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SEPC Limited (Formerly known as Shriram EPC Limited)
Restated Consolidated Balance Sheet
(Amount in ₹ lakhs, unless otherwise stated)
Particulars  Notes As at March 31, 2023 As at March 31, 2022 As at March 31, 2021
ASSETS
Non-current assets
Property, plant and equipment 6A 3,272.98                               3,842.03                               4,476.34                               
Right of Use Assets 6B 322.39                                  233.09                                  -                                        
Intangible assets 7 27.96                                    32.00                                    36.04                                    
Contract assets 8 7,351.90                               3,956.02                               3,956.02                               
Financial assets
      Investments 9 40.93                                    52.72                                    79.84                                    

    Loans 10 697.48                                  8,131.35                               10,913.30                             
    Trade Receivables 11 18,206.25                             18,768.50                             21,015.14                             
    Other Financial Assets 12 1,041.14                               1,091.57                               1,186.06                               
Deferred tax asset (net) 13 40,323.55                             43,345.50                             47,623.70                             
Income tax assets (net) 14 1,549.40                               1,412.42                               3,327.56                               
Other Non-Current Assets

Total Non-Current Assets 72,833.98                            80,865.20                            92,614.00                            

Current assets
Inventories 15 -                                        -                                       248.20                                  
Contract Assets 16 73,246.59                             79,708.74                             82,683.76                             

Financial assets
     Trade receivables 17 29,206.01                             37,250.48                             40,207.54                             

   Cash and cash equivalents 18 3,304.59                               582.67                                  840.86                                  
   Other bank balances 19 1,730.33                               2,387.49                               2,866.88                               
   Other Financial Assets 20 123.37                                  879.25                                  844.27                                  

Other Current assets 21 19,737.49                             20,052.12                             20,727.54                             
Assets classified as held for sale 22 -                                        596.06                                  596.06                                  
Total Current Assets 1,27,348.38                         1,41,456.81                         1,49,015.11                         
Total Assets 2,00,182.36                         2,22,322.01                         2,41,629.11                         

EQUITY AND LIABILITIES
Equity
Equity share capital 23 1,32,152.90                          97,152.90                             97,152.90                             
Other equity 24 -23,503.31                            (23,352.89)                            3,215.18                               
Minority Interest 24 159.58                                  146.61                                  142.73                                  
Total Equity 1,08,809.16                         73,946.63                            1,00,510.81                         

Liabilities
Non-Current Liabilities
Financial liabilities

Lease Liabilities 6B 252.04                                  201.93                                  -                                        
Borrowings 25 26,616.64                             15,364.47                             20,072.84                             
Other financial liabilities 26 4,024.26                               4,465.38                               4,363.37                               

Provisions 27 479.77                                  540.58                                  559.51                                  
Contract Liabilities 28 2,078.30                               2,202.91                               4,882.17                               Total Non-Current Liabilities 33,451.01                            22,775.27                            29,877.89                            

Current liabilities
Financial liabilities

Lease Liabilities 6B 98.45                                    36.60                                    -                                       
Borrowings 29 13,966.58                             82,462.97                             63,515.81                             
Total outstanding dues of micro enterprises 
and small enterprises
b) Total outstanding dues of creditors other 
than micro enterprises and small enterprises 30 37,957.02                             33,968.22                             34,002.60                             

Other financial liabilities
Other financial liabilities 31 1,625.07                               1,875.25                               1,663.25                               

Other current liabilities 32 445.95                                  689.95                                  3,447.20                               
Contract Liabilities 33 3,432.75                               5,934.02                               8,076.25                               
Provisions 34 396.37                                  633.20                                  535.30                                  

Total Current Liabilities 57,922.19                            1,25,600.20                         1,11,240.41                         
Total Liabilities 91,373.20                            1,48,375.46                         1,41,118.30                         

Total Equity and Liabilities 2,00,182.36                         2,22,322.01                         2,41,629.11                         

The accompanying notes are an integral part of the  financial statements

As per our report of even date For and on behalf of the Board of Directors of
For MSKA & Associates SEPC Limited (Formerly Known as Shriram EPC Limited)
Chartered Accountants CIN - L74210TN2000PLC045167
Firm Registration No. 105047W

Geetha Jeyakumar N.K Suryanarayanan
Partner Managing Director & CEO Director
Membership No : 029409 DIN :

T.Sriraman R.S.Chandrasekharan
Company Secretary Chief Financial Officer

Place: Chennai Place: Chennai Place: Chennai
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SEPC Limited (Formerly known as Shriram EPC Limited)
Restated Consolidated Statement of Profit and Loss Account
(Amount in ₹ lakhs, unless otherwise stated)

Particulars  Notes  For the year ended 
March 31, 2023 

 For the year ended 
March 31, 2022 

 For the year ended 
March 31, 2021 

Income
Revenue from operations 35 37,884.66                      32,945.65                    58,278.52                      
Other income 36 2,003.15                        1,113.42                     2,334.79                        
Total income 39,887.81                     34,059.07                  60,613.31                     
Expenses
Erection, Construction & Operation Expenses 37 31,905.03                      29,002.23                    55,671.74                      
Changes in inventories of finished goods, stock-in-trade 
and work-in-progress 38 -                                248.20                        76.66                            
Employee benefits expense 39 3,340.15                        3,699.44                     3,808.41                        
Finance costs 40 6,039.76                        11,568.38                    10,658.93                      
Depreciation and amortization expense 41 614.73                           582.66                        556.04                           
Other expenses 42 9,271.71                        4,689.27                     6,517.58                        
Total expenses 51,171.37                     49,790.18                  77,289.36                     
Loss before exceptional items and tax (11,283.56)                   (15,731.10)                 (16,676.05)                   
Exceptional items 43 (13,815.13)                    (6,361.26)                    (1,149.11)                      
(Loss) before tax 2,531.57                      (22,092.37)                 (17,825.16)                   
Income tax expense 44

Current tax -                                -                             122.17                           
Deferred tax 3,021.95                        4,278.00                     -                                

Total income tax expense 3,021.95                       4,278.00                    122.17                          
(Loss) for the year (490.38)                        (26,370.37)                 (17,947.33)                   
Other Comprehensive Income
Other comprehensive income not to be reclassified to 
profit or loss in subsequent periods
Re-measurement gains on defined benefit plans (Net of 
Taxes) -56.38                           15.61                          17.10                            
Fair Value of Equity Instruments through OCI (Net of 
Taxes) -11.79                           39.01                          2.51                              

Other Comprehensive Income for the year -68.17                          54.62                         19.61                            

Total Comprehensive Loss for the year (558.55)                        (26,315.74)                 (17,927.72)                   

Earnings / (Loss) per share
Basic earnings /(loss) per share (₹) (0.06)                            (2.71)                          (1.85)                            
Diluted earnings /(loss) per share (₹) (0.06)                            (2.71)                          (1.85)                            
Face value per equity share (₹) 10.00                            10.00                          10.00                            

Summary of significant accounting policies 2

The accompanying notes are an integral part of the  financial statements

As per our report of even date For and on behalf of the Board of Directors of
For MSKA & Associates SEPC Limited (Formerly Known as Shriram EPC Limited)
Chartered Accountants CIN - L74210TN2000PLC045167
Firm Registration No. 105047W

Geetha Jeyakumar
Partner Managing Director & CEO Director
Membership No : 029409 DIN: DIN:

Place: Chennai T.Sriraman R.S.Chandrasekharan
Date: Company Secretary Chief Financial Officer

Date: Place: Chennai
Date: 
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SEPC Limited (Formerly known as Shriram EPC Limited)
Restated Statement of cash flows 
(Amount in ₹ lakhs, unless otherwise stated)

Particulars Year ended 2022-23 Year ended 2021-22 Year ended 2020-21
Cash flow from operating activities
Loss before tax 2,531.57                       (22,092.37)                  (17,825.14)                    
Adjustments for:

Depreciation and amortization expenses 614.73                           582.66                         556.04                           
Provision for Gratuity 76.34                            124.63                        122.92                          
Provision for Compensated Absences (158.56)                         150.81                        (52.39)                           
Provision for doubtful receivables and advances 5,690.78                        1,831.49                      2,036.42                        
Contract assets & Bad debts written off 4,453.20                        103.35                         -                                
Finance cost 6,039.76                       12,534.31                   12,648.14                     
Interest income (312.72)                         (1,074.50)                    (1,852.03)                      
Fair value gain on loan- as per IND AS 109 -613.58
Liabilities written back -911.59                          -38.92                         -476.04
Loss on sale of fixed asset 336.27                          99.18                          1.78                              
Gain on debt restructuring (19,634.82)                    
Impairment loss allowance on contract assets and receivables 5,819.69                        6,361.26                      1,149.11                        

Operating Profit / (Loss) before working capital changes 3,931.08                      (1,418.10)                  (3,691.19)                     

Changes in working capital
Decrease in trade payables 4,459.27                       4.54                            (8,142.43)                      
Decrease in inventories 248.20                        76.66                            
Decrease in trade receivables 8,291.04                       3,237.95                     9,938.57                       
Decrease in loans and advances -                                2,781.95                     1,387.73                        
Decrease in other liabilities (243.99)                         (2,757.25)                    1,364.60                       
Decrease in contract liabilities (2,625.88)                      (4,821.50)                    -                                
Decrease in Other current  liabilities (7,653.15)                      
Decrease in Short Term provisions (134.64)                         (52.92)                         29.16                            
Decrease in Long Term provisions (137.07)                         (169.82)                       (176.61)                         
Increase in other financial liabilties (250.18)                         314.00                        818.11                          
Decrease in other financial assets 794.34                          59.53                          2,124.19                       
(Increase) / Decrease in other current assets 314.62                          675.43                        (761.74)                         
Increase / (Decrease) in Contract Assets (12,173.61)                    (3,386.25)                    -                                
Decrease in assets held for sale -                                107.29                         
Cash (used in) / from operations 2,224.98                      (5,284.25)                  (4,578.83)                     
Income tax paid (136.98)                         (1,915.15)                    (410.38)                         
Net cash (used in) / from operating activities (A) 2,088.00                      (7,199.40)                  (4,989.19)                     

Cash flow from Investing activities
Payment for property, plant and equipment and intangible assets (13.91)                           (1.10)                          (631.53)                         
Movement in Bank balances not considered as Cash and cash 
equivalents (Net) 657.16                          (479.39)                       2,018.52                       
Proceeds from sale/ disposal of fixed assets 292.15                           4.49                            601.99                           
Interest received 312.72                           578.52                        119.66                           
Net cash flow from investing activities (B) 1,248.11                      102.51                       2,108.64                      

Cash flow from Financing activities
Proceeds from Capital 35,000.00                      -                              -                                
Proceeds from Short term borrowings (net) 359.20                          6,875.28                      13,629.85                     
Repayment of Long term borrowings 16,488.78                     -                             (549.86)                         
Repayment of Short term borrowings (48,247.99)                    
Interest and Finance Charges Paid (4,156.00)                      -                             (10,564.13)                    
Repayment of finance lease obligation (58.19)                           (36.60)                         -                                
Net cash flow from financing activities (C) (614.20)                        6,838.68                    2,515.86                      

Net increase in cash and cash equivalents (A+B+C) 2,721.91                       (258.20)                       (364.70)                         
Cash and cash equivalents at the beginning of the year 582.66                           840.86                         1,205.55                        
Cash and cash equivalents at the end of the Period 3,304.57                      582.66                       840.86                          

Cash and cash equivalents comprise 
Cash and cash equivalents as per Balance Sheet 5,034.92                        2,970.16                      3,707.74                        
Less: Other Bank balances disclosed separately under note -19 1,730.33                       2,387.49                     2,866.88                       
 3,304.57                      582.66                       840.86                          

Summary of significant accounting policies 2

The accompanying notes are an integral part of the  financial statements.

As per our report of even date
For MSKA & Associates
Chartered Accountants
Firm Registration No. 105047W

Geetha Jeyakumar N K Suryanarayanan
Partner Managing Director & CEODirector
Membership No : 029409 DIN: DIN: 

Place: Chennai T.Sriraman R.S.Chandrasekharan
Date: Company Secretary Chief Financial Officer
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SEPC Limited (Formerly known as Shriram EPC Limited)
Statement of changes in equity for the year ended March 31, 2022
(Amount in ₹ lakhs, unless otherwise stated)

(A) Equity share capital
No. of shares Amount No. of shares Amount No. of shares Amount 

Equity shares of Rs. 10 each issued, subscribed and fully paid
Outstanding at the Beginning of the year 97,15,29,018                              97,152.90                      97,15,29,018            97,152.90                         97,15,29,018.00                    97,152.90 
Add: Shares issued during the year 35,00,00,000                              35,000                           -                           -                           
Outstanding at the End of the year 1,32,15,29,018                         1,32,152.90                 97,15,29,018          97,152.90               97,15,29,018.00     97,152.90               

(B) Other equity

Balance as at April 01, 2021 1,91,225.43                                561.93                           12.92                       (1,93,436.12)            4,700.99                   32.46                       142.73                    148.07                         (30.50)                               3,357.91                
Profit/ (Loss) for the year -                                             -                                -                           (26,370.37)               -                           (252.32)                    3.88                        -                               -                                    (26,616.81)            
Transfer -                                             -                                -                           4,700.99                   (4,700.99)                 -                           -                          -                               -                                    -                        
Other comprehensive income/ (loss) -                                             -                                -                           -                           -                           -                           -                          15.61                           39.01                                 54.62                     
Total other comprehensive income/ (loss) for the year -                                             -                                -                           (21,669.38)               (4,700.99)                 (252.32)                    3.88                        15.61                           39.01                                (26,564.19)            
Balance as at April 01, 2022 -                                                       1,91,225.43                                561.93                           12.92                       (2,15,105.50)            -                          (219.86)                    146.61 163.68                         8.51                                  (23,206.28)            
Profit/ (Loss) for the year -                                                       -                                             -                                -                           (490.38)                    -                          408.12                      12.97                      -                               -                                    (69.29)                   
Other comprehensive income/ (loss) -                                                       -                                             -                                -                           -                           -                           -                           -                          (56.38)                         (11.79)                               (68.17)                   
Total other comprehensive income/ (loss) for the year -                                                       -                                            -                               -                          (490.38)                   -                          408.12                    12.97                     (56.38)                        (11.79)                              (137.46)                
Balance as at March 31, 2023 -                                                       1,91,225.43                              561.93                         12.92                      (2,15,595.88)          -                          188.26                    159.58                   107.30                        (3.28)                                (23,343.74)           

Balance as at 1 April 2021 -                                                       1,91,225.43                                561.93                           12.92                       4,700.99                   32.46                       142.73                      (1,93,436.12)           148.07                         (30.50)                               3,357.91                
Loss for the year -                                                       -                                             -                                -                           -252.32                    3.88                         (26,370.37)              -                               -                                    (26,618.81)            
Transfer -4,700.99                 4,700.99                 
Other comprehensive income -                                                       -                                             -                                -                           -                          15.61                           39.01                                 54.62                     
Total other comprehensive loss for the year -                                                       1,91,225.43                              561.93                         12.92                      -                          -219.86                   146.61                    -2,15,105.50         163.68                        8.51                                  -23,206.28           
Issue of Equity shares -                                                       -                                -                           -                          -                               -                                    -                        
Balance as at 31 March 2022 -                                                       1,91,225.43                              561.93                         12.92                      (2,15,105.50)         163.68                        8.51                                  (23,206.28)           

#REF! #REF! #REF!

Balance as at 1 April 2021 0.17                                                      1,91,225.43                                561.75                           12.92                       4,700.99                   127.22                      146.76                      (1,75,488.82)           130.97                         (33.01)                               21,384.40              
Loss for the year -                                                       -                                             -                                -                           -94.76                      -4.03                        (17,947.31)              -                               -                                    (18,046.10)            
Transfer -0.17                                                    0.17                              
Other comprehensive income -                                                       -                                             -                                -                           -                          17.10                           2.51                                  19.61                    
Total other comprehensive loss for the year -                                                       1,91,225.43                              561.92                         12.92                      4,700.99                 32.46                      142.73                    (1,93,436.13)         148.07                        -30.50                              3,357.91              
Issue of Equity shares -                                                       -                                -                           -                          -                               -                                    -                        
Balance as at 31 March 2022 -                                                       1,91,225.43                              561.92                         12.92                      4,700.99                 32.46                      142.73                    (1,93,436.13)         148.07                        -30.50                              3,357.91              

The accompanying notes are an integral part of the  financial statements
As per our report of even date
For MSKA & Associates For and on behalf of the Board of Directors of
Chartered Accountants SEPC Limited (Formerly Known as Shriram EPC Limited)
Firm Registration No. 105047W CIN - L74210TN2000PLC045167

Geetha Jeyakumar N K Suryanarayanan
Partner Managing Director & CEO Director
Membership No : 029409 DIN: DIN:

Place: Chennai Place: Chennai T.Sriraman R.S.Chandrasekharan
Date: Date: Company Secretary Chief Financial Officer

As at 31-03-2022

Particulars Retained earningsSecurities premium account   General reserve
Equity instruments 

through Other 
Comprehensive Income

Components of Other Comprehensive Income
Re-measurement 
gains/ (losses) on 

defined benefit plans 
(Net of Tax)

Reserve and surplus

#REF! #REF! #REF!

As at 31-03-2020

Particulars

As at 31-03-2023

Capital 
reserve

Components of Other Comprehensive Income
TotalShare options outstanding account Securities premium account   General reserve Capital 

reserve Retained earnings Re-measurement 
gains/ (losses) on 

Equity instruments 
through Other 

Reserve and surplus

Total

Particulars

Reserve and surplus Components of Other Comprehensive Income

TotalShare options outstanding account Securities premium account   General reserve Capital 
reserve Retained earnings Share of reserve 

from an associate
Foreign currency 
monetary item 

translation 
difference account

Non controlling 
interest

Re-measurement 
gains/ (losses) on 

defined benefit plans 
(Net of Tax)

Equity instruments 
through Other 

Comprehensive Income

V.1.2017 MZSK & Associates168



SEPC Limited (Formerly known as Shriram EPC Limited)
Notes forming part of the Financial Statements for the year ended March 31, 2023
(Amount in ₹ lakhs, unless otherwise stated)

1 General Information

% of SEPC's Share
10%

100%
100%
50%

2 Significant accounting policies

2.1 Basis of Preparation of Financial Statements

(a) Statement of Compliance with Ind AS

(b) Basis of measurement

(c) Presentation of financial statements

(d) Use of estimates

(e)

2.2

The financial statements have been prepared using significant accounting policies and measurement basis summarised below. These were used 
throughout all periods presented in the financial statements

Subsequent costs are included in the asset’s carrying amount or recognized as a separate asset, as appropriate, only when it is probable that
future economic benefits associated with the item will flow to the Company and the cost of the item can be measured reliably. The carrying
amount of any component accounted for as a separate asset is derecognized when replaced. All other repairs and maintenance are charged to
Statement of Profit and Loss during the year in which they are incurred.

Property, plant and equipment (PPE)
Property, plant and equipment is recognised when it is probable that future economic benefits associated with the item will flow to the
company and the cost of the item can be measured reliably. PPE are stated at original cost net of taxes/duty credits availed , if any less
accumulated depreciation and cumulative impairment, if any. PPE acquired on hire purchase basis are recognised at their cash values. Cost
includes professional fees related to the acquisition of PPE and for qualifying assets, borrowing costs capitalised in accordance with the
company's accounting policy.

Advances paid towards the acquisition of property, plant and equipment outstanding at each balance sheet date is classified as capital
advances under other non-current assets and the cost of assets not put to use before such date are disclosed under ‘Capital work-in-progress’.

The Company’s financial statements have been prepared in accordance with the provisions of the Companies Act, 2013 and the Indian
Accounting Standards (“Ind AS”) notified under the Companies (Indian Accounting Standards). Rules, 2015 and amendments thereof issued by
Ministry of Corporate Affairs in exercise of the powers conferred by section 133 of the Companies Act, 2013. In addition, the guidance
notes/announcements issued by the Institute of Chartered Accountants of India (ICAI) are also applied except where compliance with other
statutory promulgations require a different treatment. These financial statements have been
approved for issue by the Board of Directors at its meeting held on May 25, 2023

The financial statements have been prepared on a historical cost convention on accrual basis, except certain financial assets and liabilities
measured at fair value (Refer Accounting Policy No. 2.15 on financial instruments).
All assets and liabilities have been classified as current or non-current as per the Company’s operating cycle and other criteria set out in the
Schedule III to the Companies Act, 2013. The normal operating cycle of the entity for Construction contracts is the duration of 2 to 3 years
depending on each contract. 

The Balance Sheet and the Statement of Profit and Loss are prepared and presented in the format prescribed in the Schedule III to the
Companies Act, 2013 (“the Act”). The statement of cash flows has been prepared and presented as per the requirements of Ind AS 7
“Statement of Cash flows”. The disclosure requirements with respect to items in the Balance Sheet and Statement of Profit and Loss, as
prescribed in the Schedule III to the Act, are presented by way of notes forming part of the financial statements along with the other notes
required to be disclosed under the notified Accounting Standards and the SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015.
Amounts in the financial statements are presented in Indian Rupees in Lakhs rounded off to two decimal places as permitted by Schedule III to
the Companies Act, 2013. Per share data are presented in Indian Rupees to two decimal places.

