project stopped by the client 

consequent to an order of the National Green Tribunal restraining the client from proceeding with the project. 

{b) During the quarter ended September 30, 2022, contract assets amounting to Rs. 5,045.93 Lakhs was written off , on account of wronglful termination of a; 

contract and consequent legal disputes / arbitration proceedings initiated during the quarter in respect of a project with the customer. 

(iil) During the previous year ended March 31, 2022 represents provisions for trade, other receivables and contract assets amounting to Rs. 6,361.26 lakhs , based 

on estimation of potential stress on project completion and collections, considering the continuing impact of COVID 19 pandemic. 

c. Frequency of qualification: Whether appeared first time / repetitive / since how long Qualification 1(a)- Repetitive Second Year 

continuing 

Qualification 1{b)- Repetitive (Fourth Year} 

Emphasis of Matter -1(¢)- First Year 

d. For Audit Qualification{s) where the impact is quantified by the auditor, Management's Not Applicable 

Views: 

e. For Audit Qualification{s) where the impact is not quantified by the auditor: 

(i) Management's estimation on the impact of audit qualification: Nil 

1 Turnover / Total income 

2 Total Expenditure 

3 Net Profit/ {Loss} 

4 Earnings Per Share 

5 Total Assets 

6 Total Liabilities 

7 Net Worth 

(it) If management is unable to estimate the impact, reasons for the same : Management is of the view that the entire amount is recoverable 

(iif) Auditorg* Comments on (i) or (ii) above: NA 

Hk Signatories: 

N K Surydfiarayanan R .S Chandrasekharan 

Managing Director & CEO Chief Financial Officer 

For MSKA & Associates Hoth ’ 

Audit Committee Chairman Chartered Accountants 

Geetha Jeyakumar 

Place: {Chennai Partner 

Date: }25th May 2023 Meg 24405 
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M S K A & Associ ates Kew No, 443 & 443, Old No. 304 & 305, Anna Salal 

Chartered Accountants Teynampet, Chennai 600018, INDIA 

Independent Auditor’s Report on Consolidated Audited Annual Financial Results of the Group pursuant to the 
Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations 2015, as amended 

To the Board of Directors of SEPC Limited [Holding Company] 

Report on the Audit of Consolidated Financial Results 

Qualified Opinion 

We have audited the accompanying statement of Consolidated annual financial results of SEPC Limited 
(hereinafter referred to as the “Holding Company’} and its subsidiary (Holding Company and its subsidiary together 
referred to as “the Group”), for the year ended March 31, 2023, (‘the Statement’) attached herewith, being 
submitted by the Holding Company pursuant to the requirement of Regulation 33 of the SEBI (Listing Obligations 
and Disclosure Requirements) Regulations, 2015, as amended (‘Listing Regulations’). 

tn our opinion and to the best of our information and according to the explanations given to us and based on the 
consideration of reports of other auditors on separate audited financial statements of the subsidiary, except for 
the effects of the matter described in the Basis for Qualified Opinion paragraph below, the aforesaid Statement: 

(i) includes the annual financial results of Holding Company and the following entity 

Sr. No Name of the Entities Relationship with the Holding 
Company 

1 Shriram EPC (FZE) - Sharjah Subsidiary 

(ii) is presented in accordance with the requirements of the Listing Regulations in this regard; and 

(ifi) gives a true and fair view in conformity with the recognition and measurement principles laid down in the 
applicable accounting standards prescribed under Section 133 of the Companies Act, 2013 (“the Act”) read with 
Companies {Indian Accounting Standards) Rules, 2015 and other accounting principles generally accepted in India, 
of net loss and other comprehensive income and other financial information of the Group for the year ended March 
31, 2023. 

Basis for Qualified Opinion 

a) Our audit report on the consolidated financial results for the year ended March 31, 2022 and our limited 
review reports on the consolidated financial results of the Company for the quarter ended December 31, 2022 
were also qualified in respect of the matters stated below: 

(iy The carrying value of Deferred Tax Asset (DTA) include an amount of Rs.33,289.92 lakhs (March 
31, 2022: Rs. 39,645 Lakhs} which is recognized on unabsorbed business losses. Due to 
unavailability of sufficient appropriate audit evidence to corroborate management’s assessment 
that sufficient taxable profit will be available in the future against which such unabsorbed business 
losses can be utilised, as required by Ind AS 12 on Income taxes, we are unable to ascertain the 

extent to which the deferred tax asset can be utilized. (Refer Note 08 of the Audited consolidated 
financial results). 

(ii) Contract Assets (Non-Current) include Rs. 7,351.90 Lakhs (Net of provisions amounting to Rs. 
926.98 Lakhs) {March 31, 2022: Rs. 3,956.02 Lakhs} and Trade Receivables (Non-Current) include 
Rs. 575.21 Lakhs {Net of provisions amounting to Rs. 82.99 Lakhs) relating to dues on a projects 
which are not progressing on account of statutory delays faced by the customer. in the absence of 
positive development in this matter till date, there is uncertainty on the amount that would be 
recoverable by the Company. Further, we do not have sufficient appropriate audit evidence to 
corroborate management’s assessment of recoverability of the said amounts. Accordingly, we are 
unable to comment on the carrying value of above-mentioned Contract Asset (Non-Current} and 

i Trade Receivables (Non-Current) and the impact if any, on account of non-provisioning of the said 
balance, on the consolidated financial results. (Refer Note 05 of the Audited consolidated financial 
results}. 
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These qualifications have not been addressed by the Management of the Group in the Statement for the quarter 

ended March 31, 2023. 