The preparation of financial statements in conformity with Ind AS requires the Management to make estimate and assumptions that affect the
reported amount of assets and liabilities as at the Balance Sheet date, reported amount of revenue and expenses for the year and disclosures
of contingent liabilities as at the Balance Sheet date. The estimates and assumptions used in the accompanying financial statements are based
upon the Management's evaluation of the relevant facts and circumstances as at the date of the financial statements. Actual results could
differ from these estimates. Estimates and underlying assumptions are reviewed on a periodic basis. Revisions to accounting estimates include
useful lives of property, plant and equipment & intangible assets, allowance for expected credit loss, future obligations in respect of
retirement benefit plans, expected cost of completion of contracts, fair value measurement, etc. Difference, if any, between the actual
results and estimates is recognised in the period in which the results are known.. Refer Note 3 for detailed discussion on estimates and
judgments.

Interests in Joint Operations
When the Company has joint control of the arrangement based on contractually determined right to the assets and obligations for liabilities, it
recognises such interests as joint operations. Joint control exists when the decisions about the relevant activities require unanimous consent
of the parties sharing the control. In respect of its interests in joint operations, the Company recognises its share in assets, liabilities, income
and expenses line-by-line in the standalone financial statements of the entity which is party to such joint arrangement which then becomes
part of the consolidated financial statements of the Group when the financial statements of the Holding Company and its subsidiaries are
combined for consolidation.

SEPC Limited (the "Company" or "SEPC") has diverse interests across Project Engineering & Construction. The company provides end-to-end solutions to
engineering challenges, offering multi disciplinary design, engineering, procurement, construction and project management services. SEPC is focused
on providing turnkey solutions for ferrous & non ferrous, cement, aluminum, copper and thermal power plants, water treatment & transmission,
renewable energy, cooling towers & material handling.
The Company along with the Joint operators enters into contracts with the customers for execution of the projects. The Company’s share as per such
contracts is listed below. However, the Company as a Joint operator, recognises assets, liabilities, income and expenditure held/incurred jointly with
other partners in proportion to its interest in such joint arrangements in compliance with applicable accounting standards taking into account the
related rights and obligations applicable in the respective jointly controlled operations.

Joint operators
Larsen & Toubro limited shriram EPC JV
Shriram EPC Eurotech Environment Pvt Ltd - JV*
SEPC DRS ITPL JV*
Mokul Shriram EPC JV*
*Unincorporated Joint Ventures

Significant accounting policies adopted by the company are as under:
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Property, plant and equipment Useful Life
Leasehold improvement* Lease period or life of asset 

whichever is lower
Buildings 30 years
Plant & Machinery 2 to 20 years
Furniture and fixtures & Electrical Installations 10 years
Office equipment 5 to 10 years
Computers
   - Servers 6 years
   - End user devices such as laptops, desktops 3 years
* Leasehold improvements are amortized over the lease period, which corresponds with the useful lives of the assets.

2.3 Intangible Assets

Intangible assets
Technical know how 5 to 10 years
Computer Software 5 years

2.4 Foreign Currency Transactions
(a) Functional and presentation currency 

(b) Transactions and balances

The Company amortized intangible assets over their estimated useful lives using the straight line method. The estimated useful lives of
intangible assets are as follows:

Depreciation methods, estimated useful lives
The Company depreciates property, plant and equipment over their estimated useful lives using the straight line method. The estimated
useful lives of assets are as follows:

Based on the technical experts assessment of useful life, certain items of property plant and equipment are being depreciated over useful
lives different from the prescribed useful lives under Schedule II to the Companies Act, 2013. Management believes that such estimated useful
lives are realistic and reflect fair approximation of the period over which the assets are likely to be used.

Depreciation on addition to property plant and equipment is provided on pro-rata basis from the date of acquisition. Depreciation on
sale/deduction from property plant and equipment is provided up to the date preceding the date of sale, deduction as the case may be. Gains
and losses on disposals are determined by comparing proceeds with carrying amount. These are included in Statement of Profit and Loss under
'Other Income'.

As at the end of each accounting year, the Company reviews the carrying amounts of its PPE and Intangible Assets to determine whether there
is any indication that those assets have suffered an impairment loss. If such indication exists, the PPE and Intangible Assets are tested for
impairment, so as to determine the impairment loss, if any. Goodwill and Intangible Assets with indefinite life are tested for impairment each
year.

Items included in the financial statements are measured using the currency of the primary economic environment in which the entity operates
(‘the functional currency’). The financial statements are presented in Indian rupee (INR), which is the Company’s functional and presentation
currency.

Depreciation methods, useful lives and residual values are reviewed periodically at each financial year end and adjusted prospectively, as
appropriate. Freehold land is not depreciated.

Intangible assets are recognised when it is probable that the future economic benefits that are attributable to the asset will flow to the
enterprise and the cost of the asset can be measured reliably. Intangible assets are stated at original cost, net of tax/duty credits availed, if
any less accumulated amortization and cumulative impairment. Admininstrative and other general overhead expenses that are specifically
attributable to the acquisition of intangible assets are allocated and capitalized as part of cost of the intangible asset.

On initial recognition, all foreign currency transactions are recorded by applying to the foreign currency amount the exchange rate between
the functional currency and the foreign currency at the date of the transaction. Gains/Losses arising out of fluctuation in foreign exchange
rate between the transaction date and settlement date are recognised in the Statement of Profit and Loss. 
All monetary assets and liabilities in foreign currencies are restated at the year end at the exchange rate prevailing at the year end and the
exchange differences are recognised in the Statement of Profit and Loss. 
Non-monetary items that are measured in terms of historical cost in a foreign currency are not retranslated.
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2.5 Fair value measurement

2.6 Revenue Recognition

Other Operational Revenue

Other Income

Fixed price contracts: Contract revenue is recognised only to the extent of cost incurred till such time the outcome of the job cannot be
ascertained reliably subject to condition that it is probable the such cost will be recoverable . When the outcome of the contract is
ascertained reliably,contract revenue is recognised at cost of work performed on the contract plus proportionate margin, using the percentage
of completion method. Percentage of completion is the proportion of cost of work performed to date , to the total estimated contracts cost.

(iii) The stage of completion of the contract at the end of the reporting period can be measured reliably; and
(iv) The costs incurred or to be incurred in respect of the contract can be measured reliably.
Expected loss, if any, on a contract is recognised as expense in the period in which it is foreseen, irrespective of the stage of completion of
the contract.

The estimated outcome of a contract is considered reliable when all the following conditions are satisfied:
(i) The amount of revenue can be measured reliably;
(ii) It is probable that the economic benefits associated with the contract will flow to the company;

For contracts where progress billing exceeds the aggregate of contract costs incurred to-date and recognised profits (or recognised losses, as
the case may be), the surplus is shown as the amount due to customers. Amounts received before the related work is performed are disclosed
in the Balance sheet as a liability towards advance received. Amounts billed for work performed but yet to be paid by the customer are
disclosed in the Balance sheet as trade receivables. The amount of retention money due form customers within the next twelve months are
classified under other current assets as Trade Receivable. 
Revenue from contracts from rendering engineering design services and other services which are directly related to construction of an asset is
recognised on the same basis as stated in (B) above.

The Company maintains accounts on accrual basis following the historical cost convention, except for certain financial instruments that are
measured at fair value in accordance with Ind AS and certain items of property, plant and equipment that were revalued in earlier years in
accordance with the I-GAAP principles. The carrying value of all the items of property, plant and equipment as on date of transition is
considered as the deemed cost.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date. The fair value measurement is based on the presumption that the transaction to sell the asset or
transfer the liability takes place either: 
► In the principal market for the asset or liability, or 
► In the absence of a principal market, in the most advantageous market for the asset or liability accessible to the Company.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to measure fair
value, maximizing the use of relevant observable inputs and minimizing the use of unobservable inputs. The Company's management
determines the policies and procedures for fair value measurement. 
Fair value measurements under Ind AS are categorised as below based on the degree to which the inputs to the fair value measurements are
observable and the significance of the inputs to the fair value measurement in its entirety: 
► Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the company can access at
measurement date;
► Level 2 inputs are inputs, other than quoted prices included in level 1, that are observable for the asset or liability, either directly or
indirectly; and
► Level 3 inputs are unobservable inputs for the valuation of assets/liabilities

A. The Company recognises revenue from contracts with customers when it satisfies a performance obligation by transferring promised good or
service to a customer. The revenue is recognised to the extent of transaction price allocated to the performance obligation satisfied.
Performance obligation is satisfied over time when the transfer of control of asset (good or service) to a customer is done over time and in
other cases, performance obligation is satisfied at a point in time. For performance obligation satisfied over time, the revenue recognition is
done by measuring the progress towards complete satisfaction of performance obligation. The progress is measured in terms of a proportion of
actual cost incurred to-date, to the total estimated cost attributable to the performance obligation.
Transaction price is the amount of consideration to which the Company expects to be entitled in exchange for transferring good or service to a
customer excluding amounts collected on behalf of a third party. Variable consideration is estimated using the expected value method or most
likely amount as appropriate in a given circumstance. Payment terms agreed with a customer are as per business practice and there is no
financing component involved in the transaction price. Costs to obtain a contract which are incurred regardless of whether the contract was
obtained are charged-off in Statement of Profit and Loss immediately in the period in which such costs are incurred. Incremental costs of
obtaining a contract, if any, and costs incurred to fulfil a contract are amortised over the period of execution of the contract in proportion to
the progress measured in terms of a proportion of actual cost incurred to-date, to the total estimated cost attributable to the performance
obligation. 
Significant judgments are used in: 
1. Determining the revenue to be recognised in case of performance obligation satisfied over a period of time; revenue recognition is done by
measuring the progress towards complete satisfaction of performance obligation. The progress is measured in terms of a proportion of actual
cost incurred to-date, to the total estimated cost attributable to the performance obligation. 
2. Determining the expected losses, which are recognised in the period in which such losses become probable based on the expected total
contract cost as at the reporting date.

B. Revenue from construction contracts/project related activity and contracts for supply/commissioning of complex plant and equipment is
recognised as follows:

Dividend income is accounted in the period in which the right to receive the same is established.
Other items of income are accounted as and when the right to receive such income arises and it is probable that the economic benefits will 
flow to the company and the amount of income can be measured reliably.

Other Operational Revenue represents income earned from activities incidental to the business and is recognized when the right to receive
income is established as per the terms of contract.

Interest Income is recognised on a basis of effective interest method as set out in Ind AS 109, Financial Instruments, and where no significant
uncertainty as to measurability or collectability exists.
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2.7 Taxes

(a) Current income tax

(b) Deferred tax

2.8 Leases

2.9 Exceptional items

2.10 Impairment of non-financial assets

2.11 Provisions and contingent liabilities

Current tax assets and liabilities are measured at the amount expected to be recovered or paid to the taxation authorities. The tax rates and
tax laws used to compute the amount are those that are enacted or substantively enacted, at the year end date. Current tax assets and tax
liabilities are offset where the entity has a legally enforceable right to offset and intends either to settle on a net basis, or to realize the asset
and settle the liability simultaneously.
The company has not opted to exercise the option under section 115BAA of the income tax 1961, as introduced by the taxation laws
(Amendment) ordinance, 2019 and decided to continue with the existing rate of tax for the purpose of deferred tax computation.

Provisions are recognized when there is a present obligation as a result of a past event, it is probable that an outflow of resources embodying
economic benefits will be required to settle the obligation and there is a reliable estimate of the amount of the obligation. Provisions are
measured at the best estimate of the expenditure required to settle the present obligation at the Balance sheet date.

Contingent liabilities are disclosed when there is a possible obligation arising from past events, the existence of which will be confirmed only
by the occurrence or non occurrence of one or more uncertain future events not wholly within the control of the Company or a present
obligation that arises from past events where it is either not probable that an outflow of resources will be required to settle or a reliable

Deferred income tax is provided in full, using the balance sheet approach, on temporary differences arising between the tax bases of assets
and liabilities and their carrying amounts in financial statements. Deferred income tax is also not accounted for if it arises from initial
recognition of an asset or liability in a transaction other than a business combination that at the time of the transaction affects neither
accounting profit nor taxable profit (tax loss). Deferred income tax is determined using tax rates (and laws) that have been enacted or
substantially enacted by the end of the year and are expected to apply when the related deferred income tax asset is realised or the deferred
income tax liability is settled.
Deferred tax assets are recognised for all deductible temporary differences and unused tax losses only if it is probable that future taxable
amounts will be available to utilize those temporary differences and losses.
Management periodically evaluates positions taken in tax returns with respect to situations in which applicable tax regulation is subject to
interpretation. It establishes provisions where appropriate on the basis of amounts expected to be paid to the tax authorities
Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets and liabilities and when the
deferred tax balances relate to the same taxation authority.

Current and deferred tax is recognized in Statement of Profit and Loss, except to the extent that it relates to items recognised in other
comprehensive income or directly in equity. In this case, the tax is also recognised in other comprehensive income or directly in equity,
respectively.

Tax expense for the year, comprising current tax and deferred tax, are included in the determination of the net profit or loss for the year. 

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects, when appropriate,
the risks specific to the liability. When discounting is used, the increase in the provision due to the passage of time is recognized as a finance
cost.

The Indian accounting standard on lease (Ind AS 116) requires entity to determine whether a contract is or contains a lease at inception of the
contract. Ind AS 116 requires lessee to recognise a liability to make lease payments and an asset representing
the right–of-use asset during the lease term for all leases except for short term leases and leases of low-value assets, if they choose to apply
such exemptions
Payments associated with short-term leases and low value assets are recognized as expenses in profit or loss. Short-term leases are leases with
a lease term of 12 months or less. At the commencement date, Company recognise a right-of-use asset measured at cost and a lease liability
measured at the present value of the lease payments that are not paid at that date. The lease
payments shall be discounted using the interest rate implicit in the lease, if that rate can be readily determined. If that rate cannot be readily 
determined, the lessee shall use the lessee’s incremental borrowing rate
The cost of the right-of-use asset comprised of, the amount of the initial measurement of the lease liability, any lease payments made at or
before the commencement date, less any lease incentives received 
At the commencement date, the lease payments included in the measurement of the lease liability comprise (a) fixed payments less any lease
incentives receivable; (b) variable lease payments that depend on an index or a rate, initially measured using the index or rate as at the
commencement date (c) amounts expected to be payable by the lessee under residual value guarantees;(d) the exercise price of a purchase
option if the lessee is reasonably certain to exercise that option and (e) payments of penalties for terminating the lease, if the lease term
reflects the lessee exercising an option to terminate the lease.
 
Depreciation on Right-of-use asset is recognised in statement of profit and Loss on a straight line basis over the period of lease and the
Company separately recognises interest on lease liability as a component of finance cost in statement of Profit and Loss.

An item of income or expense which by its size, type or incidence requires disclosure in order to improve an understanding of the performance
of the company is treated as an exceptional item and the same is disclosed in the notes to accounts.

The Company assesses at each year end whether there is any objective evidence that a non financial asset or a group of non financial assets is 
impaired. If any such indication exists, the Company estimates the asset's recoverable amount and the amount of impairment loss.
An impairment loss is calculated as the difference between an asset’s carrying amount and recoverable amount. Losses are recognized in 
Statement of Profit and Loss and reflected in an allowance account. When the Company considers that there are no realistic prospects of 
recovery of the asset, the relevant amounts are written off. If the amount of impairment loss subsequently decreases and the decrease can be 
related objectively to an event occurring after the impairment was recognised, then the previously recognised impairment loss is reversed 
through Statement of Profit and Loss.
The recoverable amount of an asset or cash-generating unit (as defined below) is the greater of its value in use and its fair value less costs to 
sell. In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects 
current market assessments of the time value of money and the risks specific to the asset. For the purpose of impairment testing, assets are 
grouped together into the smallest group of assets that generates cash in flows from continuing use that are largely independent of the cash 
inflows of other assets or groups of assets (the “cash-generating unit”).
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2.12 Commitments

2.13 Cash and cash equivalents 

2.14 Statement of Cash Flows:

2.15 Financial instruments

(a) Financial assets
(i) Initial recognition and measurement

(ii) Subsequent measurement

(iii) Impairment of financial assets

For purposes of subsequent measurement, financial assets are classified in following categories:

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of another
entity. 

At initial recognition, financial asset is measured at its fair value plus, in the case of a financial asset not at fair value through profit or loss,
transaction costs that are directly attributable to the acquisition of the financial asset. Transaction costs of financial assets carried at fair
value through profit or loss are expensed in the Statement of Profit and Loss.

a) at amortized cost; or
b) at fair value through other comprehensive income; or 
c) at fair value through profit or loss.
The classification depends on the entity’s business model for managing the financial assets and the contractual terms of the cash flows.

Amortized cost: Assets that are held for collection of contractual cash flows where those cash flows represent solely payments of principal and
interest are measured at amortized cost. Interest income from these financial assets is included in finance income using the effective interest
rate method (EIR).

Commitments are future liabilities for contractual expenditure, classified and disclosed as follows:

obligation that arises from past events where it is either not probable that an outflow of resources will be required to settle or a reliable
estimate of the amount cannot be made. 

a) estimated amount of contracts remaining to be executed on capital account and not provided for;
b) uncalled liability on shares and other investments partly paid;

Provisions, contingent liabilities and contingent assets are reviewed at each Balance Sheet date. Where the unavoidable costs of meeting the 
obligations under the contract exceed the economic benefits expected to be received under such contract, the present obligation under the 
contract is recognised and measured as a provision.

The company has currently excercised the irrevocable option to present in Other comprehensive Income , subsequent changes in the Fair
value of Equity Instruments. Such an election has been made on instrument-by- instrument basis. The classification is made on initial
recognition and is irrevocable.

In accordance with Ind AS 109, Financial Instruments, the Company applies expected credit loss (ECL) model for measurement and recognition
of impairment loss on financial assets that are measured at amortized cost and FVOCI.
For recognition of impairment loss on financial assets and risk exposure, the Company determines that whether there has been a significant
increase in the credit risk since initial recognition. If credit risk has not increased significantly, 12-month ECL is used to provide for
impairment loss. However, if credit risk has increased significantly, lifetime ECL is used. If in subsequent years, credit quality of the
instrument improves such that there is no longer a significant increase in credit risk since initial recognition, then the entity reverts to
recognizing impairment loss allowance based on 12 month ECL.

Statement of Cash Flows is prepared segregating the cash flows into operating, investing and financing activities. Cash flow from operating 
activities is reported using indirect method, adjusting the net profit for the effects of :
i. changes during the period in inventories and operating receivables and payables transactions of a non-cash nature;
ii. non-cash items such as depreciation, provisions, deferred taxes, unrealised foreign currency gains and losses, and undistributed profits of 
associates; and
iii. all other items for which the cash effects are investing or financing cash flows.

Fair value through other comprehensive income (FVOCI): Assets that are held for collection of contractual cash flows and for selling the
financial assets, where the assets’ cash flows represent solely payments of principal and interest, are measured at fair value through other
comprehensive income (FVOCI). Movements in the carrying amount are taken through OCI, except for the recognition of impairment gains or
losses, interest revenue and foreign exchange gains and losses which are recognized in Statement of Profit and Loss. When the financial asset
is derecognized, the cumulative gain or loss previously recognized in OCI is reclassified from equity to Statement of Profit and Loss and
recognized in other gains/ (losses). Interest income from these financial assets is included in other income using the effective interest rate
method.
Fair value through profit or loss: Assets that do not meet the criteria for amortized cost or FVOCI are measured at fair value through profit or
loss. Interest income from these financial assets is included in other income.

Cash and cash equivalent in the balance sheet comprise cash at banks, cash on hand, cheques in transit and demand deposits with banks. 
For the purposes of the cash flow statement, Cash and Cash equivalents are short-term balances (with an original maturity of three months or
less from the date of acquisition), highly liquid investments that are readily convertible into known amounts of cash and which are subject to
insignificant risk of changes in value.

c) funding related commitment to subsidiary, associate and joint venture companies; and
d) other non-cancellable commitments, if any, to the extent they are considered material and relevant in the opinion of management.
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(iv) Derecognition of financial assets

(b) Financial liabilities
(i) Initial recognition and measurement 

(ii) Subsequent measurement 
The measurement of financial liabilities depends on their classification, as described below: 
Financial liabilities at fair value through profit or loss

Loans and borrowings 

(iii) Derecognition

(c) Offsetting financial instruments

2.16 Employee Benefits 
(a) Short-term obligations

(b) Other long-term employee benefit obligations
(i) Defined contribution plan

(ii) Defined benefit plans

2.17 Contributed equity

2.18 Earnings Per Share

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss and at amortized cost, as
appropriate. 
All financial liabilities are recognized initially at fair value and, in the case of borrowings and payables, net of directly attributable transaction
costs.

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial liabilities designated upon
initial recognition as at fair value through profit or loss. Separated embedded derivatives are also classified as held for trading unless they are
designated as effective hedging instruments. Gains or losses on liabilities held for trading are recognized in the Statement of Profit and Loss. 

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortized cost using the EIR method. Gains and
losses are recognized in Statement of Profit and Loss when the liabilities are derecognized as well as through the EIR amortization process.
Amortized cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the
EIR. The EIR amortization is included as finance costs in the Statement of Profit and Loss.

A financial liability is derecognized when the obligation under the liability is discharged or cancelled or expires. When an existing financial
liability is replaced by another from the same lender on substantially different terms, or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as the derecognition of the original liability and the recognition of a new liability. The
difference in the respective carrying amounts is recognized in the Statement of Profit and Loss as finance costs. 

Financial assets and liabilities are offset and the net amount is reported in the balance sheet where there is a legally enforceable right to
offset the recognized amounts and there is an intention to settle on a net basis or realize the asset and settle the liability simultaneously. The
legally enforceable right must not be contingent on future events and must be enforceable in the normal course of business and in the event
of default, insolvency or bankruptcy of the Company or the counterparty.

Provident Fund: Contribution towards provident fund is made to the regulatory authorities, where the Company has no further obligations.
Such benefits are classified as Defined Contribution Schemes as the Company does not carry any further obligations, apart from the
contributions made on a monthly basis which are charged to the Statement of Profit and Loss.
Employee's State Insurance Scheme: Contribution towards employees' state insurance scheme is made to the regulatory authorities, where the
Company has no further obligations. Such benefits are classified as Defined Contribution Schemes as the Company does not carry any further
obligations, apart from the contributions made on a monthly basis which are charged to the Statement of Profit and Loss.

Gratuity: The Company provides for gratuity, a defined benefit plan (the 'Gratuity Plan") covering eligible employees in accordance with the
Payment of Gratuity Act, 1972. The Gratuity Plan provides a lump sum payment to vested employees at retirement, death, incapacitation or
termination of employment, of an amount based on the respective employee's salary. The Company's liability is actuarially determined (using
the Projected Unit Credit method) at the end of each year. Actuarial losses/gains are recognized in the other comprehensive income in the
year in which they arise.

Liabilities for wages and salaries, including non-monetary benefits that are expected to be settled wholly within 12 months after the end of
the year in which the employees render the related service are recognized in respect of employees’ services up to the end of the year and are
measured at the amounts expected to be paid when the liabilities are settled. The liabilities are presented as current employee benefit
obligations in the balance sheet.

Compensated Absences: Accumulated compensated absences, which are expected to be availed or encashed within 12 months from the end of
the year are treated as short term employee benefits. The obligation towards the same is measured at the expected cost of accumulating
compensated absences as the additional amount expected to be paid as a result of the unused entitlement as at the year end.
Accumulated compensated absences, which are expected to be availed or encashed beyond 12 months from the end of the year end are
treated as other long term employee benefits. The Company's liability is actuarially determined (using the Projected Unit Credit method) at
the end of each year. Actuarial losses/gains are recognized in the statement of profit and loss in the year in which they arise. 
Leaves under define benefit plans can be encashed only on discontinuation of service by employee.

The obligation is measured at the present value of the estimated future cash flows using a discount rate based on the market yield on
government securities of a maturity period equivalent to the weighted average maturity profile of the defined benefit obligations at the
Balance Sheet date.

Equity shares are classified as equity share capital. Incremental costs directly attributable to the issue of new shares or options are shown in 
equity as a deduction, net of tax, from the proceeds.

Basic earnings per share is calculated by dividing the net profit or loss for the year attributable to equity shareholders by the weighted
average number of equity shares outstanding during the year. Earnings considered in ascertaining the Company's earnings per share is the net
profit or loss for the year after deducting preference dividends and any attributable tax thereto for the year. The weighted average number of
equity shares outstanding during the year and for all the years presented is adjusted for events, such as bonus shares, other than the
conversion of potential equity shares, that have changed the number of equity shares outstanding, without a corresponding change in
resources. 
For the purpose of calculating diluted earnings per share, the net profit or loss for the year attributable to equity shareholders and the
weighted average number of shares outstanding during the year is adjusted for the effects of all dilutive potential equity shares.

ECL impairment loss allowance (or reversal) recognized during the year is recognized as income/expense in the statement of profit and loss. In
balance sheet, ECL for financial assets measured at amortized cost is presented as an allowance, i.e. as an integral part of the measurement
of those assets in the balance sheet. The allowance reduces the net carrying amount. Until the asset meets write off criteria, the Company
does not reduce impairment allowance from the gross carrying amount.

A financial asset is derecognized only when
a) the rights to receive cash flows from the financial asset is transferred or
b) retains the contractual rights to receive the cash flows of the financial asset, but assumes a contractual obligation to pay the cash flows to
one or more recipients.
Where the financial asset is transferred then in that case financial asset is derecognized only if substantially all risks and rewards of ownership
of the financial asset is transferred. Where the entity has not transferred substantially all risks and rewards of ownership of the financial
asset, the financial asset is not derecognized.

ECL is the difference between all contractual cash flows that are due to the Company in accordance with the contract and all the cash flows
that the entity expects to receive (i.e. all shortfalls), discounted at the original EIR. When estimating the cash flows, an entity is required to
consider all contractual terms of the financial instrument (including prepayment, extension etc.) over the expected life of the financial
instrument. However, in rare cases when the expected life of the financial instrument cannot be estimated reliably, then the entity is
required to use the remaining contractual term of the financial instrument.

Life time ECLs are the expected credit losses resulting from all possible default events over the expected life of a financial instrument. The 12
month ECL is a portion of the lifetime ECL which results from default events that are possible within 12 months after the year end.
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2.19

2.20 Non-Current Assets held for Sale

3 Significant accounting judgments, estimates and assumptions

4 Estimates and assumptions

(a) Taxes

(b) Defined benefit plans (gratuity benefits and leave encashment)

(c)

(d)

5 Standards (including amendments) issued but not yet effective
Recent Indian Accounting Standards (Ind AS)

Inventory- (Contract Work in progress)

Non-current assets are classified as held for sale if their carrying amount is intended to be recovered principally through a sale (rather than
through continuing use) when the asset is available for immediate sale in its present condition subject only to terms that are usual and
customary for sale of such asset and the sale is highly probable and is expected to qualify for recognition as a completed sale within one year
from the date of classification. Non-current assets classified as held for sale are measured at lower of their carrying amount and fair value less
costs to sell.

The preparation of financial statements requires management to make judgments, estimates and assumptions that affect the reported amounts of
revenues, expenses, assets and liabilities, and the accompanying disclosures, and the disclosure of contingent liabilities. Uncertainty about these
assumptions and estimates could result in outcomes that require a material adjustment to the carrying amount of assets or liabilities affected in future
years.

The key assumptions concerning the future and other key sources of estimation uncertainty at the year end date, that have a significant risk of causing
a material adjustment to the carrying amounts of assets and liabilities within the next financial year, are described below. The Company based its
assumptions and estimates on parameters available when the financial statements were prepared. Existing circumstances and assumptions about future
developments, however, may change due to market changes or circumstances arising that are beyond the control of the Company. Such changes are
reflected in the assumptions when they occur. 

Deferred tax assets are recognized for unused tax losses to the extent that it is probable that taxable profit will be available against which the
losses can be utilized. Significant management judgment is required to determine the amount of deferred tax assets that can be recognized,
based upon the likely timing and the level of future taxable profits together with future tax planning strategies. 

The cost of the defined benefit plans such as gratuity and leave encashment are determined using actuarial valuations. An actuarial valuation
involves making various assumptions that may differ from actual developments in the future. These include the determination of the discount
rate, future salary increases and mortality rates. Due to the complexities involved in the valuation and its long-term nature, a defined benefit
obligation is highly sensitive to changes in these assumptions. All assumptions are reviewed at each year end.

The principal assumptions are the discount and salary growth rate. The discount rate is based upon the market yields available on government
bonds at the accounting date with a term that matches that of liabilities. Salary increase rate takes into account of inflation, seniority,
promotion and other relevant factors on long term basis.

Contract Work in progress are valued at cost or net realisable value, whichever is lower. Cost comprises all direct development expenditure.

Construction Contracts
Recognizing construction contract revenue requires significant judgement in determining actual work performed and the estimated costs to
complete the work,  provision for rectification costs, variation claims etc
Recognition of deferred tax assets
The extent to which deferred tax assets can be recognized is based on an assessment of the probability that future taxable income will be
available against which the deductible temporary differences and tax loss carryforwards can be utilized. In addition, significant judgment is
required in assessing the impact of any legal or economic limits or uncertainties in various tax jurisdictions.

The Ministry of Corporate Affairs (MCA) notifies new standards or amendments to the existing standards under Companies (Indian Accounting Standards) 
Rules as issued from time to time. On March 31, 2023, MCA amended the Companies (Indian Accounting Standards) Amendment Rules, 2023, as below:
Ind AS 1, Presentation of Financial Statements – 
This amendment requires the entities to disclose their material accounting policies rather than their significant accounting policies. The effective date 
for adoption of this amendment is annual periods beginning on or after April 1, 2023. The Company has evaluated the
amendment and the impact of the amendment is insignificant in the consolidated financial statements.
Ind AS 8, Accounting Policies, Changes in Accounting Estimates and Errors – 
This amendment has introduced a definition of ‘accounting estimates’ and included amendments to Ind AS 8 to help entities distinguish changes in 
accounting policies from changes in accounting estimates. The effective date for adoption of this amendment is annual periods beginning on or after 
April 1, 2023. The Company has evaluated the amendment and there is no impact on its consolidated financial statements.
Ind AS 12, Income Taxes – 
This amendment has narrowed the scope of the initial recognition exemption so that it does not apply to transactions that give rise to equal and 
offsetting temporary differences. The effective date for adoption of this amendment is annual periods beginning on or after April 1, 2023. The Company 
has evaluated the amendment and there is no impact on its consolidated financial statements.
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SEPC Limited (Formerly known as Shriram EPC Limited)
Notes forming part of the Financial Statements for the year ended March 31, 2023
(Amount in ₹ lakhs, unless otherwise stated)

2022-23
6A Property, plant and equipment - Current Year

Owned assets
Buildings 241.50                 -                   -                  241.50              -                       -                   -                   -                      241.50                241.50                
Plant and Machinery 350.15                 -                   -                  350.15              197.29                  18.56                -                   215.85                 134.30                152.86                
Furniture and Fixtures 146.86                 -                   -                  146.86              70.61                    20.46                -                   91.07                   55.79                  76.25                  
Office Equipment 5,577.72              8.12                 369.07             5,216.77            2,283.98               482.42              332.86             2,433.54              2,783.23             3,293.74             
Computers 68.03                   -                   -                  68.03                51.02                    5.19                  -                   56.21                   11.82                  17.01                  
Vehicle 12.17                   -                   -                  12.17                11.33                    0.65                  -                   11.98                   0.19                    0.84                    
Total 90.93                   5.79                 2.98                93.74                45.79                    14.36                2.98                 57.17                   36.57                  45.13                  
2020-21 51.75                   -                   39.96               11.79                37.05                    5.28                  40.12               2.21                     9.58                    14.70                  
Total 6,539.11             13.91               412.01            6,141.01          2,697.07              546.92             375.96            2,868.03             3,272.98            3,842.03            

Owned assets
Freehold land 241.50                 -                   -                  241.50              -                       -                   -                   -                      241.50                241.50                
Leasehold Improvements 350.15                 -                   -                  350.15              190.01                  7.28                  -                   197.29                 152.86                160.14                
Buildings 147.76                 -                   0.90                146.86              28.48                    44.70                2.57                 70.61                   76.25                  119.28                
Plant and Machinery 5,836.45              -                   258.73             5,577.72            1,998.08               461.23              175.32             2,283.97              3,293.75             3,838.37             
Furniture and Fixtures 90.92                   -                   22.89               68.03                43.85                    9.38                  2.21                 51.02                   16.99                  47.07                  
Office Equipment 13.17                   -                   1.00                12.17                11.71                    2.25                  2.63                 11.34                   0.83                    1.46                    
Computers 177.37                 14.97               101.41             90.93                127.14                  18.36                99.79               45.71                   45.22                  50.23                  
Vehicle 51.75                   -                   -                  51.75                33.45                    5.67                  2.07                 37.05                   14.62                  18.30                  
Total 6,909.07             14.97               384.93            6,539.11          2,432.72              548.87             284.59            2,696.99             3,842.03            4,476.34            
2020-21

Property, plant and equipment - Previous Year

Owned assets
Freehold land 241.50                 241.50              -                       -                      241.50                241.50                
Leasehold Improvements 350.15                 350.15              190.01                  -                   190.01                 160.14                160.14                
Buildings 148.70                 0.94                147.76              22.11                    7.03                  0.66                 28.48                   119.28                126.59                
Plant and Machinery 6,030.91              601.82              796.28             5,836.45            1,688.02               498.18              188.12             1,998.08              3,838.37             4,342.89             
Furniture and Fixtures 98.62                   7.70                90.92                34.12                    11.46                1.73                 43.85                   47.06                  64.50                  
Office Equipment 27.04                   0.37                 14.24               13.17                24.83                    1.09                  14.21               11.71                   1.46                    2.21                    
Computers 148.86                 28.51               177.37              103.74                  23.40                127.14                 50.23                  45.12                  
Vehicle 53.20                   0.83                 2.28                51.75                24.89                    10.84                2.28                 33.46                   18.29                  28.31                  
Total 7,098.98             631.53             821.44            6,909.06          2,087.72              552.00             207.00            2,432.73             4,476.33            5,011.26            

7 Intangible assets - Current Year 2022-23

Computer Software 43.12                   -                   -                  43.12                23.33                    1.79                  -                   25.12                   18.00                  19.79                  
Technical Knowhow 54.22                   -                   -                  54.22                42.01                    2.25                  -                   44.26                   9.96                    12.21                  
Total 97.34                  -                  -                  97.34               65.34                   4.04                 -                  69.38                  27.96                 32.00                 

Computer Software 43.12                   -                   -                  43.12                21.54                    1.79                  -                   23.33                   19.79                  21.58                  
Technical Knowhow 54.22                   -                   -                  54.22                39.76                    2.25                  -                   42.01                   12.21                  14.46                  
Total 97.34                  -                  -                  97.34               61.30                   4.04                 -                  65.34                  32.00                 36.04                 
2020-21

Intangible assets - Previous Year
-                     

Computer Software 43.12                   -                   -                  43.12                19.75                    1.79                  -                   21.54                   21.58                  23.37                  
Technical Knowhow 54.22                   -                   -                  54.22                37.51                    2.25                  -                   39.76                   14.46                  16.71                  
Total 97.34                  -                  -                  97.34               57.26                   4.04                 -                  61.30                  36.04                 40.08                 

Gross block Depreciation Net block

Block of Assets As at 
1 April 2022

 Additions/ 
Adjustments 

 Deductions/ 
Adjustments 

 As at
31 March  2023 

As at 
1 April 2022  For the year Deductions/ 

Adjustments
 As at

31 March  2023 
 As at

31 March  2023 
 As at

31 March  2022 

 As at
31 March  2022 

 As at
31 March  2020 

As at 
1 April 2020

 Additions/ 
Adjustments 

 Deductions/ 
Adjustments 

As at
31 Mar 2021

As at 
1 April 2020  For the year Deductions/ 

Adjustments
 As at

31 Mar 2021 
 As at

31 Mar 2021 

Net block

 As at
31 March  2020 

 For the year As at 
1 April 2021

As at 
1 April 2020  For the year Deductions/ 

Adjustments
 As at

31 Mar 2021 

 As at
31 March  2022 

 As at
31 March  2022 

Depreciation Net block
As at 

1 April 2022  For the year Deductions/ 
Adjustments

 As at
31 March  2023 

 As at
31 March  2023 

Gross block Depreciation

Deductions/ 
Adjustments

Net block
As at 

1 April 2021
 Additions/ 

Adjustments 
 Deductions/ 
Adjustments 

 As at
31 March  2022 

As at 
1 April 2021  For the year  As at

31 March  2022 
 As at

31 March  2022 
 As at

31 March  2021 
Deductions/ 
Adjustments

 As at
31 March  2021 

 As at
31 Mar 2021 

Depreciation

Gross block Depreciation

Net block
 Deductions/ 
Adjustments 

Gross block

As at
31 Mar 2021

Depreciation Net block
As at 

1 April 2021
 Additions/ 

Adjustments 
 Deductions/ 
Adjustments 

As at
31 March  2022

As at 
1 April 2020

 Additions/ 
Adjustments 

Block of Assets

Block of Assets

Block of Assets

Block of Assets

Gross block
Block of Assets As at 

1 April 2022
 Additions/ 

Adjustments 
 Deductions/ 
Adjustments 

As at
31 March  2023

Gross block

176



SEPC Limited (Formerly known as Shriram EPC Limited)
Notes forming part of the Financial Statements for the year ended March 31, 2023
(Amount in ₹ lakhs, unless otherwise stated)
6B The details of the right-of-use asset held by the Company is as follows:

Particulars Building Total
Balance as at April 01, 2021 -                        -                        
Additions 262.85                   262.85                   
Deletion -                        -                        
Depreciation -29.76                    -29.76                    
Balance as at March 31, 2022 233.09                  233.09                  
Additions 153.07                   153.07                   
Deletion -                        -                        
Depreciation (63.77)                   (63.77)                   
Balance as at March 31, 2023 322.39                   322.39                   

Building Total
-                        -                        

252.00                   252.00                   
23.13                     23.13                     

-36.60                    -36.60                    
238.53                  238.53                  
141.09                   141.09                   
29.06                     29.06                     

(58.19)                   (58.19)                   
350.49                  350.49                  

Break-up of current and non-current lease liabilities
31st March 2023 31st March 2022

                     98.45                     36.60 
252.04                   201.93                   

Lease Payments

Set out below are the carrying amounts of lease liabilities and the movements during the 
period:

Particulars
Balance as at 1 April 2021
Additions
Interest expense

Current Lease Liabilities
Non-current Lease Liabilities

Balance as at 31 March 2022
Additions
Interest expense
Lease Payments
Balance as at 31 March 2023

Particulars
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SEPC Limited (Formerly known as Shriram EPC Limited)
(Amount in ₹ lakhs, unless otherwise stated)

8.0 Contract Assets
As at 

31 Mar 
2023

As at 
31 Mar 
2022

As at 
31 Mar 
2021

Contract Assets (Refer Note 8.1) 8,278.88    4,883.00    4,883.00    
Less: Allowance for expected credit loss (926.98)      (926.98)      (926.98)      
Total 7,351.90   3,956.02   3,956.02   

8.1

Notes forming part of the Financial Statements for the year ended March 31, 2023

The Company entered into a contract in earlier years to construct Ammonia plant for Bharath Coal and Chemicals Limited (BCCL).
due to delays in statutory approvals. The net exposure in this project recorded under Contract Assets is ₹ 3,956.02 Lakhs (March
Lakhs). Considering that BCCL is under liquidation and do not have any financial creditor, management is of the view that BCCL will
settle Company’s dues in full on the commencement of the project work.
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Notes forming part of the Financial Statements for the year ended March 31, 2023
(Amount in ₹ lakhs, unless otherwise stated)

9 Financial Assets- Investments (Non Current)  As at
31 March 2023

 As at
31 March 2022

 As at
31 March 2021

(A) Investment in Associate - Non Trade
Unquoted
22,239,167 Equity Shares (Previous year: 22,239,167 Equity Shares) of ₹ 10/- each 
fully paid up in Haldia Coke and Chemicals Private Limited (Refer Note 8.1 below)
Less: Provision for Diminition in value of Investments

                            -                               -                               -   

Investment in Others - Equity investments at fair value through other comprehensive income (FVOCI)
Quoted

FV EQUTY-OCI386,526 Equity Shares (Previous year: 386,526 Equity Shares) of ₹ 10/- each fully 
paid up in Orient Green Power Company Limited                        40.93                        52.72                        13.71 
Unquoted
661,300 Equity shares (Previous year: 661,300 Equity shares) of ₹ 10/- each fully 
paid in Hexa Wind Farm Private Limited (Refer Note 9.1 & 49)                             -                          66.13 

4,076,474 Equity shares (Previous year: 4,076,474 Equity Shares) of ₹ 10/- each fully 
paid up in Leitwind Shriram Manufacturing Private Limited                       407.56                      407.56                       407.56 

Less: Provision for Diminition in value of Investments (407.56)                    (407.56)                   (407.56)                    
                       40.93                       52.72                        79.84 

Total ( A+B)                        40.93                       52.72                        79.84 
Aggregate book value of:
Quoted investments 40.93                       52.72                       13.71                       
Unquoted investments -                           -                          66.13                       
Aggregate Market value of:
Quoted investments                        40.93                        52.72                        13.71 
Unquoted investments                             -                               -                          66.13 

Aggregate amount of impairment in value of Investments 407.56                      407.56                     407.56                      

Consequent to the initiation of insolvency proceedings of Haldia Coke and Chemicals Private Limited (HCCPL) by the shareholders of HCCPL during year 2019-20, 
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(Amount in ₹ lakhs, unless otherwise stated)

10 Non-Current Financial assets - Loans  As at 
31 Mar 2023 

 As at
31 March 2022

As at 
31 March 2021

Unsecured, considered good
                   -Considered Good 10,968.55                  18,402.42                  21,184.37         