We conducted our audit in accordance with the Standards on Auditing {5As} specified under section 143(10) of the 
Act. Our responsibilities under those SAs are further described in the Auditor’s Responsibilities for the Audit of the 
Consotidated Financial Results section of our report. We are independent of the Group in accordance with the 
Code of Ethics issued by the Institute of Chartered Accountants of India together with the ethical requirements 

that are relevant to our audit of the Consolidated financial statements under the provisions of the Act and the 

Rules thereunder, and we have futfilied our other ethical responsibilities in accordance with these requirements 
and the Code of Ethics. 

We believe that the audit evidence obtained by us and other auditor in terms of their reports referred to in “Other 
Matter” paragraph below, is sufficient and appropriate to provide a basis for our qualified opinion. 

Emphasis of Matter 

We draw attention to following Notes to the Statement: 

A) Note 10 (i) to the Statement, which describes the implementation of Resolution Plan entered into with 
the lenders dated June 22, 2022, wherein Interest waiver, and the difference between the carrying 
amounts of the facilities before restructuring and the fair values of the new facilities has been recognised 
as income and disclosed under Exceptional items in the statement of profit and toss in accordance with 

INDAS 109 - Financial Instruments. 

B) Note 10 (ii) to the Statement, which states that the management has written off an amount of Rs. 5,820.08 
Lakhs towards amounts due on account of work performed on a contract entered into with a customer 
which was subsequently wrongfully terminated before the completion of the contract due to certain issues 
at the contract site. Legal disputes / arbitration proceedings have been initiated during the period in 
respect of projects with the customers. 

Our opinion is not modified in respect of the above matters. 

Management and Board of Directors’ Responsibilities for the Consolidated Financial Results 

This Statement, which is the responsibility of the Holding Company's Management and approved by the Holding 
Company’s Board of Directors, has been prepared on the basis of the consolidated annual financial statements. 
The Holding Company’s Board of Directors are responsible for the preparation and presentation of this Statement 
that gives a true and fair view of the net loss and other comprehensive income and other financial information of 
the Group in accordance with the recognition and measurement principles laid down in accordance with the Indian 
Accounting Standards prescribed under Section 133 of the Act read with Companies (Indian Accounting Standards) 
Rules, 2015, as amended and other accounting principles generally accepted in India and in compliance with the 
Listing Regulations. This responsibility also includes maintenance of adequate accounting records in accordance 
with the provisions of the Act for safeguarding of the assets of the Group and for preventing and detecting frauds 
and other irregularities; selection and application of appropriate accounting policies; making judgments and 
estimates that are reasonable and prudent; and the design, implementation and maintenance of adequate internal 
financial controls, that were operating effectively for ensuring accuracy and completeness of the accounting 
records, relevant to the preparation and presentation of the Statement that give a true and fair view and are free 
from material misstatement, whether due to fraud or error, which have been used for the purpose of preparation 
of the Statement by the Directors of the Holding Company, as aforesaid. 

In preparing the Statement, the respective Board of Directors of the companies included in the Group are 
responsible for assessing the ability of the Group to continue as a going concern, disclosing, as applicable, matters 
related to going concern and using the going concern basis of accounting unless the respective Board of Directors 
either intends to liquidate the Group and of or to cease operations, or has no realistic alternative but to do so. 

The respective Board of Directors of the companies included in the Group are responsible for overseeing the 

financial reporting process of the Group. 
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Auditor’s Responsibilities fer the Audit of the Consolidated Financial Results 

Our objectives are to obtain reasonable assurance about whether the Statement as a whole is free from material 
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable 
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with SAs will 
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are 
considered material if, individually or in the aggregate, they could reasonably be expected to influence the 
economic decisions of users taken on the basis of this Statement. 

As part of an audit in accordance with SAs, we exerdise professional judgment and maintain professional skepticism 
throughout the audit. We also: 

¢ Identify and assess the risks of material misstatement of the Statement, whether due to fraud or efror, 
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient 
and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement 
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, 
intentional omissions, misrepresentations, or the override of internal control. 

« Obtain an understanding of internal control retevant to the audit in order to design audit procedures that 
are appropriate in the circumstances. Under Section 143(3) (i) of the Act, we are also responsible for 
expressing our opinion on whether the Holding Company bas adeguate internal financial controls with 
reference to consolidated financial statements in place and the operating effectiveness of such controls. 

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates 
and related disclosures made by the Board of Directors. 

» Conclude on the appropriateness of the Board of Directors use of the going concern basis of accounting 
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or 

conditions that may cast significant doubt on the ability of the Group to continue as a going concern. If 
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report 
to the related disclosures in the Statement or, if such disclosures are inadequate, to modify our opinion. 
Our conclusions are based on the audit evidence obtained up to the date of our auditor's report. However, 
future events or conditions may cause the Group to cease to continue as a going concern. 

» Evaluate the overall presentation, structure and content of the Statement, including the disclosures, and 
whether the Statement represent the underlying transactions and events in a manner that achieves fair 
presentation. 