-Credit impaired 306.10                       306.10                       306.10              
Less: Allowance for expected credit loss (306.10)                     (306.10)                     (306.10)             

10,968.55 18,402.42 21,184.37
Less: Allowance for expected credit loss -10,271.07                 (10,271.07)                (10,271.07)        
Total 697.48                      8,131.35                  10,913.30        

10.1 Loans includes due from:
Particulars  As at 

31 Mar 2023 
 As at

31 March 2022
As at 

31 March 2021
i) Related Parties:

-                                                   477.77            3,201.62 

                              -                     4.71 
10.2

11 Non Current - Trade receivables  As at 
31 Mar 2023 

 As at
31 March 2022

As at 
31 March 2021

Trade Receivables - Retention Money
                   -Considered Good                   18,086.76 18,768.50                 21,015.14         

-Credit impaired 2,680.19                    2,267.44                    1,219.69           
Less: Allowance for for expected credit loss (2,680.19)                  (2,267.44)                  (1,219.69)          

18,086.76                 18,768.50                21,015.14        
Trade Receivables - Others
                    Considered Good 119.49                      -                            -                   

-Credit impaired 322.16                      301.79                       301.79             
Less: Allowance for for expected credit loss (322.16)                     (301.79)                     (301.79)             
Other receivables 

119.49                       -                            -                   
Total 18,206.25                18,768.50                21,015.14        

11A Non Current - Trade receivables ageing schedule 
31-03-2023

Not Due Upto 6 months 6 months to 1 year 1- 2 years 2-3 years More than 3 years Total
Undisputed
- Considered good 16,386.51               16,386.51             
- Credit impaired -                            -                            -                    -                            2,011.45              2,011.45               

16,386.51              -                            -                            -                   -                           2,011.45             18,397.96             
Less: Credit impaired (2,011.45)             
Sub total (a) 16,386.51             
Disputed
- Considered good 1,700.25                 -                            -                            -                    -                            119.49                 1,819.74               
- Credit impaired -                         -                            -                            -                    -                            990.90                 990.90                  

1,700.25                -                            -                            -                   -                           1,110.39             2,810.64               
Less: Credit impaired (990.90)                
Sub total (b) 1,700.25                -                            -                            -                   -                           1,110.39             1,819.74               
Total (a) + (b) 18,206.25             
31-03-2022

Not Due Upto 6 months 6 months to 1 year 1- 2 years 2-3 years More than 3 years Total
Undisputed
- Considered good 16,810.77               -                            -                            -                    -                            -                      16,810.77             
- Credit impaired -                         -                            283.83                       -                    -                            1,294.49              1,578.32               

16,810.77              -                            283.83                      -                   -                           1,294.49             18,389.09             
Less: Credit impaired (1,578.32)             

16,810.77             
Disputed
- Considered good 1,957.73                 -                            -                            -                    -                            -                      1,957.73               
- Credit impaired -                         -                            -                            -                    -                            990.90                 990.90                  

1,957.73                -                            -                            -                   -                           990.90                2,948.63               
Less: Credit impaired (990.90)                

1,957.73               
Total 18,768.50             
31-03-2021

Not Due Upto 6 months 6 months to 1 year 1- 2 years 2-3 years More than 3 years Total
Undisputed
- Considered good 18,085.50               -                            -                            -                    -                            -                      18,085.50             
- Credit impaired -                         -                            -                            -                    -                            1,294.49              1,294.49               

18,085.50               -                            -                            -                    -                            1,294.49              19,379.99             
Less: Credit impaired (1,294.47)             

18,085.52             
Disputed
- Considered good 2,929.61                 -                            -                            -                    -                            -                      2,929.61               
- Credit impaired -                         -                            -                            -                    -                            227.00                 227.00                  

2,929.61                -                            -                            -                   -                           227.00                3,156.62               
Less: Credit impaired 227.00                 (227.00)                

-                            -                            -                   -                           -                      2,929.62               
Total -                            -                            -                   -                           -                      21,015.14             

12 Other non current financial assets
 As at 

31 Mar 2023 
 As at

31 March 2022
As at 

31 March 2021
Deposits
                   -Considered Good 1,174.00                    1,050.18                   1,186.06           

-Credit impaired 132.86                      -                    
Less: Allowance for expected credit loss -132.86                      (132.86)                     -                    
Deposit accounts with maturity for more than twelve 
months from the balance sheet date 41.38                        -                    
Other receivable

1,041.14                  1,091.57                  1,186.06          

13 Deferred Tax Assets (Net)  As at 
31 Mar 2023 

As at 
31 Mar 2022

As at 
31 Mar 2021

Deferred Tax Assets (Net) (refer Note 43) 40,323.55                  43,345.50 47,623.70         
Total 40,323.55                43,345.50                47,623.70        

14 Income Tax Assets (Net)  As at 
31 Mar 2023 

 As at
31 March 2022

As at 
31 March 2021

Advance Tax & Tax deducted at source (Net of 
Provision for Tax (March 31,2023 ₹ 5,540.74 lakhs 
(March 31 2022 ₹ 5,540.74 lakhs)) 1,549.40                    

1,412.42                    3,327.56           
Total 1,549.40                   1,412.42                  3,327.56          

Notes forming part of the Financial Statements for the year ended March 31, 2023

Particulars

Particulars

       Outstanding for following periods from due date of payaments 

       Outstanding for following periods from due date of payaments 

Financial Assets Loans (Non Current) include Rs. NIL (March 31, 2022: Rs. 477.77 Lakhs) due from Leitwind Shriram Manufacturing Pvt Limited (LSML) (a related party). During the year loans amounting to Rs. 
7,433.87 Lakhs has been taken over by SVL Limited (Erstwhile entity exercising significant influence over the Company). Also refer to Note 48

Leitwind Shriram Manufacturing Private Limited- Rs.Nil (Net of provision of 
expected credit loss Rs. 9,141.70 Lakhs), Previous year: March 31, 2022 -
Rs.477.77 Lakhs ( Net of provision of Rs 9,141.70 lakhs) Refer 10.2 below

Particulars
       Outstanding for following periods from due date of payaments 
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15 Inventories
 As at 

31 Mar 2023 
 As at

31 March 2022
As at 

31 March 2021

Contract Work in progress (Valued at lower of cost and 
net realizable value) -                            -                            248.20              
Total -                            -                            248.20             

16 Contract assets  As at 
31 Mar 2023 

  As at
31 March 2022 

 As at 
31 Mar 2021 

Contract Assets (Refer Note 16.1) 78,215.17                  83,029.75                  83,594.71         
Less: Allowance for Expected Credit Loss -4,968.58                   (3,321.01)                  (910.95)             
Total 73,246.59                 79,708.74                82,683.76        

16.1 The above Contract Assets includes materials at project site amounting to  Rs 22,651 lakhs (Previous year March 31, 2022 Rs 25,512.38 lakhs)

16.2 Particulars  As at
31 March 2023

As at 
31 March 2022

Opening balance 3,321.01                910.95                       
Additions / Transfer 4,968.58                 2,410.06                    
Utilizations / Reversals (3,321.01)               -                            
Closing balance 4,968.58                3,321.01                    
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17 Trade receivables
As at 

31 Mar 2023
 As at

31 March 2022
As at 

31 March 2021

Unsecured
-Considered good                   21,952.31 29,567.80                  33,960.38         
-Credit impaired 9,301.61                    9,075.87                    6,971.47           

Less: Allowance for Expected Credit Loss -9,301.61                   (9,075.87)                  (6,971.47)          
Trade Receivable - Retention monies 7,682.68                    6,247.16           
-Considered good                     7,253.70 
-Considered doubtful 63.33                         
Less: Provision for doubtful debts -63.33                        
Net 29,206.01                 37,250.48                40,207.54        

17.1

17.2
Trade receivables ageing schedule 
31-03-2023

Not Due Upto 6 months 6 months to 1 year 1- 2 years 2-3 years More than 3 years Total
Undisputed
- Considered good 16,386.51               16,386.51             
- Credit impaired -                            -                            -                    -                            2,011.45              2,011.45               

16,386.51              -                            -                            -                   -                           2,011.45             18,397.96             
Less: Credit impaired (2,011.45)             
Sub total (a) 16,386.51             
Disputed
- Considered good 1,700.25                 -                            -                            -                    -                            119.49                 1,819.74               
- Credit impaired -                         -                            -                            -                    -                            990.90                 990.90                  

1,700.25                -                            -                            -                   -                           1,110.39             2,810.64               
Less: Credit impaired (990.90)                
Sub total (b) 1,700.25                -                            -                            -                   -                           1,110.39             1,819.74               
Total (a) + (b) 18,206.25             
31-03-2022

Not Due Upto 6 months 6 months to 1 year 1- 2 years 2-3 years More than 3 years Total
Undisputed
- Considered good 5,139.54                 2,464.46                    2,588.29                    10,973.19         5,178.63                   8,339.63              34,683.74             
- Credit impaired -                         -                            1,837.11                    -                    -                            6,894.15              8,731.26               

5,139.54                2,464.46                   4,425.40                  10,973.19        5,178.63                  15,233.78           43,415.00             
Less: Credit impaired (8,731.27)             

34,683.73             
Disputed
- Considered good -                         1,396.44                    -                            1,038.05           -                            132.26                 2,566.75               
- Credit impaired -                         267.29                       -                            -                    -                            77.32                   344.61                  

-                         1,663.73                   -                            1,038.05          -                           209.58                2,911.36               
Less: Credit impaired (344.61)                

2,566.75               
Total -                         -                            -                            -                   -                           -                      37,250.48             

31-03-2021

Not Due Upto 6 months 6 months to 1 year 1- 2 years 2-3 years More than 3 years Total
Undisputed
- Considered good 3,770.12                 844.74                       1,214.51                    13,263.01         8,176.22                   12,085.27            39,353.87             
- Credit impaired -                         -                            -                            -                    -                            6,894.15              6,894.15               

3,770.12                844.74                      1,214.51                  13,263.01        8,176.22                  18,979.42           46,248.02             
Less: Credit impaired (6,894.15)             

39,353.87             
Disputed
- Considered good -                         -                            -                            -                    -                            853.67                 853.67                  
- Credit impaired -                         -                            -                            -                    -                            77.32                   77.32                    

-                         -                            -                            -                    -                            930.99                 930.99                  
Less: Credit impaired (77.32)                  

853.67                  
Total -                         -                            -                            -                   -                           -                      40,207.54             
Notes:
Movement in loss allowance - Trade Receivable (Non current (Note-11) & Current (Note -17))  

Particulars As at 
31 Mar 2023

 As at
31 March 2022

As at 
31 Mar 2021

Opening balance 4,607.90                8,492.95                    6,069.91                   
Additions / Transfer 1,462.01                 3,152.15                    2,423.04                    
Utilizations / Reversals -                            -                            
Closing balance 6,069.91                11,645.10                  8,492.95                   

                           -                                 -   

The average credit period allowed to customers is between 30 days to 60 days. The credit period is considered from the date of Invoice. Further, a specified amount of bill is held back by the customer as 
retention money, which is payable as per the credit period, from the date such retention becomes due. The retention monies held by customers become payable on completion of a specified milestone or 
after the Defect Liability Period of the project, which is normally 1 year after the completion of the project, as per terms of respective contract. No Interest is payable by the customers for the delay in 
payments of the amounts over due. The Company evaluates, the financial health, market reputation, credit rating of the customer, before entering into the contract. The company’s customers comprise of 
public sector undertakings as well as private entities.

Particulars
       Outstanding for following periods from due date of payaments 

Particulars

Particulars

Trade receivable include due from related parties amounting to Rs.5,871.38 Lakhs (March 31, 2021- 8,921.45 Lakhs) (Refer Note 49 ('C))

       Outstanding for following periods from due date of payaments 

       Outstanding for following periods from due date of payaments 
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18 Cash and bank balances  As at 
31 Mar 2023 

 As at
31 March 2022

As at 
31 March 2021

Balances with banks
In current accounts 2,383.74                    506.33                       299.46              
Margin Money (Original Maturity of less than 3 Months) 920.40                       75.75                        540.89              
Cash on hand 0.45                           0.59                          0.52                  

  Total 3,304.59                   582.67                      840.86             

19 Other Bank Balances  As at 
31 Mar 2023 

 As at
31 March 2022

As at 
31 March 2021

Deposit Account (Original Maturity of 3 Months to 12 Months) 223.72                       224.88                       180.23              
Margin Money (Original Maturity of More than 3 Months to 12 Months) 1,506.62                    2,162.61                    2,686.65           

  Total 1,730.33                   2,387.49                  2,866.88          

20 Other Current Financial assets  As at 
31 Mar 2023 

 As at
31 March 2022

As at 
31 March 2021

Security deposit 100.55                       59.17                        115.01              
Interest Receivable 22.82                         820.07                       729.26              
Total 123.37                      879.25                     844.27             

21 Other current assets  As at 
31 Mar 2023 

  As at
31 March 2022 

 As at 
31 March 2021 

Advances to Employees 45.09                         62.75                        75.64                
Balance with Customs, Excise AuthoritiesBalance with Government Authorities 4,794.70                    4,305.93                    5,349.15           

Prepaid Expenses 35.85                         21.28                        30.99                
Other Advances 11.24                         2,310.06                    1,903.86           
Advances to Suppliers -                            
    -  Considered good 14,850.62                  13,352.10                  13,367.90         

-Credit impaired 1,640.30                    1,640.30                    1,640.30           
Less: Allowance for Expected Credit Loss -1,640.30                   (1,640.30)                  (1,640.30)          

14,850.62                 13,352.09                13,367.90        

Total 19,737.49                 20,052.12                20,727.54        

22 Assets classified as held for sale
 As at 

31 Mar 2023 
  As at

31 March 2022 
 As at 

31 March 2021 
Asset held for Sale 0 596.06                       596.06              
Total -                            596.06                      596.06             

 As at 
31 Mar 2023 

 As at 
31 Mar 2022 

 As at 
31 Mar 2021 

Property, Plant and Equipment -                            596.06                       596.06              

Disclosure pursuant to Ind AS 105 - Major classes of assets and liabilities 
classified as held for sale:

Assets held for sale represents the assets taken over from Afcons Infrastructure Limited (AIL) pursuant to a mutual agreement between AIL, Valecha Engineering Limited (VEL)  and the Company in 
settlement of dues receivable from VEL Ltd. 
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23 Equity Share capital

Particulars  As at
31 March 2022

As at 
31 March 2021

As at 
31 March 2023

Authorized
1,400,000,000 (31 March 2021-1,400,000,000) Equity 
Shares of ₹ 10 each           1,40,000.00           1,40,000.00 1,05,000.00         

1,40,000.00         1,40,000.00         1,05,000.00        
Issued, subscribed and paid up 
971,529,018 (31 March 2021: 971,529,018) equity 
shares of ₹ 10 each fully paid 97,152.90             97,152.90             97,152.90            

97,152.90            97,152.90            97,152.90           

(a)
Particulars No of shares Amount No of shares Amount
Outstanding at the beginning of the year 97,15,29,018        97,152.90             97,15,29,018       97,152.90                
Add: Issued during the year -                       -                       -                      -                          
Outstanding at the end of the year 97,15,29,018        97,152.90             97,15,29,018       97,152.90                

(b) Details of shareholders holding more than 5% shares
Name of Shareholder No of shares % holding No of shares % holding No of shares % holding
Equity Shares
SVL Limited (Refer Note (i) Below) 27,93,91,356 28.76 27,93,91,356       28.76 27,93,91,356       28.76%
State Bank of India 12,56,34,843 12.93 12,56,34,843       12.93 12,56,34,843       12.93%
Punjab National Bank 10,22,35,172 10.52 12,43,46,199       10.52 12,43,92,428       12.80%
Central Bank of India 9,35,70,276 9.63 9,35,70,276         9.63 9,35,70,276         9.63%
IDBI Bank Limited -                       -                       -                      -                          5,42,55,616         5.58%

(c) Details of shares held by Promoters - Entites exercising significant influence over the Company
Name of shareholder No.of shares % of total shares No.of shares % of total shares No.of shares % of total shares

SVL Limited 27,93,91,356 28.76 27,93,91,356 28.76 27,93,91,356 28.76%
(d) Terms/rights attached to the shares

(e)
(f) Preferencial issue of equity shares during past five years:

(Amount in Rs. Lakhs, Unless otherwise stated)

No.shares  Face value of 
Rs.10/- Premium Total No.shares  Face value of Rs.10/- Premium Total

Promotors - SVL Limited 11,39,78,495        11,398                  15102.15 26,500                     -                      -                           -                  -               
KPR Investment private limited -                       -                       -                      -                          1,29,19,896         1,292                       2,208.01          3,500.00       
Lender Bank- Conversion of funded interest term Loan 
(FITL) 73,34,961             734                      1685.57 2,419                       10,193                 1                             2.34                3.36             
Lender bank - Conversion of Interest sacrifice 4,06,991               41                        122.3 163                          24,03,425            240                          722.23             962.57          
Lender Bank- Conversion of Working capital term Loan 
(WCTL) 48,46,21,073        48,462                  64212.3 1,12,674                  1,92,27,563         1,923                       2,547.65          4,470.41       
There is no Preferential issue of Equity during the year ended March 31, 2019, March 31, 2020, March 31, 2021 & March 31, 2022

g)

Particulars

Notes forming part of the Financial Statements for the year ended March 31, 2023

The Authorised Equity Share Capital has been increased to 140,000 Lakhs with effect from 19th March 2021

Reconciliation of Equity shares outstanding at the beginning and at the end of the year

2016-17 2017-18

As at 31 March 2022 As at 31 March 2021

As at 31 March 2022 As at 31 March 2021

The Company has issued equity shares having a par value of `10 per share. All these shares have the same rights and preferences with respect to payment of dividend, repayment of capital and voting rights.
In the event of liquidation of the company, the holders of equity shares will be entitled to receive remaining assets of the company, after distribution of all preferential amounts. The distribution will be in 
proportion to the number of equity shares held by the shareholders.
The Company has only one class of share capital, i.e., equity shares having face value of ` 10 per share. Each holder of equity share is entitled to one vote per share.

 As at 31 March 2023

As at 31 March 2020

Consequent to the default in payment of dues towards term loan, interest on working capital facility etc. the Company had proposed a Debt Resolution Plan to the lenders for restructuring of the debt with change
in Management (‘Resolution Plan’) formulated under the Reserve Bank of India (Prudential Framework for Resolution of Stressed Assets) Directions, 2019 vide its circular dated 7th June 2019 (‘the RBI Circular” /
“Regulatory Framework”). On March 25, 2022, the resolution plan was approved by the consortium lenders with super majority subject to certain conditions precedent. On June 22, 2022, the Company has entered
into Master Restructuring Agreement (MRA) to give effect to the Resolution Plan. The Company is in the process of compliance of all conditions precedent.
The key feature of the Resolution Plan are as follows:
a) Investment of ₹ 35,000 Lakhs in equity of the company at a price per equity share of ₹ 10 each by an investor which will be utilised to reduce the debt.
b) Conversion of ₹ 17,500 Lakhs of debt into 4% Compulsory Convertible Debentures at the end of March 31, 2035.
c) Conversion of ₹ 17,500 Lakhs of debt into 4% Non-Convertible Debentures redeemable over a period of 14 years.

For the purpose of classification as at March 31, 2022, the said restructuring has not been considered, Instead borrowings repayable after 12 months from the balance sheet date has been considered as non-current,
and those dues that were on default have been classified as current based on confirmations / repayment schedule received from lenders.
The Allotment Committee of the Board of Directors of the Company, at Its meeting held on June 24, 2022 has approved the following:
1) Allotment of equity shares of the Company on preferential basis in terms of Chapter V of the Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) Regulations, 2018 (the “ICDR
Regulations") to Mark AB Capital Investment LLC as under:
220,000,000 (Twenty two Crores) fully paid-up equity shares having a face value of ₹. 10/- each for cash at par per equity share aggregating to ₹ 22,000 Lakhs (Rupees Twenty two thousand lakhs only);

2) Allotment of securities of the Company on preferential basis In terms of the Resolution Plan for part Conversion of the debt not exceeding to ₹. 3,50,00,00,000/- (Rupees Three hundred and fifty crores only) as
under:
• Not exceeding 175,00,00,000 (One hundred and seventy-five crores) fully paid up secured Compulsorily convertible debentures with an average yield of 4% (hereinafter referred to as the 'CCDs") having a face
value of ₹. 100/- (Rupees One Hundred only) each aggregating to 1,75,00,000/- (Rupees One crore seventy-five lakhs only)
•Not exceeding 175,00,00,000 (One hundred and seventy-five crores) fully paid up secured Non-convertible debentures with an average yield of 4% (hereinafter referred to as the 'NCDs") having a face value of ₹.
100/- (Rupees one hundred only) each aggregating to 1,75,00,000/- (Rupees One crore seventy-five lakhs only) redeemable over a period of 14 years.