« Obtain sufficient appropriate audit evidence regarding the financial results/financial information of the 
entities within the Group to express an opinion on the Statement. We are responsible for the direction, 
supervision and performance of the audit of financial information of such entities included in the 
Statement of which we are the independent auditors. For the other entities included in the Statement, 
which have been audited by other auditors, such other auditors remain responsible for the direction, 
supervision and performance of the audits carried out by them. We remain solely responsible for our audit 
opinion. 

We communicate with those charged with governance of the Holding Company and such other entities included in 
the Statement of which we are the independent auditors regarding, among other matters, the planned scope and 
timing of the audit and significant audit findings, including any significant deficiencies in internal controt that we 
identify during our audit. 

We also provide those charged with governance with a statement that we have complied with relevant ethical 
requirements regarding independence, and to communicate with them all relationships and other matters that 
may reasonably be thought to bear on our independence, and where applicable, related safeguards. 

We also performed procedures in accordance with the circular issued by SEBI under Regulation 33(8) of the 
Listing Regulations, as amended, to the extent applicable. 
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Other Matters 

1. The Statement includes the audited Financial Results of one subsidiary company (including step down subsidiary), 
whose financial results reflect Group's share of total assets of Rs. 15,623.16 Lakhs as at March 31, 2023, Group’s 
share of total revenue of Rs. 793.85 Lakhs, Group’s share of total net profit after tax of Rs. 641.85 Lakhs, and 
Group's share of total comprehensive income of Rs. 641.85 Lakhs, for the year ended March 31, 2023 and Group's 
net cash flow of Rs. 15.13 Lakhs for the year ended March 31, 2023 respectively, as considered in the Statement, 
which have been audited by the other auditor whose reports on financial results of this entity have been furnished 
to us and our opinion on the Statement, in so far as it relates to the amounts and disclosures included in respect 
of this entity, is based solely on the report of such auditors and the procedures performed by us are as stated in 
paragraph above, 

Our opinion is not modified in respect of the above matter with respect to our reliance on the work done and the 
reports of the other auditors. 

2. The subsidiary (Including step down subsidiary) is located outside India whose financial results has been prepared 
in accordance with the accounting principles generally accepted in their respective country and which has been 
audited by other auditor under generally accepted auditing standards applicable in their respective country. The 
Holding Company’s Management has converted the financial results of such subsidiary located outside India from 
accounting principles generally accepted in their respective country to accounting principles generally accepted 
in India. 

We have audited these conversion adjustments made by the Holding Company's Management. Qur opinion on the 
Statement, in so far as it relates to the financial results of such subsidiary located outside India is based on the 
report of other auditor and the conversion adjustments prepared by the Management of the Holding Company and 
audited by us. 

Our opinion is not modified in respect of the above matter. 

3. The Statement includes the results for the quarter ended March 31, 2073 being the balancing figure between the 
audited figures in respect of the full financial year and the published unaudited year to date figures up to the 
third quarter of the current financial year prepared in accordance with the recognition and measurement 
principles laid down in Indian Accounting Standard 34 “Interim Financial Reporting” which were subject to limited 
review by us. 

Our opinion is not modified in respect of the above matter. 

For M S$ K A & Associates 
Chartered Accountants 
ICAI Firm Registration No.105047W 

» | a) 

Lao 

Geetha Jeyakumar 
Partner 
Membership No.: 029409 
UDIN: 23029409BGTMVI7852 

Place: Chennai 
Date: May 25, 2023 

Head Office: 602, Floor 6, Raheja Titanium, Western Express Highway, Geetanjali Railway Colony, Ram Nagar, Goregaon (E), Mumbai 400063, INDIA, Tel: +91 22 6238 0519 
Ahmedabad | Beneaturuy | Chennai | Goa | Gurugram | Hyderabad | Kochi | Kolkata | Mumbal | Pune www. msha.in
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Statement of Consolidated audited Financial Resuits for the Quarter and Year Ended March 31, 2023. 

TH CINCCIIng the Future 

Rs. Lakhs 

Quarter Ended Year Ended 
SNe Particulars 

31.03.2023 31.12.2022 31.03.2022 31.03.2023 31.03.2022 

Audited Audited : 
i Audited Audited 

{Refer note 16} Unaudited {Refer note 16) vate Hate 

t lincome 

{a) Revenue from operations 14,222.67 12,245.33 9,239.08 37,884.66 32,945.65 

(kb) Other Income 789.80 156.89 205.21 2,003.15 1,113.42 

Total Income from operations 15,012.47 12,402.22 9,444.29 39,887.81 34,059.07 

2 }Expenses 

(a) Cost of Materials, Erection,Construction & Operation 

Expenses 12,192.15 9,455.42 5,529.82 31,%05.03 29,002.23 

{b) Changes in inventories of finished goods, work-in- 

progress and stock-in-trade - - - - 248.20 

(c) Employee benefits expense 675.93 717.79 1,063.22 3,340.15 3,699.44 

(d) Finance Costs (Refer Note 11) 933.76 1,228.26 2,878.76 6,039.75 11,568.38 

(¢) Depreciation and amortisation expense 138.73 202.96 160.37 614.73 582.66 
{f} Other expenses 64.48 694.42 2,707.90 9,271.71 4,689.27 

Total expenses 14,005.05 12,298.85 12,340.07 51,171.37 49,790.18 

3 Jbrofit/(Loss) before exceptional items and tax (1-2) 1,007.42 103.37 (2,895.78) {11,283.56 (15,731.11) 

4 

Exceptional items- {income)/expense (Refer Note No 10) ) (285.49) 6,361.26 (13,815.13) 6,361.26 

5 jProfit/(Loss) betore tax (3 - 4) 1,007.42 388.86 (9,257.04) 2,531.57 (22,092.37) 

& }Tax Expense (Refer Note 13) 

Current Tax - - - - - 

Deferred Tax 3,021.95 - 4,278.00 3,021.95 4,278.00 

Total 3,021.95 - 4,278.00 3,021.95 4,278.00 

7 [Profit/{Loss) for the period 7 year (3 - 8) (2,014.53) 388.86 (13,535.04) (490.38) (26,370.37) 

g 10ther comprehensive income / (loss) (OCl} 

Other comprehensive income not to be reclassified to profit 

or toss in subsequent periods 

Re-measurement gains on defined benefit plans (Net of 

Taxes) (64.43) 86.94 13.90 {56.38} 15.61 

Fair Value of Equity Instruments through OCI {Net of Taxes} (6.38) 9.47 35.15 (11.79) 39.01 

‘Total Other comprehensive income (70.81) 96.41 49.05 (68.17) 54.62 

9 [Total comprehensive Profit / (loss) for the period / year (2,085.34) 485.27 (13,485.99) {558,55} {26,315.75) 

(7+8) 
10 {Paid-up equity share capital (Face value 10 each} 1,32,152.90 1,32,152.90 97,152.90 1,32,152.90 97,152.90 

11 10ther Equity - (23,503.32) (23,352.89) 

17 Earnings per share {of Rs 10/- each} (not annualised for the 

period): 

(a) Basic (0.16) 0.03 (1.39) (0.04) (2.71) 

(b} Diluted (0.16) 0.03 (1.39) {0.04) (2.71) 

See accompanying notes to the ‘Financial results, 
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— SEPC 
Consolidated Statement of Assets and Liabilities as at March 31, 2023 En 24 ineerin g the Future 
(Amount in ¥ lakhs, unless otherwise stated) 

As at 31-03-2023 As at 31-03-2022 

ASSETS 

Non-current assets 

Property, plant and equipment 3,272.98 3,842.03 

Right to Use Assets 322.39 233.09 

Intangible assets 27.96 32.00 

Contract Assets 7,351.90 3,956.02 

Financial assets 

investments 40.94 52.72 

Loans 697.48 8,131.35 

Trade Receivables 18,206.25 18,768.50 

Other Financial Assets 1,041.14 1,091.57 

Deferred tax asset (net) 40,323.55 43,345.50 

income tax assets (net} 1,549.39 1,412.42 

Total Non-Current Assets 72,833.98 80,865.20 

Current assets 

Contract Assets 73,246.59 79,708.74 

Financial assets 

Trade receivables 29,206.01 37,250.48 

Cash and cash equivalents 3,304.59 582.67 

Other bank balances 1,730.33 2,387.49 

Other financial assets 123.37 879.25 

Other current assets 19,737.49 20,052.12 

Assets classified as held for sale - 596.06 

‘Total Current Assets 1,27,348.38 1,41,456.81 

Total Assets 2,00,182.36 2,22,327,01 

EQUITY AND LIABILITIES 

Equity 

Equity share capital 1,32,152.90 97,152.90 

Other equity (23,503.32) (23,352.89) 

Nan-Controlling Interest 159.58 146.61 

Total Equity 1,08,809.16 73,946.62 

{Liabilities 

Non-Current Liabilities 

Financial liabilities 

Lease Liabilities 252.04 201.93 

Borrowings 26,772.64 15,364.47 

Other financial liabilities 4,024.26 4,465.38 

Provisions 479.77 540.50 

Other non-current [abilities 2,078.30 2,202.91 

Total Non-Current Liabilities 33,607.01 22,775.19 

Current liabilities 

Financial liabilities 

Lease Liabilities 98.45 36.60 

Borrowings 13,810.58 82,462.97 

Trade payables 

Total outstanding dues of micro enterprises and 

small enterprises ) 

Total outstanding dues of creditors other than micro 37,957.02 33,968.22 

enterprises and small enterprises 

Other financial tiabilities 1,625.07 1,875.25 

Other current abilities 445.95 689.94 

Contract Liabilitites 3,432.75 5,934.03 

Provisions 396.37 633.19 J 

or , 14g; 7 
Total Current Liabilities 57,766.19 1,25,600.20 N= LN Ss wd Cae Total Liabilities Ne , 91,373.20 1,48,375.39 & Col) 

PE [% 0 gq 
; pare ; er [iTy1Y 1 

Total Equity and Liabilities i REE 2,00,182.36 2,22,322.01 a S, 5 



SEPC Limited 

Consolidated Statement of cash flows for the Year ended March 31, 2023 

(Amount in ¥ lakhs, unless otherwise stated) 

Particulars 

Cash flow from operating activities 

Profit / (Loss} before tax 

Adjustments for: 