The equity shares and the other securities so allotted on preferential basis shall be subject to lock-in for such period as may be prescribed under the ICDR Regulations.
Post allotment of equity shares, the paid-up equity capital of the Company is ₹. 11,915,290,250 - (Rupees One thousand one hundred and ninety-one crores fifty-two lakhs ninety thousand two hundred and fifty
only) divided into 1,17,15,29,025 (One hundred nineteen crores fifteen lakhs twenty-nine thousand and twenty-five) equity shares of ₹.10/- each.
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SEPC Limited (Formerly known as Shriram EPC Limited)
Notes forming part of the Financial Statements for the year ended March 31, 2023
(Amount in ₹ lakhs, unless otherwise stated)

24 Other equity
(A)

As at 
31 March 2023

 As at
31 March 2022

As at 
31 March 2021

Authorized
30,000,000 (31 March 2020: 30,000,000) Convertible Preference 
Shares of ₹ 100 each                     30,000.00                              30,000.0                     30,000.00 
Total 30,000.00                  30,000.00                          30,000.00                  

(B) Other equity  As at 31 March 2023  As at
31 March 2022  As at 31 March 2021

Securities premium reserve (Refer Note (i) below) 1,91,225.43                 1,91,225.43                        1,91,225.43                 
General reserve (Refer Note (ii) below) 561.93                         561.93                                561.93                         
Capital Reserve (Refer Note (iii) below) 12.92                           12.92                                  12.92                           

Deficit in the Statement of Profit and Loss (Refer Note (iv) below) (2,15,595.88)               (2,15,105.50)                      (1,93,436.12)               
Investments FVTOCI Reserve on equity instruments (3.28)                           8.51                                   (30.50)                         
Re-measurement gains/ (losses) on defined benefit plans (Net of 
Tax) 107.30                         163.68                                148.07                         

Foreign Currency monetary item translation diff account 188.26                         -219.86                               32.46                           
Share of reserve from an Associate 4700.99
Non Controlling Interest 159.58                         146.61 142.73
Total (23,343.74)                 (23,206.28)                        3,357.91                    

(i) Securities premium reserve
As at 

31 March 2023
 As at

31 March 2022
As at 

31 March 2021
Opening balance 1,91,225.43 1,91,225.43 1,91,225.43
Add : Securities premium credited on issue of shares -                                     -                              
Closing balance 1,91,225.43 1,91,225.43 1,91,225.43

(ii) General reserve As at 
31 March 2023

 As at
31 March 2022

As at 
31 March 2021

Opening balance 561.93 561.93 561.75
Additions/(Transfers)                                        -                               0.17 
Closing balance 561.93 561.93 561.93

(iii) Capital Reserve  As at 
31 March 2023 

  As at
31 March 2022 

 As at 
31 March 2021 

Opening balance 12.92                           12.92                                  12.92                           
Additions/(Transfers)                                        -   
Closing balance 12.92                           12.92                                  12.92                           

(iv) Deficit in the Statement of Profit and Loss
 As at 

31 March 2023 
  As at

31 March 2022 
 As at 

31 March 2021 
Opening balance (2,15,105.50)               (1,93,436.12)                      (1,75,488.79)               
Add: Net loss for year (490.38)                       (26,370.37)                         (17,947.33)                  
Transfer                              4,700.99 
Closing balance (2,15,595.88)             (2,15,105.50)                     (1,93,436.12)             

(v) Employee Stock options outstanding account  As at 31 March 2023   As at31 March 2022  As at 31 March 2021
Opening Balance 0.17                            -                                     0.17                            
Additions/(Transfers)                                        -   (0.17)                           
Closing Balance 0.17                            -                                     -                              

(vii) Investments FVTOCI Reserve on equity instruments  As at 
31 March 2023 

  As at
31 March 2022 

 As at 
31 March 2021 

Opening balance 8.51                            (30.50)                                (33.01)                         
-Fair valuation changes for the year (net of tax)## -11.79                         39.01                                  2.51                            
Closing balance (3.28)                          8.51                                  (30.50)                        
## Includes cumulative fair valuation changes in equity shares (net of Tax)

(viii) Re-measurement (gain)/loss on post employment benefit 
obligation (net of tax)

 As at 
31 March 2023 

  As at
31 March 2022 

 As at 
31 March 2021 

Opening Balance 163.68 148.07 130.97
Additions -56.38                         15.61                                  17.10                           
Closing Balance 107.30 163.68 148.07

(ix) Foreign currency monetary item translation diff account
As at 

31 March 2023
 As at

31 March 2022
As at 

31 March 2021
Opening Balance (219.86)                       32.46 127.22
Additions 408.12                         (252.32)                              -94.76
Closing Balance 188.26 (219.86)                             32.46                         

Nature and Purpose of Reserves
Securities premium reserve

The Company has preference share capital having a par value of ₹ 100 per share, referred to herein as preference share capital
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General Reserve

Capital reserve

Employee Stock options outstanding account
The reserve is used to recognize the grant date fair value of the options issued to employees under Company’s Employee 
Stock Option Plan.

Capital reserve was created under the previous GAAP out of the profit earned from a specific transaction of capital nature. 
Capital reserve is not available for the distribution to the shareholders.

The Company created a General Reserve in earlier years pursuant to the provisions of the Companies Act wherein certain 
percentage of profits were required to be transferred to General Reserve before declaring dividends. As per the Companies 
Act 2013, the requirement to transfer profits to General Reserve is not mandatory. General Reserve is a free reserve 
available to the Company.

Securities premium reserve is used to record the premium on issue of shares. The reserve will be utilised in accordance 
with provisions of the Act.
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SEPC Limited (Formerly known as Shriram EPC Limited)
Notes forming part of the Financial Statements for the year ended March 31, 2023
(Amount in ₹ lakhs, unless otherwise stated)

25 Non-current borrowings  As at 
31 March 2023 

  As at
31 March 2022 

 As at 
31 March 2021 

Secured - At Amortized Cost
From Banks
    Term Loans 1,397.99                                               6,291.99                                  11,089.54                                        
     Non Convertible debentures( NCD) (Refer note 24.2 below) 9,288.02                                               
     Compulsorily Convertible Debentures(CCD) (Refer note 24.2 below) 9,178.93                                               
From Others

Term Loans- Others      Term Loans 799.98                                                  8,512.45                                  8,444.45                                         
      Working Capital Term Loans -                                                       560.03                                     490.46                                             
     Non Convertible debentures( NCD) (Refer note 24.2 below) 2,846.72                                               
     Compulsorily Convertible Debentures(CCD) (Refer note 24.2 below) 2,805.80                                               
      Funded Interest Term Loans -                                                       -                                           48.39                                              
Others -                                                       
Finance Lease Obligations -                                                       

Unsecured loan MARK AB     Unsecured Loan (Refer note 24.3 below) 299.20                                                  
Total 26,616.64                                           15,364.47                               20,072.84                                      

25.1 Terms of Repayment and Security details

S.No 31.03.2023 31.03.2022 31.03.2021  Terms of Repayment Secured by 

Term Loans from Banks* 0.00 1,198.00 1,995.35
4 Structured yearly payments
commmencing from April 2023 to
March 2027 Primary Exclusive charge on 5

Wind Electric Generator of
1.5 MW from LSML

Term Loans from Banks** 1,397.99 5,093.99 9,094.19
27 Structured Quarterly repayment
commencing from Jun 2018 to
September 2025

First Paripassu charge on
Pooled Assets ie., all movable
(both fixed, current and non-
current) Immovable assets of
the company and corporate
guarantee of SVL and SVL
Trust

Non Convertible debentures (NCD) from Banks** 9,288.02 0.00
26 Structured Halfyearly repayment
commencing from October 2022 to
March 2035

Compulsorily Convertible Debentures(CCD) from Banks** 9,178.93                                               0 Fully Convertible on 31st March 2035

Term Loans from Others** 140.00                                                  3,214.61                                  8,444.45                                         27 Structured quarterly commencing
from Jun'18 to Sept'25

Term Loans from Others** 659.98 5,857.87                                  48.39                                              20 Structured quarterly commencing
from Jun'16 to Sept'21

Non Convertible debentures(NCD) from Others** 2846.715943 -                                           32 Structured quarterly commencing
from Jun'16 to Sept'24

Compulsorily Convertible Debentures(CCD) from Others** 2805.798473 -                                           Fully Convertible on 31st March 2035

Unsecured loan 299.19607 -                                           490.46                                             
Bullet repayment on 31-Dec-2035. 
The loan carries interest rate at 
0.10% p.a payable half yearly from 
March 2023 till December 2035

Total 26,616.64 15,364.47 20,072.83
Security
*Primary Exclusive charge on 5 Wind Electric Generator of 1.5 MW 
 **First Paripassu charge on Pooled Assets ie., all movable (both fixed, current and non-current) Immovable assets of the company and Corporate Guarantee of MARK AB LLC Dubai, Mark AB Capital Investments 
India Private Limited ,SVL Ltd and SVL Trust.However, the Corporate Guarantees of SVL ltd and SVL Trust shall be released after 18 months from the date of RP , if there is no default for a consecutive period of 
12 months as defined in RBI Circular dated 7th June 2019.

25.2  Implementation of Resolution Plan 

The Company has defaulted in repayment of interest in respect to the following loans prior to the implementation of RP
Particulars Principal/ Interest Period of Delay Amount of default Remarks

Central Bank 1 - 61 days 24.00                                              
IFCI WCTL 1 - 61 days 12.56                                              
IFCI FITL 1 - 61 days 1.88                                                

BOM - Covid Loan 1 - 82 days 4.00                                                

25.3 During the year, the Company has obtained unsecured loan amounting to Rs.900 Lakhs. The terms of repayment is bullet repayment of principal on 31-Dec-2035. The loan carries interest rate at 0.10% p.a payable 
half yearly from March 2023 till December 2035. The said loan has been recognised at amortised cost and the resultant gain on initial  recognition is credited to the statement of profit and loss

25.4 The Company has not been declared a wilful defaulter by any bank or financial institution or any other lender during the current period.

25.5 The Company has utilised the funds as per the terms of the Borrowings. 

First Paripassu charge on 
Pooled Assets ie., all movable 
(both fixed, current and non-
current) Immovable assets of 
the company and corporate 
guarantee of SVL and SVL 

Trust

The key features of the Resolution Plan are as follows:

The Company has accounted for the CCD and NCD as per IND AS 109- Financial Instruments
The CCD and NCD have been classified as financial liability as there is contractual obligation to deliver cash over a period of 14 years in terms of repayment of principal and interest. CCD and 
NCD are initially recognised at amortised cost using the effective interest method at 9.00%. The resultant gain or loss at initial recognition is recognised as exceptional gain in the statement of 
profit and loss. (Also refer Note no 42)

Interest Interest has been paid subsequently 
in FY 2022-23

 The Company submitted a debt resolution plan to the lenders for restructuring of the debt (“Resolution Plan”) under the Reserve Bank of India (Prudential Framework for Resolution of 
Stressed Assets) Directions, 2019 issued by Reserve Bank of India vide its circular dated June 7, 2019 (the “RBI Circular”), which was approved by the consortium lenders and implemented on 
30th September 2022.

1. Equity Infusion by Prospective Investor – Minimum of Rs. 35,000 Lakhs. Preferential Issue of Equity Shares subject to the pricing as per the SEBI (ICDR) Regulations 2015 to the Investor for 
26.4% stake in the Company. 
2. Conversion of a part of the existing bank debts into Rs. 17,500 Lakhs of Non-Convertible Debentures (NCD) and Rs. 17,500 Lakhs of Compulsory Convertible Debenture (CCD). 
3. Charging rate of interest on the CC facility @ 9.00% p.a. (1 year MCLR + 1.75%) w.e.f 1st October 2020.
4. Banks to allow utilization of vacancy in Non-Fund Based Facilities and Fund based limits already sanctioned and available to the Company, post implementation of the plan. 
5. Prospective Investor to provide Corporate Guarantee to lenders for entire facilities in liee of Corporate Guarantees of SVL Ltd and SVL Trust. However, the Corporate Guarantees of SVL ltd 
and SVL Trust shall be released after 18 months from the date of RP , if there is no default for a consecutive period of 12 months as defined in RBI Circular dated 7th June 2019.
6. Continuation of Margin of 15% on stock and book debts and cover period of 270 days for receivable.
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CAPITALISATION STATEMENT 

 
The following table sets forth our capitalization statement and the same has been adjusted for the Issue: 

 

(₹ in Lakhs) 

 

 

 

 

 

 

 

 

 

 

 

* These terms shall carry the meaning as per Schedule III of the Companies Act, 2013 (as amended) Note: 

The corresponding post-Issue capitalization data for each of the amounts given in the above table is not determinable at this 

stage and hence the same have not been provided in the above statement. 

 

  

 Pre-Issue as at 

December 31, 2023 
As adjusted for the Issue 

(Post       Issue) 

Total Borrowings 

Current Borrowings (A) (including current maturity*) 13,862.76 [●] 

Non-current Borrowings (B) 29,402.31 [●] 

Total Borrowings (C)= (A)+(B) 43,265.07 [●] 

   

Total Equity attributable to the owners of the parent   

Equity Share Capital (D) 1,40,981.36 [●] 

Reserves and Surplus (E) (20,662.73) [●] 

Total Equity attributable to the owners of the parent 

(F)= (D)+(E) 
1,20,318.63 [●] 

   

Non-current Borrowings / Total Equity attributable to the 

owners of the parent (B)/(F) 

0.24 [●] 

Total Borrowings/ Total Equity attributable to the owners of 

the parent (C)/(F) 

0.36 [●] 
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MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL POSITION AND RESULTS OF 

OPERATIONS 

 

You should read the following discussion of our financial condition and results of operations together with our 

audited consolidated financial statements as of and for the Fiscal 2023, 2022 and 2021 and our limited reviewed 

unaudited consolidated Financial Results as of and for nine months period ended December 31, 2023 and 

corresponding nine months period ended December 31, 2022 included in this Draft Letter of Offer. Our audited 

consolidated financial statements for Fiscal 2023, 2022 and 2021, are prepared in accordance with Ind – AS. 

Unless otherwise stated, the financial information used in this chapter is derived from the Audited Consolidated 

Financial Statements of our Company. 

 

Our fiscal year ends on March 31 of each year, so all references to a particular fiscal year are to the twelve-

month period ended March 31 of that year.  

 

In this section, unless the context otherwise requires, any reference to “we”, “us”or“our” refers to SEPC Limited, 

our Company. Unless otherwise indicated, financial information included therein are based on our “Audited 

Consolidated Financial Statements” for Financial Years 2023, 2022 and 2021 along with limited reviewed 

unaudited consolidated financial results for the nine  months period ended December 31, 2023 and corresponding 

nine months period ended December 31, 2023 included in this Draft Letter of Offer.  

 

Note: Statement in the Management Discussion and Analysis Report describing our objectives, outlook, estimates, 

expectations or prediction may be “Forward Looking Statements” within the meaning of applicable securities 

laws and regulations. Actual results could differ materially from those expressed or implied. Important factors 

that could make a difference to our operations include, among others, economic conditions affecting 

demand/supply and price conditions in domestic and overseas market in which we operate, changes in 

Government Regulations, Tax Laws and other Statutes and incidental factors. 

 

OVERVIEW OF OUR BUSINESS 

 

Primary Business of Issuer 

 

The Company is in the business of executing turnkey contracts in Engineering, Procurement, and Construction 

(EPC) and providing end-to-end solutions offering multi-disciplinary services and project management solutions.  

 

Details of Technology, process & infrastructure facilities 

 
The Company is responsible for design, procurement and construction of projects on turnkey basis and the main 

resource comprising of Engineers and employees specialised in a dedicated sector who offer appropriate solutions 

for a project in a cost effective way. In addition, the company has a suite of software on project management 

control like MS Project, Primavera, design software like AutoCADD, Teckla etc. 

 

Company also owns batching plants, equipment for civil construction and Material handling equipment like 

cranes, hydra etc. Further, Company also owns shaft sinking equipment which are specialised equipment for mine 

development. 

 

Nature of products/ services, etc 

 

SEPC is focused on providing turnkey solutions in the following business areas: 

 

1 Infrastructure 

a. Installation of drinking water distribution system 

b. Installation of sewerage treatment system 

c. Road works. 

 

2 Industrial EPC 

 

a. Green filed and brown field projects on Turnkey basis in respect of Steel Plants, Coke oven plants, Cement, 

Power plants both conventional and Non-conventional etc. 

b. Balance of Plants and utility services in respect of the above including civil and structural work. 

c. Providing infrastructure for mine development for various minerals like, copper, gold, coal, etc.  
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SIGNIFICANT FACTORS AFFECTING OUR RESULTS OF OPERATIONS 

 

Our financial condition and results of operations are affected by numerous factors and uncertainties, including 

those discussed in the section titled “Risk Factors” on page  23. The following is a discussion of certain factors that 

have had, and we expect will continue to have, a significant effect on our financial condition and results of 

operations: 

 

• Growth of unorganized sector and threat from local regional players; 

• Bidding and Execution Capabilities and competition; 

• General economic and business conditions in the markets in which we operate and in the local, regional and 

national economies; 

• Our Company’s ability to successfully implement our growth strategy; 

• Changes in laws and regulations relating to the industry in which we operate; 

• Any adverse outcome in the legal proceedings in which our Company is involved; 

• Any adverse changes in central or state government policies; 

• Any qualifications or other observations made by our statutory auditors which may affect our results of 

operations; 

• Loss of one or more of our key customers and/or suppliers; 

• An increase in the productivity and overall efficiency of our competitors; 

• Our ability to maintain and enhance our brand image; 

• Occurrences of natural disasters or calamities affecting the areas in which we have operations; 

• Market fluctuations and industry dynamics beyond our control; 

• Our ability to compete effectively, particularly in new markets and businesses; 

• Inability to collect our dues and receivables from, or invoice our unbilled services to, our customers, our results 

of operations; 

• Other factors beyond our control; 

• Termination of customer contracts without cause and with little or no notice or penalty; and 

• Inability to obtain, maintain or renew requisite statutory and regulatory permits and approvals or 

noncompliance with and changes in, safety, health and environmental laws and other applicable regulation, 

may adversely affect our business, financial condition, results of operations and prospects. 

 

SIGNIFICANT ACCOUNTING POLICIES 

 

The accounting policies have been applied consistently to the periods presented in the Consolidated Financial 

Statements. For details of our significant accounting policies, please refer section titled “Financial Information” 

beginning on page 148 of this Draft Letter of Offer. 

 

CHANGE IN ACCOUNTING POLICIES IN PREVIOUS 3 YEARS 

 

Except as mentioned in chapter “Financial Information” on page 148, there has been no change in accounting 

policies in last 3 years. 

 

RESERVATIONS, QUALIFICATIONS AND ADVERSE REMARKS 

 

For details, see section titled “Financial Information” on page 148. 
 

OVERVIEW OF REVENUE & EXPENDITURE 

 

Revenue and Expenses 

 

Our revenue and expenses are reported in the following manner: 

 

Total Income 

 

Our Total Income comprises of revenue from operations and other income. 

 

Revenue from operations - Our revenue from operations consists of revenue from Engineering and Construction 

Contracts, other operating revenue and Company’s share in profit of Integrated Joint Ventures. 



 

 
215 

Other Income - Other income primarily comprises interest income from Margin Money Deposit, Interest Income 

on Financial Assets and Income Tax refund, Liabilities Written back and miscellaneous income.  

 

Expenses 

 

Our expenses comprise of Erection, Construction & Operation Expenses, changes in inventories of Finished 

Goods, Stock-in-Trade and Work-in-Progress, employee benefit expenses, finance costs, depreciation & 

amortization expenses and other expenses. 

 

• Erection, Construction & Operation Expenses – Erection, Construction & Operation Expenses comprises 

of Cost of Material and Labor and other Contract Related Costs. 

 

• Changes in inventories of Finished Goods - Changes in inventories of Finished Goods includes increase / 

decrease in the finished goods during the year. 

 

• Employee benefit expenses – Our employee benefit expenses mainly include salaries & wages expense, bonus 

and allowance, contribution to provident fund and other funds, contribution to Gratuity and staff welfare 

expenses. 

 

• Finance Cost – Finance Cost comprise of Interest on Cash Credits, Term Loans, Lease Liabilities and interest 

on financial liabilities measures at effective interest rates and others. 

 

• Depreciation and amortization expenses – Our depreciation and amortization expenses comprise of 

depreciation on tangible fixed assets and amortization of intangible assets. 

 

• Other expenses – Other expenses mainly include expenses towards Electricity and Water, Rates and taxes, 

Rent, Repairs and Maintenance w.r.t. Building, Plant and Machinery, Equipment and others, Auditors 

remuneration, Bank Charges, Travel and Conveyance, Insurance premium, Printing and Stationary, 

Communication, broadband and internet expenses, sitting fees, Consultancy charges, Legal Expenses, 

Advertisement, Bad debts, Donations, Provision for doubtful trade and Other receivables and Loans and 

Advances, Loss on Sale of assets and others. 

 

Tax expenses  

 

Tax expense comprises of current tax and deferred tax. Current tax is the amount of tax payable on the taxable 

income for the year as determined in accordance with applicable tax rates and the provisions of applicable tax 

laws. Deferred tax liability or asset is recognized based on the difference between taxable profit and book profit 

due to the effect of timing differences. Our deferred tax is measured based on the applicable tax rates and tax laws 

that have been enacted or substantively enacted by the relevant balance sheet date. 