Depreciation and amortization expenses 

Provision for Gratuity 

Provision for Compensated Absences 

Provision for Doubtful Trade Receivable & Contract Assets 

Contract assets & Bad debts written off 

Finance cost 

Interest income 

Fair value gain on liability 

Liabilities written back 

Loss on sale of fixed asset 

(Gain on debt restructuring 

Impairment loss allowance on contract assets and receivables 

Operating Profit / (Loss) before working capital changes 

Changes in working capital 

Increase/ {Decrease} in trade payables 

Decrease in inventories 

{Increase}/Decrease in trade receivables 

Decrease in loans and advances 

Decrease in ather Current liabilities 

Decrease in contract liabilities 

Decrease in Short Term provisions 

Decrease in Long Term provisions 

Increase in other financial Habilties 

Decrease in other financial assets 

{increase) / Decrease in other current assets 

Increase/ { Decrease} in Contract Assets 

Cash (used in} / from operations 

income tax paid 

Net cash {used in) / from operating activities (A} 

Cash flow from Investing activities 

Payment for property, plant and equipment and intangible assets 

Movement in Bank balances not considered as Cash and cash 

equivalents {Net} 

Proceeds from sale/ disposal of fixed assets 

Interest received 

Net cash flow from investing activities (B) 

Cash flow from Financing activities 

Proceeds from Capital 

Proceeds from Short term borrowings {net} 

Repayment of Long & Short term borrowings 

Interest and Finance Charges Paid 

Repayment of finance lease obligation 

ering the Future 

Net cash flow {used in) / from financing activities (C) 

Net increase in cash and cash equivalents {A+B+C) 

Cash and cash equivalents at the beginning of the year 

Cash and cash equivalents at the end of the year 

Cash and cash equivalents comprise 

Cash and cash equivatents as per Balance Sheet 

Less: Bank balances not considered as Cash and cash equivalents ds. 

defined in Ind-AS 7 Cash Flow Statements REESE Ke 

Engine 

March 31,2023 March 31,2022 

2,531.57 (22,092.37) 

614.73 582.66 
76.34 124.63 

(158.56) 150.81 
5,690.78 1,831.49 
4,453.20 103.35 
6,038.86 12,534.31 
(312.71) (1,074.50) 
(613.58) 
(911.59) (38.92) 
336.27 99.18 

(19,634.82) 
5,819.69 6,361.26 

3,930.18 (1,418.10) 

4,459.27 4.54 
- 248.20 

8,291.04 3,237.95 
{0.00) 2,781.95 

(243.98) (2,757.25) 
(2,625.89) (4,821.51) 

(134.64) (52.91) 
(137.07) (169.82) 
(250.18) 314.00 
794.34 59.53 
314.62 675.43 

(12,173.61) (3,386.25) 
2,214.08 (5,284.25) 

(136.97) (1,915.15) 
2,087.11 (7,199.40) 

(13.91) {1.10} 

657.16 479.39} 

292.15 4,49 

312.1 578.52 

1,248.11 102.52 

35,000.00 . 

359.20 6,875.26 
(31,759.22) - 
(4,155.09) - 

(58.19) (36.60) 
{613.30) 6,838.69 

2,721.92 (258.19) 
582.67 840.86 

3,304.59 582.67 

5,034.92 2,970.16 

1,730.33 2,387.49 

3,304.59 582.67 



Engineer ng the Future 

«No Notes: 

The above financial results were reviewed and recommended by the Audit Comittee and approved by the Board of Directors at their respective meetings held on 25th May] 

2023 and has been subjected to audit by the Statutory Auditors of the Company. These audited consolidated financial results have been prepared in accordance with indian 

Accounting Standards (Ind AS) notified under the Section 133 of the Companies Act, 2013 (“the Act”), Companies (Indian Accounting Standards) Rutes, 2015, along with 

relevant amendment rules issued thereafter and other relevant provisions of the Act, as applicable and guidelines issued by the Securities and Exchange Board of India (SEBI) 

under SEB! {Listing Obligations and Disclosure Requirements) Regulations 2015 as amended. 

The Resolution Plan (RP) was implemented by the Company and Lenders, upon completion of compliance of all conditions precedent to the satisfaction of the consortium 

lenders and RP was effective from September 30, 2022, with change in Management as per the RP formulated under the Reserve Bank of India (Prudential Framework for 

Resolution of Stressed Assets) Directions, 2049 vide ifs circular dated June 07, 2019 {“the RBI Circular” / “Regulatory Framework”). Consequent to the implementation of 

resolution plan, Mark AB Capital Investment LLC, Dubai acquired 26.48% in equity of the Company. The stock exchanges vide their letters dated February 02, 2023 has 

approved the application made by the Company for reclassification of promoters from SVL Limited to Mari AB Capital Investment LLC, Dubai. SVL Limited has been reclassified 

under Public holding with effect from February 3, 2023. 

i) During the Year ended March 31, 2023, pursuant to the Resolution Plan, Company has received Rs 35,000 Lakhs of equity and has allotted 35,00,00,000 equity shares of Rs. 

10 each on preferential basis to Mark AB Capital investment LLC, Dubai and shall be subject to lock-in for such period as may be prescribed under the ICDR Regulations. As at 

September 30, 2022 the Company has utilized the entire proceeds towards the intended purpose. The paid-up equity capital of the Company as on date is Rs. 1,32,152,90 

Lakhs - divided into 1,32,15,29,025 equity shares of Rs. #0/- each, 

ii) During the year ended March 31, 2023, pursuant to the Resolution Plan, Company has issued 1,75,00,000 Compulsority Convertible Debentures(CCD) of Rs 100/- each and 

1,75,00,000 Non-Convertibie Debenture(NCD) of Rs 100/- each aggregating to Rs. 35,000 Lakhs by way of conversion of existing loans of lenders. 

Pursuant to the approval of the Board of Directors of the Company at its Meeting held on December 27, 2022 final Letter of Offer (LOF) was filed with the Stock Exchanges on 

March 23, 2023 for Issue of 49900000 Equity Shares under Rights issue for an amount aggregating to Rs.4,999 Lakhs. The Rights Issue opened for subscription on April 10, 2023 

and closed on April 24, 2023. The Rights issue Committee, at its Meeting held on May 02, 2023 allotted 49900000 Rights Equity Shares to the eligible Shareholders. 

Contract asset{Non- Current) includes Rs 7,351.90 lakhs{net of provisions amounting to Rs 926.98 lakhs)(March 31, 2022, Rs 3956.02 lakhs) and Trade receivable ( Non 

-Current} includes an amount of Rs 575.21 lakhs(net of Provisions armounting to Rs 82.99 lakhs) from projects which are stalled due to delays in statutory approvats faced by 

the customer. Considering the ongoing negotiations with the customers’ Management is confident of recovering the dues in full. The auditors have qualified this matter in 

their report for the quarter and year ended March 31, 2023. 

The Company (SEPC) and Twarit Consultancy Services Private Limited (TCPL} were the Respondents in respect of an International Arbitration before The Singapore, 

international Arbitration Centre (SIAC) filed by GPE (INDIA) Ltd, GPE JV1Ltd, Gaja Trustee Company Private Ltd {the Claimants) in connection with the investments made by 

the claimants in an associate company of the Company. SIAC vide its award dated January 07, 2021 awarded damages jointly and severally on the Respondents to the tne of) 

Rs. 19,854.10 lakhs and a sum of SGD 372,754.79 towards Arbitration expenses. These are to be paid along with simple interest @ 7.25% pa from July 21, 2017 until the date of 

payment. 
The Respondents preferred an appeal before the High Court of Republic of Singapore against the award of SIAC and the same is held in favour of the claimants. Recognition 

and Enforcement petition was filed by the claimants before Madras High Court which recosnised the foreign award subject to obtaining of prior approval from the RBI. 

Aggrieved by this the claimants have maved the Supreme Court for certain directions which is pending. 

However, the Company has entered into an inter-se arrangement dated September 29, 2015 with TCPL and Shri Housing Pvt Ltd by which, Company will be fully indemnified, 

in case of any liability arising out of any Suits, Proceedings, Disputes, Damages payable by the Company on any defaults arising out of the above. 

Mokut Shriram EPC JV {JV Company} have won the complaint against Export Credit Guarantee Corporation of india Limited (ECGC) before the National Consumer Disputes) 

Redressal Commission, (NCDRC) New Delhi, in connection with the project executed in Basra, Irag. NCDRC, vide their order dated January 27, 2021, allowed the daims and 

directed ECGC to pay a sum of Rs. 26,501 takhs along with simple interest ® 10% pa_ with effect from September 19, 2016 till the date of realisation to the JV Company within 

a period of three months from the date of order, failing which ECGC will be liable to pay compensation in the form of simple interest @ 12% pa. ECGC had filed an appeal 

against the order of NCDRC New Dethi, before Supreme Court, and the case is pending for disposal. 

The Company has business tosses which are atlowed to be carried forward and set off against available future taxable income under Income Tax Act, 1961. Against the carried 

forward loss amounting to Rs. 1,37,510.14 lakhs, the Company has recognised Deferred Tax Asset (DTA) on a carry forward loss of Rs, 1,11,216.10 lakhs in an earlier year 

resulting in DTA of Rs. 33,289.92 lakhs {March 31, 2022 - Rs. 39,645 Lakhs). Considering potential order book as on date, future business prospects in the light of) 

implementation of resolution plan, projects in pipeline etc, the management is confident of adjusting these carry forward losses and reversal of DTA before the expiry of the| 

period for which this benefit is available. The auditors have qualified this matter in their report for the year ended March 31, 2023. 

SEPC Limited 
(Formerly Shriram EPC Lid) 
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Engineering the Future 

The Company has incurred net toss before exceptional items during the year ended March 31, 2023 amounting to Rs. 11,283.56 Lakhs and as of that date has accumulated 

losses aggregating Rs. 2,15,595.87 Lakhs. Resolution Plan submitted in accordance with the requirement set out in the circular issued by the Reserve Bank of India No 

RBI/20119/203DBR.No>BP.BC.45/21.04_048./ 2018-19 dated June 07, 2019 has been approved and implemented by Company and Lenders on September 30, 2022. Considering] 

the positive developments of implementing the resolution plan, infusion of equity by the investor, completion of Rights issue and the change in management, additional 

funding by Investor for working capital together with plans to meet financial obligations in future out of the cash flows from execution of the pipeline of orders in hand, 

business plans,sanctioned non-fund based facilities ete, these financial results are prepared on a going concern basis. 

Exceptional items: 

{i) Year ended march 31, 2023 includes an amount of Rs. 19,634.82 Lakhs {an amount of Rs.1,059.25 {Lakhs accounted during December 31, 2022, an amount of Rs. 18,575.57 

Lakhs accounted during September 30, 2022) resulting from implementation of Resolution Plan entered into with the lenders dated June 22, 2022, on account of reduction in 

interest cost with effect from October 01, 2020 till June, 30, 2022, the difference between the carrying amounts of the facilities before restructuring as at September 30, 

2022 and the fair values of the new facilities recognised as income in accordance with INDAS 102 - Financial instruments. 