 

Our Results of Operations 

 

The following table sets forth, for the limited reviewed unaudited consolidated financial results for the nine months 

period ended December 31, 2023 and December 31, 2022, certain items derived from our Summary Statements, 

in each case also stated as a percentage of our total income: 

(Amount in lakhs) 

Particulars Nine months period ended 

December 31, 2023 

Nine months period ended 

December 31, 2022 

Amount (%)* Amount (%)* 

Revenue 

Revenue from Operations 41,315.87 93% 23,662.00 95% 

Other Incomes 3,228.67 7% 1,213.35 5% 

Total Income 44,544.54 100% 24,875.35 100% 

Expenses: 

Erection, Construction & 

Operation Expenses 

34,733.62 78% 19,712.88 79% 
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Changes in inventories of 

finished goods, stock-in-trade 

and work-in-progress 

0 0% 0 0% 

Employee Benefit Expenses 2,356.56 5% 2,664.22 11% 

Finance Costs 3159.99 7% 5,105.99 21% 

Depreciation & Amortization 

expenses 

398.39 1% 476 2% 

Other Expenses 2284.27 5% 9,207.25 37% 

Total Expenses 42,932.83 96% 37,166.34 149% 

Profit/(Loss) before 

exceptional items and tax 

1611.71 4% -12,290.99 -49% 

Exceptional Items - - -13,815.13 -56% 

Profit/(Loss) before tax 1611.71 4% 1,524.14 6% 

Tax Expenses: 

(i) Current tax 0 0 0 0 

(ii) Deferred Tax 0 0 0 0 

Total Tax Expenses 0 0 0 0 

Profit/ (Loss) After Tax 1611.71 4% 1,524.14 6% 

Other Comprehensive Income 

Other comprehensive income 

not to be reclassified to profit or 

loss in subsequent periods 

0 - 0 - 

Re-measurement gains on 

defined benefit plans (Net of 

Taxes) 

-1.19 0.00% 8.05 0% 

Fair Value of Equity 

Instruments through OCI (Net 

of Taxes) 

48.86 0.11% -5.41 0% 

Total Other Comprehensive 

Income for the year 

47.67 0.11% 2.64 0% 

Total Comprehensive 

Income/(Loss) for the year 

1659.38 3.73% 1,526.78 6% 

*(%) column represents percentage of total income. 

 
COMPARISION OF NINE MONTHS PERIOD ENDED DECEMBER 31, 2022 WITH NINE MONTHS 

PERIOD ENDED DECEMBER 31, 2023 

 

Our total income has increased by 79.07% to ₹ 44,544.54 lakhs for the nine months period ended December 31, 

2023 from ₹ 24,875.35 lakhs for the nine months period ended December 31, 2022 bifurcated into revenue from 

operations and other income.  

 

Revenue from operations 

 

Our revenue from operations for nine months period ended December 31, 2023 was ₹ 41,315.87 lakhs (comprising 

of 93% of our total income for the nine months period ended December 31, 2023) from ₹ 23,662 lakhs for the 

nine months period ended December 31, 2022 (comprising 95% of our total income for the nine months period 

ended December 31, 2023), representing an increase of 166.10 %.  

 

Other income 
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Our other income for the nine months period ended December 31, 2022 was ₹ 3228.67 lakhs from ₹ 1213.35 for the 

nine months period ended December 31, 2023 representing an increase of 166.10%. This increase was mainly due 

to one off income to the tune of ₹ 1922.78 lakhs in nine months period ended December 31, 2023 relating to fair 

value gain on unsecured loans , which was not available in previous nine  months period ended December 31, 

2022. 

 

Total Expenses 

 

Our total expenses increased from ₹ 37,166.34 lakhs for the nine months period ended December 31, 2022 to ₹ 

42,932.83 lakhs for the nine months period ended December 31, 2023, representing 15.52% increase. This 

increase was mainly due to increase in Erection, Construction and Operation expenses for nine months period 

ended December 31, 2023. 

 

Cost of Material, Erection, Construction & Operation Expenses 

         

Erection, Construction & Operation Expenses for the nine months period ended December 31, 2023 increased to 

₹ 34,733.62 lakhs from ₹ 19,712.88 lakhs for nine months period ended December 31, 2022, representing an 

increase of 76.20%. This correlates with the increases in revenue to the tune of 139% during the same period. 

 

 

Employee Benefit Expenses 

 

Our Company has incurred ₹ 2,356.56 lakhs of employee benefit expenses for the nine months period ended 

December 31, 2023, as compared to ₹ 2,664.22 lakhs for the nine months period ended December 31, 2022, 

reflecting a decrease of 11.55%. This was mainly due to decrease in employee turnover in the nine months period 

ended December 31, 2023 compared to previous year. 

 

Finance Cost 

 

Finance costs decreased to ₹ 3159.99 lakhs for the nine months period ended December 31, 2023 from ₹ 5,105.99 

lakhs for the nine months period ended December 31, 2022 representing a decrease of 38.11% from the 

corresponding previous nine months. The major reasons for reduction in finance costs includes reduction in 

interest rate to 9% , conversion of debt of Rs 350 crores into NCD and CCD, consequent to implementation of 

Resolution Plan. 

 

Depreciation & Amortization expense 

 

Depreciation and amortization expenses decreased to ₹ 398.39 lakhs for the nine months period ended December 

31, 2023 from ₹ 476.00 lakhs for the nine months period ended December 31, 2022. This minor decrease was due 

to decrease cost of amortization of Intangible assets. 

 

Other expense 

 

Our other expenses decreased to ₹ 2284.27 Lakhs for the nine months period ended December 31, 2023 from ₹ 

9,207.25 lakhs for the nine months period ended December 31, 2022 representing 75.19%. This decrease was 

mainly due to reduction in one time provisions made on contract assets and trade receivable in previous nine 

months period ended 31st December 2022.  

 

Profit / (Loss) before Tax 

 

Our profit before tax for the nine months period ended December 31, 2023 was ₹ 1,611.71 (comprising 4% of our 

total income) as compared to the profit before tax ₹ 1524.14 lakhs (comprising 6% of our total income) for the 

nine months period ended December 31, 2022.  

 

Taxation 
 

Our tax expenses are ₹ NIL for the both nine months period ended December 31, 2023 and nine months period 

ended December 31, 2022. 

 

Profit/Loss after Tax 
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Our profit after tax for the nine months period ended December 31, 2023 was ₹ 1611.71 lakhs (comprising 4% of 

our total income) as compared to the profit before tax ₹ 1524.14 lakhs (comprising 6% of our total income), for 

the nine months period ended December 31, 2022, representing an increase of 5.75%.  

 

The following table sets forth, for the year ended 2023, 2022 and 2021 indicated, certain items derived from our 

Consolidated Financial Statements, in each case also stated as a percentage of our total income: 

 

 (Amount in lakhs) 

Particulars For the Year Ended  

March 31, 2023 

For the Year Ended  

March 31, 2022 

For the Year Ended  

March 31, 2021 

Amount (%)* Amount (%)* Amount (%)* 

Revenue   

Revenue from Operations 37,884.66 94.98% 32,945.65 97% 58,278.52 96% 

Other Incomes 2,003.15 5.02% 1,113.42 3% 2,334.79 4% 

Total Income 39,887.81 100.00% 34,059.07 100% 60,613.31 100% 

Expenses  

Erection, Construction & 

Operation Expenses 

31,905.03 79.99% 29,002.23 85% 55,671.74 92% 

Changes in inventories of 

finished goods, stock-in-trade 

and work-in-progress 

- - 248.20 1% 76.66 0% 

Employee Benefit Expenses 3,340.15 8.37% 3,699.44 11% 3808.41 6% 

Finance Costs 6,039.75 15.14% 11,568.38 34% 10,658.93 18% 

Depreciation & Amortization 

expenses 

614.73 1.54% 582.66 2% 556.04 1% 

Other Expenses 9,271.71 23.24% 4,689.27 14% 6,517.58 11% 

Total Expenses 51,171.37 128.29% 49,790.18 146% 77,289.36 128% 

Profit/(Loss) before 

exceptional items and tax 

(11,283.56) (28.29%) (15,731.11) (46%) (16,676.05) (28%) 

Exceptional Items         (13,815.13) (34.63%) 6,361.26     (19 %)      (1,149.11)   (2%)    

Profit/(Loss) before tax 2,531.57 (6.35%) (22,092.37) (65%) (17,825.16) (29%) 

Tax Expenses:        

(i) Current tax -    122.17 0% 

(ii) Deferred Tax 3,021.95 7.58% 4,278.00 13%   

Total Tax Expenses   4,278.00 13% 122.17 0% 

Profit/ (Loss) After Tax (490.38) (1.23%) (26,370.37) (77%) (17,947.33) (30%) 

 

Other comprehensive income 

not to be reclassified to profit 

or loss in subsequent periods 

      

Re-measurement gains on 

defined benefit plans (Net of 

Taxes) 

(56.38) (0.14%) 15.61 0% 17.10 0% 

Fair Value of Equity 

Instruments through OCI (Net 

of Taxes) 

(11.79) (0.03%) 39.01 0% 2.51 0% 

 Other Comprehensive 

Income for the year 

(68.17) (0.17%) 54.62 0% 19.61 0% 

Total Comprehensive 

Income/(Loss) for the year 

(558.55) (1.40%) (26,315.75) (77%) (17,927.72) (30%) 

*(%) column represents percentage of total income. 
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COMPARISION OF FINANCIAL YEAR ENDED MARCH 31, 2023 WITH FINANCIAL YEAR ENDED 

MARCH 31, 2022 

 

Total Income: 

 

Our total income for Fiscal 2023 was ₹ 39,887.81 lakhs as compared to ₹ 34,059.07 lakhs for the Fiscal 2022, 

representing an increase of 17.11%. Further, total income was bifurcated into revenue from operations and other 

income.  

 

Revenue from operations 

 

Revenue from operations increased to ₹ 37,884.66 lakhs (comprising of 94.98% of our total income) in Fiscal 

2023 from ₹ 32,945.65 lakhs (comprising 96.73% % of our total income) in Fiscal 2022, representing an increase 

of 14.99%. This was primarily due to considering unsatisfied performance obligation as revenue.  

 

Other income 

 

Our other income for the Fiscal 2023 was ₹ 2,003.15 lakhs as compared to ₹ 1,113.42 lakhs for the Fiscal 2022, 

representing an increase of 79.91%. This was mainly due to Fair value gain on unsecured loan of ₹ 613.58 lakhs 

and liabilities written back amounting to ₹ 911.59 lakhs. 

 

Total Expenses 

 

Our total expenses increased to ₹ 51,171.37 lakhs in Fiscal 2023 from ₹ 49,790.18 lakhs in Fiscal 2022 

representing 2.77 % increase. This increase in total expenses was mainly due to increase in other expenses 

reduction in Erection, Construction and Operation Expenses. 

 

Erection, Construction & Operation Expenses 

         

Erection, Construction & Operation Expenses for the Fiscal 2023 increased to ₹ 31,905.03 lakhs from ₹ 29,002.23 

lakhs in Fiscal 2022, representing an increase of 10.01%%. This increase was mainly due to increase in cost of 

materials and labour and other contract related costs.  

 

Changes in inventories of Finished Goods, stock in trade and work in progress         

 

Our change in inventories of Finished Goods, stock in trade and work in progress in the Fiscal 2023 was NIL as 

compared to ₹ 248.20 lakhs in the Fiscal 2022, representing an overall decrease of 100%. 

 

Employee Benefit Expenses 

 

Our Company has incurred ₹ 3,340.15 lakhs of employee benefit expenses in the Fiscal 2023, as compared to ₹ 

3,699.44 lakhs in the Fiscal 2022, reflecting a decrease of 9.71%. This decrease was mainly on account of decrease 

in contribution of provident and other funds and Staff welfare expenses in Fiscal 2023. 

 

Finance Cost 

 

Our Finance costs decreased to ₹ 6,039. 76 lakhs in the Fiscal 2023 from ₹ 11,568.38 lakhs in the Fiscal 2022, 

representing a change of 47.79 %, majorly due to decrease in interest on cash credits, interest on term loans and 

interest on financial liabilities measured at effective interest rates in the Fiscal 2023. 

 

Depreciation & Amortization expense 

 

Our depreciation and amortization expense was ₹ 614.73 lakhs in the Fiscal 2023 as compared to ₹ 582.66 lakhs 

in the Fiscal 2022, representing an increase of 5.50%. This was due cost of amortization of right to use assets from 

₹ 29.76 lakhs in the Fiscal 2022 to ₹ 63.77 lakhs in Fiscal 2023.  
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Other expense 

 

Our other expenses was ₹ 9271.71 Lakhs in the Fiscal 2023 as compared to ₹ 4,689.27 Lakhs in the Fiscal 2022, 

representing an increase of 97.72%. This increase pertains to increase in bank charges, electricity and water and 

others. 

 

Profit / (Loss) before Tax 

Our Loss before tax was ₹ 11,283.56 lakhs in the Fiscal 2023 as compared to ₹ 15,731.11 lakhs in the Fiscal 2022, 

representing a decrease in loss of 28.27%. 

 

Taxation 
 

Our tax expenses decreased from ₹ 4,278 lakhs in the Fiscal 2022 to ₹ 3,021.95 lakhs in the Fiscal 2023. This was 

due to charging of deferred tax asset on account of expiry of carried forward loss. 

 

Profit/Loss after Tax 

 

Our Loss for the year decreased from ₹ 26,370.37 lakhs (comprising 77.43 % of our total income) in the Fiscal 

2022 to ₹ 490.38 lakhs (comprising 1.23% of our total income) in the Fiscal 2023, representing an decrease in 

loss of 98.14%. 

COMPARISION OF FINANCIAL YEAR ENDED MARCH 31, 2022 WITH FINANCIAL YEAR ENDED 

MARCH 31, 2021 

 

Total Income: 

 

Our total income for Fiscal 2022 was ₹ 34,059.07 lakhs as compared to ₹ 60, 613.31 lakhs for the Fiscal 2021, 

representing a decrease of 44%. Further, total income was bifurcated into revenue from operations and other 

income.  

 

Revenue from operations 

 

Revenue from operations decreased to ₹ 32,945.65 lakhs (comprising of 97 % of our total income) in Fiscal 2022 

from ₹ 58,278.52 lakhs (comprising 96 % of our total income) in Fiscal 2021, representing a decrease of 43%. 

This was primarily due to stoppage of work in various projects on account of Covid 19 Lock down in various 

states. Further, previous year revenue includes ₹ 25,984 lakhs from Basra project against ₹ 8,624 lakhs in Fiscal 

2022 on account of completion of Basra Project in Dec 2021. 

 

Other income 

 

Our other income for the Fiscal 2022 was ₹ 1,113.42 lakhs as compared to ₹ 2,334.79 lakhs for the Fiscal 2021, 

representing a decrease of 52%. This was mainly due to ₹ 1,512.07 lakhs as interest income on Financial Assets 

(INDAS) recognized in Fiscal 2021 which is NIL in Fiscal 2022. 

 

Total Expenses 

 

Our total expenses decreased to ₹ 49,790.18 lakhs in Fiscal 2022 from ₹ 77,289.36 lakhs in Fiscal 2021 

representing 36 % decrease. This decrease in total expenses was mainly due to reduction in Erection, Construction 

and Operation Expenses. 

 

Erection, Construction & Operation Expenses 

         

Erection, Construction & Operation Expenses for the Fiscal 2022 decreased to ₹ 29,002.23 lakhs from ₹ 55,671.74 

lakhs in Fiscal 2021, representing a decrease of 47.90 %. This decrease was mainly on account of reduction in 

cost of material and labour and other contract related costs. 

 

Changes in inventories of Finished Goods, stock in trade and work in progress         
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Our change in inventories of Finished Goods, stock in trade and work in progress in the Fiscal 2022 was ₹ 248.20 

lakhs as compared to ₹ 76.66 lakhs in the Fiscal 2021, representing an overall increase of 223%. 

 

Employee Benefit Expenses 

 

Our Company has incurred ₹ 3,699.44 lakhs of employee benefit expenses in the Fiscal 2022, as compared to ₹ 

3,808.41 lakhs in the Fiscal 2021, reflecting a decrease of 2.86%. This decrease was mainly on account of decrease 

in contribution of provident and other funds and Staff welfare expenses in Fiscal 2022. 

 

Finance Cost 

 

Our Finance costs increased to ₹ 11,568.38 lakhs in the Fiscal 2022 from ₹ 10,658.93 lakhs in the Fiscal 2021, 

representing a change of 8.53 %, majorly due to increase in interest on cash credits in the Fiscal 2022. 

 

Depreciation & Amortization expense 

 

Our depreciation and amortization expense was ₹ 582.66 lakhs in the Fiscal 2022 as compared to ₹ 556.04 lakhs 

in the Fiscal 2021, representing an increase of 4.79%. This was due cost of amortization of right to use assets from 

Nil in the Fiscal 2021 to ₹ 29.76 lakhs in the Fiscal 2022.  

 

Other expense 

 

Our other expenses was ₹ 4,689.27 Lakhs in the Fiscal 2022 as compared to ₹ 6,517.58 Lakhs in the Fiscal 2021, 

representing a decrease of 28.05%. This decrease pertains to decrease in bank charges, electricity and water and 

others. 

 

Profit / (Loss) before Tax 

Our Loss before tax was ₹ 22,092.37 lakhs in the Fiscal 2022 as compared to ₹ 17,825.16 lakhs in the Fiscal 2021, 

representing an increase in loss of 23.93%. 

 

Taxation 
 

Our tax expenses increased from ₹ 122.17 lakhs in the Fiscal 2021 to ₹ 4,278.00 lakhs in the Fiscal 2022. This 

was due to charging of deferred tax asset on account of expiry of carried forward loss. 

 

Profit/Loss after Tax 

 

Our Loss for the year increased from ₹ 17,947.33 lakhs (comprising 30 % of our total income) in the Fiscal 2021 

to ₹ 26,370.36 lakhs (comprising 77 % of our total income) in the Fiscal 2022, representing an increase in loss of 

46.93%.  

 

 
Comparison of Cash Flow for the Year Ended March 31, 2023, March 31, 2022 and March 31, 2021: 

 

The table below summaries our cash flows from our audited consolidated financial information for the financial 

years ended March 31, 2023, 2022 and 2021. 

(Amount in lakhs) 

Particulars For the year ended March 31 

2022-2023 2021 - 22 2020 – 21 

Net (Loss)/Profit before tax 2,531.57 (22,092.37) (17,825.16) 

Net cash generated from / (used in) 

operating activities 
2,088.01 (7,199.39) (4,989.19) 

Net cash generated from / (used in) 

Investing Activities 
1,248.11 102.50 2,108.64 

Net cash generated from / (used in) from 

financing activities 
(614.20) 6,838.68 2,515.86 

Net Increase / (decrease) in Cash & 

Cash Equivalents 
2,721.92 258.19 (364.69) 
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Particulars For the year ended March 31 

2022-2023 2021 - 22 2020 – 21 

Cash and cash equivalents at the 

beginning of the year 
582.67 840.86 1,205.55 

Cash and cash equivalents at the end of 

the year 
3,304.59 582.67 840.86 

 

Operating Activities 

 

Our net cash used in operating activities was ₹ 2,088.01 lakhs for the financial year 2022-23. Our operating profit 

before working capital changes was ₹ 3,931.08 lakhs for the financial year 2022-23 which was primarily adjusted 

for increase in working capital by ₹ 2,224.98 lakhs.  

 

Our net cash used in operating activities was ₹ (7199.39) lakhs for the financial year 2021-22. Our operating loss 

before working capital changes was ₹ 1418.10 lakhs for the financial year 2021-22 which was primarily adjusted 

for decrease in working capital by ₹ 5,284.25 lakhs. 

 

Our net cash used in operating activities was ₹ 4,989.19 lakhs for the financial year 2020-21. Our operating loss 

before working capital changes was ₹ 3,691.19 lakhs for the financial year 2020-21 which was primarily adjusted 

for decrease in working capital by ₹ 4,578.81 lakhs. 

 

Investing activities 

 

Net cash generated from investing activities was ₹ 1,248.11 lakhs for the financial year 2022-23. This was 

primarily on account of movement in margin money. 

 

Net cash generated from investing activities was ₹ 102.50 lakhs for the financial year 2021-22. This was primarily 

on account of movement in margin money. 
 

Net cash generated from investing activities was ₹ 2,108.65 lakhs for the financial year 2020-21. This was 

primarily on account of movement in margin money. 