(ii) {a} During the quarter ended December 31, 2022, contract assets amounting to Rs 774.15 takhs was written off, in respect of a project stopped by the client consequent to 

an order of the National Green Tribunal restraining the client from proceeding with the project. 

(by During the quarter ended September 30, 2022, contract assets amounting to Rs. 5,045.93 Lakhs was written off , on account of wrongful termination of a contract and 

consequent legal disputes / arbitration proceedings initiated during the quarter in respect of a project with the customer. 

(iii) Exceptional item for the previous year ended March 31, 2022 represents provisions for trade, other receivables and contract assets amounting to Rs. 6,361.26 lakhs , based 

lon estimation of potential stress on project completion and collections, considering the continuing impact of COVID 19 pandemic. 

Consequent to implementation of resotution plan, interest waiver (July’22 - September’22) of Rs. 2,176 Lakhs has been adjusted against Finance cost for the year ended March 

31, 2023. 

During March 23, the Company has ubtained Services investment License to incorporate a 100% subsidiary namely - SIBC Limited Company, in Saudi Arabia for the purpose of 

exploiting the market potential in the kingdom of Saudi Arabia as well as strengthen our presence in Gulf Cooperation Council region {GCC) using Company's qualifications and 

promoter MARK AB experience in that region. 

There is no provision for tax in view of the brought forward losses/unabsorbed depreciation relating to earlier years, available for set off, while computing income, both 

under the provisions of 115 JB and those other than section 115 JB of the income Tax act 1961. However, tax expense includes deferred tax asset on unabsorbed business toss 

written off amounting te Rs.2,878.38 Lakhs during the current year ended March 31, 2023 and Rs.4,278.00 Lakhs during the previous year ended March 2022. 

The Company is engaged in the sole activity of carrying on the business of “Engineering Procurement and Construction * {EPC} and therefore, has only one reportable segment 

in accordance with Ind AS 108 "Operating Segments”. Hence no separate segment reporting is applicable to the Company. 

The Code on Sociat Security, 2020 {“Code’} relating to employee benefits during employment and post-employment benefits, received Presidential assent in September 2020. 

The Cade has been published in the Gazette of india. However, the date from which the Code will come inte effect has not yet been notified. The Company will assess the 

impact of the Code when it comes into effect and will record any related impact form the period the Cade becomes effective 

The figures of the quarter ended March 31, 2023 / 2022 are the balancing figures between the audited figures in respect of the financial year up to March 31, 2023 / 20622 and 

the unaudited published year-to-date figures up to December 31, 2022 / 2021 being the date of the end of third quarter of the financial year which were subjected to limited 

review. 

Previous periad/year figures have been regrouped / reclassified to be in conformity with current perxd's classification/disclosure, wherever necessary. 

For SEPC idited 

Date : 25th May 2023 Managing Director & CEQ 

J ALN 
Lis A 

Ny (7 He's H 
Place: Chennai MN K Suryan@faygnan Ly 

LN 
NRE NE 
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SEPC 
Engineering the Future 

INEXURE | 

stement on kmpact of Audit Qualifications {for audit report with modified opinion) submitted along-with Annual Audited Financial Results - (Consolidated) 

stement on Impact of Audit Qualifications for the Financial Year ended March 31,2023 |, [See Regulation 33 / 52 of the SEBt {LODR) (Amendment) Regulations, 2016] 

5i-No. .- Particulars: ; CUE Audited Figures (as reported |. Adjusted Figures (audited figures 

he Ci Con : ; before adjusting for 1 - after adjusting for qualifications) 
qualifications) : 1 : CT : 

1 Turnover / Total income 39,887.81 

2 Total Expenditure 51,171.37 

3 Net Profit/{Loss) -11,283.56 

4 Earnings Per Share -0.04 

5 Total Assets 2,00,182.36 

[-] Total Liabilities 91,373.20 

7 Net Worth 1,08,809.16 

8 Any other financial item(s} {as felt appropriate by the management) 

il. Audit Qualification (each audit qualification separately): 

a. Details of Audit Qualification: 

Ha) Contract Assets {Non-Current) include Rs. 7,351.90 Lakhs (Net of provisions amounting to Rs. 926.98 Lakhs) {March 31, 2022: Rs. 3,956.02 Lakhs) and Trade 

Receivables (Non-Current) include Rs, 575.21 Lakhs (Net of provisions amounting to Rs. 82.99 Lakhs) relating to dues on projects which are not progressing on 

account of statutory delays faced by the customer, In the absence of positive development in this matter tilt date, there is uncertainty on the amount that 

would be recoverable by the Company. further, we do net have sufficient appropriate audit evidence to corroborate management's assessment of] 

recoverability of the said amounts. Accordingly, we are unable to comment on the carrying value of above-mentioned Contract Asset (Non-Current) and Trade] 

Receivables (Nen-Current) and the impact if any, on account of non-provisioning of the said balances, on the consolidated financial results. {Refer Note 05 of] 

the Audited consolidated financial results). These qualifications have not heen addressed by the Management of the Group in the Statement for the quarter] 

ended March 31, 2623. 

Note No 5 as appearing in the Consolidated Financial Results for the quarter and year ended March 31, 2023 

Contract asset{Non- Current} includes Rs 7351.45 {akhs(net of provisions amounting to Rs 926.98 lakhs)(March 31, 2072, Rs 3956.02 lakhs) and Trade receivable ( 

Non -Current) includes an amount of Rs 575.21 lakhs(net of Provisions amounting to Rs 82.99 lakhs) from projects which are stalled due to delays in statutory 

approvals faced by the customer. Considering the ongoing negotiations with the customers’ Management is confident of recovering the dues in full. The 

auditors have qualified this matter in their report for the quarter and year ended March 31, 2023. 

1(b) |The carrying value of Deferred Tax Asset (DTA) include an amount of Rs.33,289.92 lakhs (March 31, 2022: Rs. 39,645 Lakhs) which is recognized on unabscrbed| 

business losses. Due to unavailability of sufficient appropriate audit evidence te corroborate management's assessment that sufficient taxable profit will bel 

available in the future against which such unabsorbed business losses can be utilised, as required by Ind AS 12 on Income taxes, we are unable to ascertain the| 

extent to which the deferred tax asset can be utilized. (Refer Note 08 of the Audited consolidated financial results).These qualifications have not been 

addressed by the Management of the Group in the Statement for the quarter ended March 31, 2023. 

Note No 8 as appearing in the Consolidated Financial Results for the quarter and year ended March 31, 2023 

The Company has business losses which are allowed to be carried forward and set off against available future taxable income under Income Tax Act, 1561. 

Against the carried forward loss amounting to Rs. 1,37,510.14 lakhs, the Company has recognised Deferred Tax Asset (DTA) on a carry forward loss of Rs. 

1,11,216.10 lakhs in an earlier year resulting in DTA of Rs. 33,289.92 lakhs {March 31, 2022 - Rs. 39,645 Lakhs). Considering potential order book as on date, 

future business prospects in the light of implementation of resolution plan, projects in pipeline etc, the management is confident of adjusting these carry 

forward losses and reversat of DTA before the expiry of the period far which this benefit is available. The auditors have qualified this matter in their report for 

the year ended March 31, 2023. 

1(c} Emphasis of Matter 

‘We draw attention to following Notes to the Statement: 

A) Note 10 {i} to the Statement, which describes the implementation of Resolution Plan entered into with the lenders dated June 22, 2022, wherein Interest 

waiver, and the difference between the carrying amounts of the facilities before restructuring and the fair values of the new facilities has been recognised as 

income and disclosed under Exceptional items in the statement of profit and toss in accordance with INDAS 109 - Financial Instruments. 

B) Note 10 (ii) to the Statement, which states that the management has written off an amount of Rs. 5,820.08 Lakhs towards amounts due on account of work] 

performed on a contract entered into with a customer which was subsequently wrongfully terminated before the completion of the contract due to certain 

issues at the contract site. Legal disputes / arbitration proceedings have been initiated during the period in respect of projects with the customers. 

Our opinion is not modified in respect of the above matters. 
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Note No 10 as appearing in the Consotidated Financial Results for the quarter and year ended March 31, 2023 

(i) Year ended March 31, 2023 includes an amount of Rs. 19,634.82 Lakhs (an amount of Rs.1,059.25 Lakhs accounted during December 31, 2022, an amount of 

Rs. 18,575.57 Lakhs accounted during September 30, 2022) resutting from implementation of Resolution Plan entered into with the tenders dated June 22, 2022, 

on account of reduction in interest cost with effect from October 01, 2020 tilt June, 30, 2022, the difference between the carrying amounts of the facilities 

before restriccturing as at September 30, 2022 and the fair values of the new facilities recognised as income in accordance with INDAS 109 - Financial 

Instruments. 

(i) {a} During the quarter ended December 31, 2022,contract assets amounting to Rs 774.15 lakhs was written off, in respect of a project stopped by the client 

consequent to an order of the National Green Tribunal restraining the client from proceeding with the project. 

{b) During the quarter ended September 30, 2022, contract assets amounting to Rs. 5,045.93 Lakhs was written off , on account of wrangful termination of a 

contract and consequent legal disputes / arbitration proceedings initiated during the guarter in respect of & project with the customer, 

c. Frequency of qualification: Whether appeared first time / repetitive / since how 

long continuing Qualification 1{a}- Repetitive Second Year 

Quatification 1{b)- Repetitive (Fourth Year) 

Emphasis of Matter -1(c)- First Year 

d, For Audit Qualification{s) where the impact is quantified by the auditor, 

Management's Views Not Applicable 

e. For Audit Qualification(s) where the impact is not quantified by the auditor: 

(i) Management's estimation on the impact of audit qualification: wil 

Turnover / Total income 

Total Expenditure 

Net Profit/{Lass) 

Earnings Per Share 

Total Assets 

Total Liabilities 

Net Worth 

(ii) ff management is unable to estimate the impact, reasons for the same : 

EN
 

E
R
 

N
N
 

Management is of the view that the entire amount is recoverable 

(iii} Auditors’ Comments on (i) or (ii) above: 
NA 

Hi. Signatories: 

NK Suryi R .5 Chandrasekharan 

Managing Director & CEQ Chief Financial Officer 
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ORs en For MSKA & Associates al 

Chartered Accountants 

Geetha Jeyakumar 

Audit Committee Chairman Partner 

Mace: 40a 

Place: {Chennai 
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