 

Financing activities 

 

Net cash used in financing activities for the financial year 2022-23 was ₹ (614.20) lakhs. This was on account of 

increase in borrowing 

 

Net cash generated from financing activities for the financial year 2021-22 was ₹ 6,838.68 lakhs. This was on 

account of repayment of borrowing 

 

Net cash generated from financing activities for the financial year 2020-21 was ₹ 2,515.86 lakhs. This was on 

account of repayment of borrowing 

 

Related party transactions 

 

Related party transactions with certain of our Promoter, directors and their entities and relatives primarily relate 

to purchase and sale of remuneration, sitting fees, borrowing, deposits, rent, interest, quality complain, 

reimbursements, disinvestments, employee benefit expenses, corporate social responsibility, contribution to 

gratuity fund, etc. The details of related party transaction for the nine month period ended December 31, 2023 and 

for the Financial Years ended March 31, 2023, March 31, 2022 and March 31, 2021 have been provided below:  

(₹ in lakhs)  
Entities exercising significant influence 

over the Company 

Nine months period 

ended December 31 

2023^ 

2022-23 2021-22 2020-21 

Transfer of Advances/Receivables & 

Investment 

--- 7,433.87 2,793.80 4,758.88 

Fund Received (Net) --- - 2,454.85 5,194.75 

Amount invested as Equity (Mark A B 

Capital Investment LLC- effective from 

24th September 2022) 

-- 35,000.00 
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Entities exercising significant influence 

over the Company 

Nine months period 

ended December 31 

2023^ 

2022-23 2021-22 2020-21 

Unsecured Loans  2950 900 -- ---  
   - 

Key Management Personnel (KMP) 
    

Compensation of key management 

personnel 

    

T. Shivaraman (upto 19th September 2022) - 119.61 60.40 60.40 

M.Amjad Shariff (upto 19th September 

2022) 

- 79.68 60.15 60.15 

N K Suryanarayanan( Effective from 24th 

September 2022) 

65.10 43.40 - - 

Subsidiary of entities exercising 

significant influence over the company 

    

Other enterprises under the control of 

the key management personnel 

    

(a) Orient Green Power Company Limited 
    

Payments made - 
 

0.41 - 

(b) Bharath Wind Farm Limited 
    

Fund Receipts - - 4.11 - 

Joint Operations 
    

(a) Larsen & Toubro Limited Shriram 

EPC JV 

    

Company’s share in profit of Integrated 

Joint Ventures 

- - 1.48 286.15 

Company’s share in Loss of Integrated 

Joint Ventures 

- 10.36 390.77 - 

(b) Shriram EPC Eurotech 

Environmental Pvt Ltd - JV 

    

Progressive Billings/ Revenue 299 121.00 698.18 532.66 

Expenses reimbursed by the party 
 

 4.51 125.33 

(c) SEPC DRS ITPL JV 34 
   

Progressive Billings/ Revenue --- 102.00 1.99 590.73 

Expenses reimbursed by the party -- - - 260.85 

(d) Mokul Shriram EPC JV 
    

Progressive Billings/ Revenue -- - 8,624.17 25,983.90 

Cost incurred for Materials and Labour -- - 8,624.17 25,983.90 

Expenses reimbursed by the party -- - - 10.00 

 

Amount due (to)/from related party as on: 

 
Particulars As at December 

31, 2023^ 

As at 

31 March 

2023 

As at 

31 March 

2022 

As at  

31 March 

2021 

Advances / (Borrowings): 
    

SVL Limited (upto 23rd September 2022) - Nil - (339.55) 

Mark AB Capital Investment India Private Limited 

(Effective from 24th September 2022) 

(1,370.07) (900.00) - - 

Leitwind Shriram Manufacturing Private Limited 

(Expected Credit Loss of ₹ 9,141.70 Lakhs (March 31, 

2021: ₹ 9,141.70 Lakhs) (upto 23rd September 2022) 

- - 477.77 3,201.62 

Bharath Wind Farm Limited (upto 20th September 

2022) 

- - - 4.71 

Orient Green Power Company Limited (upto 20th 

September 2022) 

- - - (0.41) 

Receivables /(Payables): 
    

Amrit Environmental Technologies P Ltd (upto 20th 

September 2022) 

---- 1966.38 1,966.38 2,300.00 

Shriram EPC Eurotech Environmental Pvt Ltd - JV - - - (0.11) 

SEPC DRS ITPL JV - - - 523.85 

Larsen & Toubro Limited Shriram EPC JV (0.90) (0.90) (0.90) 445.71 

Mokul Shriram EPC JV 1669.28 1,669.28 1,669.28 3,338.55 
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For further details, please refer to the section titled “Financial Information” at page no. 148 of this Draft Letter 

of Offer. 

 

Capital Expenditure 

 

In the financial year ended March 31, 2023 and 2022, our capital expenditure was ₹ 13.91 lakhs and ₹ 14.97 lakhs, 

respectively. Our capital expenditures are mainly related to the purchase of computer, plant & machinery. The 

primary source of financing for our capital expenditures has been cash generated from our operations and capital 

infused by the Promoter of our company.  

 

Indebtedness 

 

As of March 31, 2023, we had long-term borrowings of ₹ 26,616.64 lakhs and short-term borrowings of ₹ 

13,789.38 lakhs. The following table sets forth certain information relating to our outstanding indebtedness and 

our repayment obligations in the periods indicated: 

(Amount in Lakhs) 

Category of Borrowings O/s as on December 

31, 2023 

O/s as on March 

31, 2023 

O/s as on March 

31, 2022 

Long-term Borrowings    

- Non – current liability 29402.31 26,616.64 15,364.47 

- Current maturities   156.00 13,189.00 

Short-term borrowings 13862.76 13,789.38 69,273.97 

Grand Total 43265.07 40,583.22 97,827.44 

 

For further details regarding our indebtedness, see “Financial Information” on page 148, respectively. 

 

Contingent Liabilities 

 

The following table sets forth our contingent liabilities and commitments for the period ended December 31, 2023 

and as on March 31, 2023, March 31, 2022 and March 31, 2021:  

    (₹ in lakhs)  
S. 

No. 

Particulars As at December 

31, 2023 

As at 31st 

March, 2023 

As at 31st 

March, 2022 

As at 31st March, 

2021 

1. Claims against the company not 

acknowledged as debts 

9629.25 10,188.40 15,835.06 10,879.21 

2. Central Excise, Service tax and 

customs duties demand contested 

in Appeals, not provided for 

780.00 408.00 408.00 408.00 

3. Disputed VAT/ Central Sales tax 

demands contested in Appeals, 

not provided for 

2789.00 3,166.00 9,669.88 9,256.75 

4. Income tax demands contested in 

appeals not provided for 

--- -- - 1,800.58 

5. Bank Guarantees Outstanding 35,180.58 33,636.06 32,002.18 41,353.20  
Total 48,378.83 47,398.46 57,915.12 63,697.74 

 

Note: 

Management is confident of winning the appeals in respect of the above, hence no provision has been made. 

Future cash outflows in respect of the above matters are determinable only on receipt of judgements / decisions 

pending at various forums / authorities 

 

Off-Balance Sheet Items 

 

We do not have any other off – balance sheet arrangements, derivative instruments or other relationships with any 

entity that have been established for the purposes of facilitating off – balance sheet arrangements. 

 

QUALITATIVE DISCLOSURE ABOUT MARKET RISK 

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of 

changes in market prices. Market risk comprises three types of risk: interest rate risk, currency risk and other price 
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risk, such as equity price risk and commodity risk. Financial instruments affected by market risk include 

borrowings and derivative financial instruments.  

        

(i) Interest rate risk        
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because 

of changes in market interest rates. The Company’s outstanding debt in local currency is on fixed rate basis and 

hence not subject to interest rate risk. 

(ii) Foreign currency risk        
Foreign currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate 

because of changes in foreign exchange rates. The Company’s exposure to the risk of changes in foreign exchange 

rates relates primarily to the Company’s operating activities (when revenue or expense is denominated in a 

different currency from the Company’s functional currency).  

 

Credit Risk 

 

The credit risk to the company arises from two sources: 

 

a) Customers, who default on their contractual obligations, thus resulting in financial loss to the company 

evaluates the credentials of a customer at a very early stage of the bid. Company has adopted a policy of 3 tier 

verification before participating for any bid. The first step of such verification includes verification of customer 

credentials. The company, as part of verification of the customer credentials, ensures the compliance with the 

following criterion, 

(i) Customer’s financial health by examining the audited financial statements 

 

(ii) Whether the Customer has achieved the financial closure for the work for which the company is bidding  
(iii) Where the customer is Public Sector Undertaking, sanction and availability of adequate financial resources 

for the proposed work. Company makes provision on its financial assets, on every reporting period, as per 

Expected Credit Loss Method. The provision is made separately for each financial assets of each business line. 

The percentage at which the provision is made, is determined on the basis of historical experience of such 

provisions, modified to the current and prospective business and customer profile. Trade receivables consist of 

large number of customers, spread across diverse industries and geographical areas. Majority of the customers 

of the company comprise of Public Sector Undertakings, with whom the company does not perceive any credit 

risk. As regards the customers from private sector, company carries out financial evaluation on regular basis 

and provides for any amount perceived as non-realisable, in the books of accounts. 

        
b) Non certification by the customers, either in part or in full, the works billed as per the contract, being non 

claimable cost as per the terms of the contract with the customer  

Non certification of works billed The Company has contract claims from customers including costs on account 

of account of delays / changes in scope / design by them etc. which are at various stages of discussions / 

negotiations or under arbitrations. The realisability of these claims are estimated based on contractual terms, 

historical experience with similar claims as well as legal opinion obtained from internal and external experts, 

wherever necessary. Changes in facts of the case or the legal framework may impact realisability of these claims 

 

Liquidity risk 

 

Company being an EPC contractor, has a constant liquidity pressure to meet the project requirements. These 

requirements are met by a balanced mix of borrowings and project cash flows. Cash flow forecast is made for all 

projects on monthly basis and the same are tracked for actual performance on daily basis. Shortfall in cash flows 

are matched through short term borrowings and other strategic financing means. The daily project requirements 

are met by allocating the daily aggregated cash flows among the projects. Company has established practice of 

prioritizing the site level payments and regulatory payments above other requirements. 

We do not have any other off – balance sheet arrangements, derivative instruments or other relationships with any 

entity that have been established for the purposes of facilitating off – balance sheet arrangements. 
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OTHER QUALITATIVE FACTORS  

Reservations, qualifications and adverse remarks 

 

For Details, see section titled “Financial Information” on page 148. 

 

Key audit matters are those matters that, in our professional judgment, were of most significance in the audit of 

the financial statements of the current period. The same has been addressed in chapter titled “Financial 

information” beginning on page 148 of this Draft Letter of Offer. 

 

Unusual or infrequent events or transactions 

 

During the periods under review there have been no transactions or events, which in our best judgment, would be 

considered unusual or infrequent. 

 

Significant economic changes that materially affected or are likely to affect income from continuing 

operations. 

 

Indian rules and regulations as well as the overall growth of Indian economy have a significant bearing on our 

operations. Major changes in these factors can significantly impact income from continuing operations. 

 

Other than as described in the section titled “Risk Factors” beginning on page 23 of this Draft Letter of Offer to 

our knowledge there are no significant economic changes that materially affects or are likely to affect income of 

our Company from continuing operations. 

 

Significant economic/regulatory changes  

 

Government policies governing the sector in which we operate as well as the overall growth of the Indian economy 

has a significant bearing on our operations. Major changes in these factors can significantly impact income from 

continuing operations.  

 

There are no significant economic changes that materially affected our Company’s operations or are likely to 

affect income except as mentioned in the section titled “Risk Factors” on page 23 Draft Letter of Offer, to our 

knowledge, there are no significant regulatory changes that materially affected or are likely to affect our income 

from continuing operations. 

 

 

Expected future changes in relationship between costs and revenues, in case of events such as future 

increase in labour or material costs or prices that will cause a material change are known  

 

Other than as described in the section titled “Risk Factors” and chapter titled “Management’s Discussion and 

Analysis of Financial Conditions and Results of Operations” beginning on page 23 and 213, respectively, and 

elsewhere in this Draft Letter of Offer, there are no known factors to our knowledge which would have a material 

adverse impact on the relationship between costs and income of our Company. Our Company’s future costs and 

revenues will be determined by demand/supply situation and government policies. 

 

Known trends or uncertainties that have had or are expected to have a material adverse impact on sales, 

revenue or income from continuing operations  

 

Other than as described in the section titled “Risk Factors” and chapter titled “Management's Discussion and 

Analysis of Financial Conditions and Results of Operations” beginning on page 23 and 213, respectively, to our 

knowledge there are no known trends or uncertainties that have or are expected to have a material adverse impact 

on our income from continuing operations. 

 

The extent to which material increases in net sales or revenue are due to increased sales volume, 

introduction of new products or services or increased sales prices 

 

Not Applicable 

 

The extent to which the business is seasonal 
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Our Company’s business is not seasonal in nature. 

 

Competitive Conditions 

 

We expect competition in the sector from existing and potential competitors to vary. However, on account of our 

core strengths like quality products, brand loyalty, timely supply and better sourcing of raw-material. Due to 

which, we are able to stay competitive. For further details, kindly refer the chapter titled “Our Business” 

beginning on page 115 of this Letter of Offer. 

 

Total Turnover of Each Major Business Segment 

 

We operate in the sole activity of carrying on the business of “Engineering, Procurement and Construction” (EPC) 

and therefore have only one reportable segment. The turnover details are given in “Financial Information” at page 

148. 

 

New Product or Business Segment 

 

Our Company has not announced any new product or business segment. 

 

Significant dependence on a Single or Few Suppliers or Customers 

 

Our Company does not significantly depend on single or few suppliers or Customers. 

 

SIGNIFICANT DEVELOPMENTS SINCE LAST BALANCE SHEET DATE 

 

Except as disclosed above and in this Letter of Offer, including under “Our Business” and “Risk Factors” on pages 

115 and 23 respectively, to our knowledge no circumstances have arisen since December 31, 2023, the date of the 

last financial information disclosed in this Draft Letter of Offer which materially and adversely affect or are likely 

to affect, our operations or profitability, or the value of our assets or our ability to pay our material liabilities within 

the next 12 months. 
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MARKET PRICE INFORMATION 

 

Our Company’s Equity Shares have been listed and actively being traded on BSE and NSE from February 20, 

2008. 

 

a) Year is a Financial Year;  

 

b) Average price is the average of the daily closing prices of the Equity Shares for the year, or the month, as 

the case may be; 

 

c)  High price is the maximum of the daily high prices and low price is the minimum of the daily low prices of 

the Equity Shares, as the case may be, for the year, or the month, as the case may be; and  

 

d) In case of two days with the same high / low / closing price, the date with higher volume has been considered.  

 

Stock Market Data of the Equity Shares 

 

The high, low and average market closing prices recorded on the Stock Exchanges during the last three years 

and the number of Equity Shares traded on these days are stated below: 

 

a) BSE Limited 

 
Financial 

Year 

High 

(₹) 

Date of 

high 

No. of 

shares 

traded 

on date 

of high 

 

Total 

volume 

traded on 

date of 

high 

(in ₹) 

Low 

(₹) 

Date of 

low 

No. of 

shares 

traded 

on date 

of low 

Total 

volume of 

traded on 

date of low 

(in ₹) 

Average 

price for 

the year 

(₹) 

2023* 

(01-01-23 

to 01-05-

23) 

15.89 10-03-

23 

1267721 19305515 9.63 18-04-

23 

417050 4086196 12.78 

2023* 

(02-05-23 

to 31-12-

2023) 

26.26 09-11-

2023 

5646379 143510366 7.45 05-06-

23 

3026986 24497232 14.70 

2022 12.17 06-01-

22 

3981678 47887709 3.86 23-04-

21 

27522 107807 6.50 

2021 6.18 24-06-

20 

411572 2543469 2.31 07-04-

20 

19937 46377 4.03 

(Source: www.bseindia.com) 

* The Period indicates the change in Capital structure commencing from the date the stock exchange recognised 

the change in capital structure pursuant to Rights issue) 

 On 2nd May, 2023, the stock exchange has recognised the change in capital structure pursuant to a Rights issue 

 

b) National Stock Exchange of India Limited 

 

The high, low and average market closing prices recorded on the Stock Exchanges during the last three years and 

the number of Equity Shares traded on these days are stated below.  

 
Financia

l Year 

High 

(₹) 

Dat

e of 

high 

No. of 

shares 

traded on 

date of 

high 

 

Total volume 

traded on date 

of high 

(in ₹) 

Lo

w 

(₹) 

Dat

e of 

low 

No. of 

shares 

traded on 

date of low 

Total volume 

of traded on 

date of low 

(in ₹) 

Averag

e price 

for the 

year (₹) 

2023* 

(01-01-23 

to 01-05-

23) 

15.9 10-

03-

23 

92,27,434 

 

14,00,80,031.5

5 

 

9.55 18-

04-

23 

63,16129 

 

6,22,56,387.70 12.77 

2023* 

(02-05-23 

to 31-12-

25.8

5 

09-

11-

2,03,18,50

7 

50,57,09,474.4

0 

7.5 05-

06-

23 

1,40,01,32

7 

11,09,49,161.6

5 

12.39 

http://www.bseindia.com/
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Financia

l Year 

High 

(₹) 

Dat

e of 

high 

No. of 

shares 

traded on 

date of 

high 

 

Total volume 

traded on date 

of high 

(in ₹) 

Lo

w 

(₹) 

Dat

e of 

low 

No. of 

shares 

traded on 

date of low 

Total volume 

of traded on 

date of low 

(in ₹) 

Averag

e price 

for the 

year (₹) 

2023) 202

3 

2022 12.4

5 

07-

01-

22 

61,28,664 7,32,31,742.95 7.10 24-

02-

22 

17,71,661 1,30,38,306.15 8.76 

2021 11.0

0 

31-

12-

21 

71,74,978 7,84,03,377.95 3.80 23-

04-

21 

3,14,563 12,19,578.10 5.44 

(Source: www.nseindia.com ) 

* The Period indicates the change in Capital structure commencing from the date the stock exchange recognised 

the change in capital structure) 

On 2nd May, 2023, the stock exchange has recognised the change in capital structure pursuant to a Rights issue 

 

Market Prices for the last six calendar months  

 

The total number of days trading during the past six months from October 01, 2023 to March 31, 2024 was 123. 

The average volume of equity shares traded on the BSE was 5,94,52,258.76 per day. 

 

The high and low prices and volume of Equity Shares traded on the respective date on the BSE during the last six 

months preceding the date of filing of this Draft Letter of Offer are as follows: 

 
a) BSE Limited 

 
Month Date of 

high 

High 

(₹)* 

Volume 

(No. of 

shares) 

Total 

volume 

traded on 

date of 

high 

(in ₹) 

Date of 

low 

Low 

(₹)* 

Volume 

(No. of 

shares) 

Total 

volume 

traded on 

date of low 

(in ₹) 

Averag

e price 

for the 

month 

(₹)** 

March 

2024 

01-03-

2024 

22.09 429392 9215674 20-03-

2024 

15.5 2309059 37319737 18.27 

February 
2024  

01-02-
2024 

27.73 3983570 106358755 29-02-
2024 

20.37 568617 11884857 23.80 

January 

2024 

31-01-

2024 

26.60 6784957 177812008 01-01-

2024 

20.14 709349 14596930 22.75 

December 

2023 

15-12-

2023 

24.20 4168121 96951466 01-12-

2023 

18.85 3700570 71468604 20.92 

November 

2023 

09-11-

2023 

26.26 5646379 143510366 01-11-

2023 

18.21 2872811 56227318 22.52 

October 

2023 

20-10-

2023 

20.67 18,89,175 3,74,29,702 04-10-

2023 

12.93 9,89,479 1,30,53,186 16.83 

(Source: www.bseindia.com)  

* High and low prices are based on the high and low of the daily closing prices. 

**Average of the daily closing prices. 

 

 

b) National Stock Exchange of India Limited 

 

The total number of days trading during the past six months from October 01, 2023 to March 31, 2024 was 123. 

The average volume of equity shares traded on the NSE was 1,47,59,284 per day.  

 

The high and low prices and volume of Equity Shares traded on the respective date on the NSE during the last six 

months preceding the date of filing of this Draft Letter of Offer are as follows’ 

 

http://www.bseindia.com/
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Month Date of 

high 

High 

(₹)* 

Volume 

(No. of 

shares) 

Total volume 

traded on 

date of high 

(in ₹) 

Date of low Low 

(₹)* 

Volum

e 

(No. of 

shares) 

Total volume 

traded on date 

of low 

(in ₹) 

Averag

e price 

for the 

month 

(₹)** 

March 

2024 

01-03-

2024 

22.15 49,93,106 10,74,78,278.

45 

20-03-2024 15.50 92,15,0

17 

14,80,40,574.4

0 

18.24 

February 

2024 

01-02-

2024 

27.70 2,26,53,32

7 

60,56,33,603.

05 

 

29-02-2024 20.40 69,09,8

58 

 

14,46,49,293.5

0 

 

23.79 

January 

2024 

31-01-

2024 

26.55 2,21,02,96

4 
 

57,31,79,859.

20 
 

01-01-2024 20.10 83,01,9

27 
 

17,22,03,941.3

5 
 

22.73 

Decembe

r 2023 

15-12-

2023 

24.25 2,06,19,42

7 

 

47,87,97,865.

10 

 

01-12-2023 18.85 2,15,38,

824 

41,47,56,278.0

0 

 

20.91 

Novembe
r 2023 

09-11-
2023 

25.85 2,03,18,50
7 

50,57,09,474.
40 

01-11-2023 18.20 1,55,82,
812 

30,22,67,581.1
5 

 

22.46 

October 

2023 

20-10-

2023 

20.70 2,04,61,78

5 

40,49,15,818.

25 

04-10-2023 12.95 48,96,4

50 

6,46,90,416.30 16.81 

(Source: www.nseindia.com) 

* High and low prices are based on the high and low of the daily closing prices. 

**Average of the daily closing prices. 

$ On 2nd May, 2023, the stock exchange has recognised the change in capital structure pursuant to a Rights issue 

 

In the event the high or low or closing price of the Equity Shares are the same on more than one day, the day on 

which there has been higher volume of trading has been considered for the purposes of this chapter. 

 

The Board of our Company has approved the Issue at their meeting held on January 29, 2024. The high and low 

prices of our Company’s shares as quoted on the BSE and NSE on January 29, 2024, the day on which the trading 

happened immediately following the date of the Board meeting is as follows:  

 
Date Volume (No of equity 

Shares) 

Highest Price (₹) Low price (₹) 

BSE    

January 30, 2024 54,69,556 25.36 24.64 

NSE    

January 30, 2024 2,96,98,945 25.35 24.60 

Source: www.nseindia.com and www.bseindia.com 

  

http://www.nseindia.com/
http://www.nseindia.com/
http://www.bseindia.com/
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SECTION VI – LEGAL AND OTHER INFORMATION 

 

OUTSTANDING LITIGATION AND MATERIAL DEVELOPMENTS 
 

Except as stated in this section, there are no outstanding (i) criminal proceedings involving our Company, 

Directors, Subsidiaries or Promoter; (ii) actions by any statutory or regulatory authorities involving our 

Company, Directors, Subsidiaries or Promoter; or (iii) claim involving our Company, Directors, Subsidiaries or 

Promoter for any direct or indirect tax liabilities (disclosed in a consolidated manner giving the total number of 

claims and total amounts involved), (iv) proceeding involving our Company, Directors, Subsidiaries or Promoter 

(other than proceedings covered under (i) to (iii) above) which has been determined to be “material” pursuant 

to our Company’s ‘Policy on determination of materiality of events’ framed in accordance with Regulation 30 of 

the SEBI Listing Regulations (“Materiality Policy”).  

 

In terms of the Materiality Policy, other than outstanding criminal proceedings, actions taken by any statutory or 

regulatory authority and claims for any direct or indirect tax liabilities mentioned in point (i) to (iii) above, all 

other pending litigation: 

 

A. involving our Company, Promoter and Subsidiaries (“Relevant Parties”): 

 

i. where the aggregate monetary claim made by or against the Relevant Parties, in any pending civil litigation 

proceeding exceeds the lower of the following: (a) two percent of turnover, as per the last Restated 

Consolidated Financial Statements of the listed entity; (b) two percent of net worth, as per the last Restated 

Consolidated Financial Statements of the listed entity, except in case the arithmetic value of the net worth is 

negative; (c) five percent of the average of absolute value of profit or loss after tax, as per the last three 

Restated Consolidated Financial Statements of the listed entity shall be considered material and will be 

disclosed in the Offer Documents. 2% of turnover as per the Restated Consolidated Financial Statements 

amounts to ₹ 797.75 lakhs. Accordingly, all outstanding civil litigation proceedings where the aggregate 

monetary claim made by or against the Relevant Parties, in any such pending litigation proceeding is in excess 

of ₹ 797.75 lakhs shall be considered material;  

 

ii. where the monetary liability is not quantifiable, or which does not fulfil the threshold specified in (i) above, 

but the outcome of which could, nonetheless may have a material adverse effect on the position, business, 

operations, prospects or reputation of our Company will be considered “material” and will be disclosed in 

the Offer Documents.  

 

B.  involving our Directors and our Promoter (individually or in aggregate), the outcome of which would 

materially and adversely affect the business, operations, prospects, financial position or reputation of our 

Company, irrespective of the amount involved, has been considered as material. 

 

Further, except as disclosed in this section, there are no (i) disciplinary action taken against any of our Promoter 

by SEBI or the Stock Exchange in the five Fiscals preceding the date of this Draft Letter of Offer; and (ii) litigation 

involving our Subsidiaries which may have a material impact on our Company. 

 

Further, in accordance with the resolution passed by the Rights Issue Committee in their meeting held on April 

17, 2024, a creditor of our Company, shall be considered to be material creditor (except banks and financial 

institutions from whom our Company has availed financing facilities) for the purpose of disclosure in the offer 

documents, if amounts due to such creditor exceeds 10 per cent of the total trade payables of our Company as per 

the most recently completed Fiscal as per the Restated Consolidated Financial Information. Accordingly, we have 

disclosed consolidated information of outstanding dues owed to any creditors of our Company, separately giving 

details of number of cases and amount for all dues where each of the dues exceed ₹ 1,882.76 lakhs (being 

approximately 10% of total trade payables of our Company as at December 31, 2023 as per the Restated 

Consolidated Financial Information) (“Material Dues”). Further, in accordance with the Materiality Policy for 

the disclosure of the outstanding dues to any party which is a micro, small or a medium enterprise (“MSME”) 

will be based on information available with our Company regarding status of the creditor as defined under Section 

2 of the Micro, Small and Medium Enterprises Development Act, 2006, as amended.  

 

Unless stated to the contrary, the information provided in this section is as of the date of this Draft Letter of Offer. 

All terms defined in a summary pertaining to a particular litigation shall be construed only in respect of the 

summary of the litigation where such term is used. 
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1. LITIGATION INVOLVING OUR COMPANY 

 

i. Litigation against our Company 

  

1. Criminal Proceedings  
 

a) Our Company received a notice dated February 21, 2023 from Additional Superintendent of Police (Urban), 

Durg, Chhattisgarh (“ASP”) instructing our Company to appear before the ASP for the purpose of providing 

statement in relation to an alleged complaint filed by an entity named M/s Starex Minerals Private Limited. 

Our Company has submitted a reply dated February 24, 2023, requesting for a copy of the impugned complaint 

along with any document that might have been submitted by M/s Starex Minerals Private Limited. We have 

not received any further correspondence in this matter.  

 

2. Actions taken by Statutory/Regulatory Authorities  

 

a) A complaint dated August 25, 2023 was filed by GPE (India) Limited (“Complainant”) with the Securities 

and Exchange Board of India, Ministry of Corporate Affairs, National Stock Exchange of India Limited, BSE 

Limited and MSKA & Associates alleging that our Company, Twarit Consultancy Services Private Limited 

and Complainant had entered into a share purchase agreement, to purchase the preference shares of Haldia 

Coke and Chemicals Private Limited (“Haldia”), which were held by the Complainant. However, on account 

of failure of our Company and Twarit Consultancy Services Private Limited to purchase the preference shares 

of Haldia, an arbitration was filed under the rules of the Singapore International Arbitration Centre. An award 

dated January 7, 2021 was passed in favour of the Complainant, directing our Company and Twarit 

Consultancy Services Private Limited to pay a sum of approximately, ₹ 19,854.11 lakhs. Subsequently, the 

award was challenged by our Company and Twarit Consultancy Services Private Limited before the Singapore 

International Commercial Court, which was later dismissed. The Complainant has alleged that our Company 

has failed to disclose the aforementioned award before the Stock Exchanges under Regulation 30 of the SEBI 

Listing Regulations. Our Company has replied to the aforementioned complaint vide emails dated September 

15, 2023, September 22, 2023 and October 5, 2023. Our Company has denied the allegations and has submitted 

the following responses in its emails:  

 

(i) the complaint relates to an international arbitration award rendered by the Singapore International 

Arbitration Centre and the enforcement proceedings and appeal proceedings arising therefrom which 

are presently sub judice before the Hon’ble Madras High Court and the Hon’ble Supreme Court of 

India;  

(ii) disclosure obligations are not triggered or attracted in the fact and circumstances of the matter, as our 

Company is seeking a recourse before the Hon’ble Supreme Court of India, against an order dated 

January 5, 2023 passed by the Hon'ble Madras High Court allowing the execution petition filed by the 

Complainants.  

(iii) our Company had, from time to time, made due and appropriate disclosures through its annual reports 

and the quarterly unaudited financial reports, as published and uploaded in the Company’s website. 

The reports contain notes in relation to the arbitral award and the ensuing legal proceedings arising 

therefrom.  

 

Thus, there is no merit or substance in the motivated allegations levelled in the Complaint of any non-

disclosure, as alleged or at all therein, for reasons of which the impugned Complaint deserves to be ignored 

and rejected at the threshold itself, in the interests of justice. The above matter is presently pending.  
 

b) The Regional Provident Fund Commissioner-II, Regional Office – Ambattur had vide an order dated October 

17, 2023 levied damages of ₹ 15.56 lakhs on our Company for delay in making payment towards provident 

fund contribution, administrative charges, family pension fund/pension fund and administrative chases for the 

period between April  2017 to February 2020. Further, additional damages of ₹ 101.34 lakhs were levied on 

our Company for delay in making payment towards provident fund contribution, administrative charges, 

family pension fund/pension fund and administrative chases for the period between March 2020 to May 2022. 

Further, the Regional Provident Fund Commissioner-II, Regional Office – Ambattur has also levied an 

additional interest of ₹ 70.49 lakhs on our Company.  

 

c) Our Company had deducted tax for the FY 2018-19 amounting to ₹ 751.45 lakhs under Income Tax Act, 1961 

(“IT Act”) however had remitted into the Government’s account belatedly after a delay of 02 to 05 months. 

In respect of the default, a show-cause notice dated March 4, 2022 was issued to our Company, which was 
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replied by us vide a letter dated April 13, 2023 stating that due to extreme and untold financial hardship and 

distress our Company managed to remit the TDS along with interest to the Government’s account with a delay. 

Subsequently, our Company filed an application on December 19, 2023 requesting for compounding of 

offence. The Chief Commissioner of Income  Tax, Chennai had accorded in principle approval on January 23, 

2023 to compound the offence under Section 276B of the IT Act subject to the payment of compounding 

charges of ₹ 77.43 lakhs by our Company for the Assessment Year 2019-20. The Assessing officer, vide letter 

in TDS Circle-3/Compounding/2023-24 dated February 12, 2024 confirmed the payment of the entire 

compounding fee by our Company.  

 

d) The Income Tax Department has passed an order dated January 18, 2024 holding our Company liable for 

failure to comply with directions and observations issued under the notice dated July 10, 2023 issued under 

Section 142(1) of the Income Tax Act, 1961. Further, it was stated that almost 6 months had been completed, 

however our Company failed to file a response to the aforementioned notice. Accordingly, a penalty of ₹ 

10,000 was imposed on our Company under Section 272A(1)(d) of the Income Tax Act, 1961, which has been 

paid by our Company.  

 

3. Tax Proceedings  

 

Below are the details of pending tax cases involving our Company, specifying the number of cases pending 

and the total amount involved :  

(₹ in lakhs) 
Particulars  Number of cases  Amount involved*# & 

Indirect Tax 

Sales Tax/VAT/GST 8^ 2789.00 

Central Excise  Nil Nil  

Customs  Nil Nil 

Service Tax  1^ 780.00 

Total  9^ 3,568.00 

Direct Tax 

Cases filed against our Company  Nil Nil 

Cases filed by our Company                                                          3  23,451.00 

Total  3                                             23,451.00 

Total  12 27,019.00 

*To the extent quantifiable  

^Cases filed by our Company  
#Note: The above table does not include certain Outstanding Demands/ Proceedings/ Notices: reflecting in Income 

Tax/CST Portal. As informed by the Management, orders ·were already passed and that these demands are incorrectly 

been shown on Income Tax/CST Portal. 
&As certified by the Independent Chartered Accountant, B N C A & Co, Chartered Accountants, pursuant to their 

certificate dated April 16, 2024.  

 

4. Other Material Litigations  

 

a) Our Company is one of the Respondent along with Twarit Consultancy Private Limited (“TCPL, 

collectively, the “Respondents”)” in respect of an arbitration filed by the Singapore International Arbitration 

Centre (“SIAC”) filed by GPE (INDIA) Limited, GPE JV1 Limited, Gaja Trustee Company Private Limited 

(the “Claimants”) in connection with the Claimants’ investments in an associate company of our Company. 

GPE (INDIA) Limited, GPE JV1 Limited and Gaja Trustee Company Private Limited had invested through 

preference shares in Haldia Coke and Chemicals Private Limited (“Haldia”) in the year 2010. Our Company, 

TCPL and the Claimants had entered into a share purchase agreement wherein our Company and TCPL had 

agreed to purchase all preference shares held in Haldia. On account of alleged failure to execute the said 

agreement, the Claimants initiated Arbitration under the Rules of the Singapore International Arbitration 

Centre (“SIAC”) as per the provisions of the share purchase agreement. SIAC vide their Order dated January 

07, 2021 awarded damages jointly and severally on the Respondents to the tune of ₹ 19,854.11 lakhs and a 

sum of SGD 372,754.79 towards arbitration expenses (the “Award”). These are to be paid along with simple 

interest @ 7.25% pa from July 21, 2017 until the date of payment. The Respondents have already preferred 

an appeal before the High Court of Republic of Singapore against the award of SIAC and the same is held 

in favour of the Complainants. The Claimants have filed an execution petition before the Hon’ble Madras 

High Court for enforcement of the Award under Section 47 of the Arbitration and Conciliation Act, 1996 

(“Arbitration Act”). The application was allowed by the Court by an order dated January 5, 2023. In view 

of certain provision in the aforesaid court order dated January 5, 2023, the Claimants were required to obtain 

approval from the Reserve Bank of India before initiating execution proceedings. Accordingly, the Claimants 
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challenged  the said order by filing a special leave petition before the Hon’ble Supreme Court of India. Our 

Company has also challenged the order dated January 5, 2023 of the Hon’ble High Court of Madras by filing 

a Special Leave Petition before the Supreme Court of India. Our Company and TCPL have filed counter-

affidavits to the petition. The Hon’ble Supreme Court of India pursuant to an order dated January 29, 2024 

ordered the Claimants to pay and repatriate ₹ 12,500 lakhs along with interest at the awarded rate, that is 

7.25% per annum from the date of award, being January 7, 2021, until the date of repatriation. The payment 

is required to be made within two months from the date of the order. The said matter is pending before the 

Hon’ble Supreme Court of India for final hearing.  
 

b) M/s. Sai Sudhir Infrastructure Private Limited (“Sai Sudhir”), Sub contractor challenged the cancellation 

of contract and claimed damages of ₹ 4,652 lakhs in arbitration in respect of sub contract work awarded by 

Bangalore Water Supply & Sewerage Board (“BWSSB”) to which SEPC has filed its Defence Statement 

and Counter Claims.  Initially Hon’ble Mr. Justice Shiv Shankar Bhat (Retd.) was the sole arbitrator and 

once due to poor health Hon’ble Mr. Justice Shiv Shankar Bhat (Retd.) recused himself from the said office 

of the arbitrator, Hon’ble Mr. Justice Patri Basavan Goud (Retd. Judge, High Court of Karnataka) was 

appointed as the Sole Arbitrator who has also resigned in view of health issues. Sai Sudhir approached 

Hon’ble High Court of Karnataka, Bangalore in an application under Section 11 of the Arbitration and 

Conciliation Act 1996 for appointment of an arbitrator by the Court. Pursuant to the said application, Hon’ble 

High Court of Karnataka, Bangalore has appointed Hon’ble Mr. Justice A.V. Chandrashekar (Retd. Judge, 

High Court of Karnataka) to be the Sole Arbitrator to fill in the above casual vacancy. The said Sole 

Arbitrator, Hon’ble Mr. Justice A.V. Chandrashekar is yet to start arbitration proceedings by issuing 

necessary notice to the parties. 
 

c) M/s. IDEB Construction Project Limited (“IDEB”), the claimant filed a claim amount of ₹ 903 lakhs before 

the Hon’ble Arbitrator and our Company has filed their counter disputing the claim. The Learned Arbitrator 

has fixed the fees as ₹15 Lakhs towards his remuneration by the Parties. Our Company feels that the 

remuneration fixed is on the higher side and has filed an O.P. 876 of 2005 in the High Court of Madras to 

terminate the mandate of Arbitrator since the fees charged by him for the proceedings are on the higher side.  

The petition has been admitted and notice ordered. The said O.P. is pending. In view of the above the 

arbitration has been stayed. 

 

d) R.P. Singh (“Plaintiff”) had filed a summary suit before the Addl. Chief Judge, City Civil Court at 

Hyderabad in respect of the severance package ₹ 746.37 lakhs payable consequent to his resignation from 

service of the cement business upon sale and transfer of the same to a third party in August 2013 against our 

Company. Our Company prayed for leave to defend the suit, which was allowed on October 4, 2018.  

Aggrieved by the same, the Plaintiff had preferred a petition before the High Court of Telangana and an 

interim stay on the aforementioned order was granted by the High Court vide its order dated February 7, 

2019 until the disposal of the said petition. In view of this no progress in the summary suit.  

 

e) Waterbury Farrel (“WF”) and our Company as a consortium was awarded a project for design, Engineering, 

Manufacture, Supply, Erection and Commissioning and demonstration of Performance Guarantees of 20 Hi-

Sendzimir Mill Package under Salem Steel Plant (SSP) expansion project (“Project”), in the year 2007.  In 

the Project, WF was basically responsible for design, drawings, supply of equipment and spares, whereas, 

the role of SEPC was installation, commissioning and maintenance.  While majority of the Project outlay 

was to the share of WF, the liabilities of the consortium parties under the contract with SAIL (“Contract”) 

was on joint and several basis. While execution of the Project was going on Hi-Sendzimir Mill Housing 

supplied by WF from abroad, met with a road accident on May 6, 2010 while being carried from Chennai 

port to Salem in a trailer truck and was damaged. To repair the said damage, WF demanded USD 1.6 Million, 

whereas SAIL resorted to risk purchase at the costs and risks of the consortium and for recovery of such risk 

purchase costs, arbitration proceedings under ICC Paris Rules were initiated by constituting an arbitration 

tribunal comprising of Justice A.K. Patnaik ( Retd ),  (Presiding Arbitrator), Justice R.V. Raveendran (Retd),  

Co-Arbitrator and Justice S.S. Nijjar (Retd), Co-Arbitrator. The Arbitral Tribunal passed an arbitral Award 

on February 28, 2019, awarding ₹ 1,952 lakhs towards cost, ₹ 402 lakhs towards pre arbitration interest and 

₹ 150 lakhs towards cost of arbitration, while rejecting the counter claims of both WF and SEPC. 

 

The above award was impugned by WF in Salem Court by way of an Application under Section 34 of the 

Arbitration and Conciliation Act, 1996 and SEPC was challenging the same as Respondent No. 2 in the said 

Section 34 Application. The petition was disposed off with a direction to file in the Court of jurisdiction 

which is High Court of New Delhi within three months of the date of receipt of the order. SSP filed a 
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execution petition before Delhi High Court against the award of ₹ 2,522 lakhs vide order dated 28th February, 

2019.SEPC challenged the Jurisdiction of EP Court. The matter is presently pending.  

 

5. Disciplinary action against our Company by SEBI or any stock exchange in the last five Fiscals  

 

Our Company has paid certain fines and penalties levied by BSE Limited and National Stock Exchange of India 

Limited, for non-compliances committed by us under the SEBI Listing Regulations and SEBI ICDR Regulations. 

We have paid the fines levied by the Stock Exchanges. The details of such fines and penalties have been provided 

below:  

 

S. No. Non-compliance alleged  Fine/ penalty 

levied (in ₹) 

Date of payment of fine  

1.  Failure to obtain approval of Stock Exchange(s) before 

filing request for change of name with the registrar of 

companies under Regulation 45 of the Listing 

Regulations. 

59,000 March 24, 2021 

2. Non-compliance under Regulation 6(1) of the SEBI 

Listing Regulations 

63,280 March 22, 2022 

3. Late submission of 

the financial results within the period prescribed 

under Regulation 33 of the Listing Regulations  

3,06,800 July 2, 2022 

4. Non-compliance under Schedule XIX – Para 2 of the 

SEBI ICDR Regulations for not approaching the Stock 

Exchange for listing of equity shares issued under 

preferential issue within twenty days 

from the date of allotment  

5,43,200 August 25, 2022 

5. Non Compliance under Regulation17(1) of the SEBI 

pertaining to the composition of the Board including 

failure to appoint woman director (BSE) 

53,100 February 22, 2023 

6 Non Compliance under Regulation17(1) of the SEBI 

pertaining to the composition of the Board including 

failure to appoint woman director(NSE) 

53,100 March 10, 2023 

 Total          10,78,480 

 

ii. Litigation by our Company 

 

1. Criminal Proceedings 
 

Nil  

 

2. Civil and other Material Litigations  

 

a) Our Company invoked an arbitration clause against Hindustan Copper Limited, (“HCL”) in respect of 

breach of the terms and conditions of the contract and made a claim of ₹ 11,913.72 lakhs including illegal 

encashment of bank guarantee of ₹ 920.52 lakhs, before the three-member panel of Arbitrators constituted 

for the purpose. HCL filed the statement of defense and counter claim for an amount of ₹14,817.17 lakhs 

and also made jurisdictional objection of the tribunal. The Hon’ble Tribunal rejected the jurisdictional 

objection of HCL and provided interim protection against the invocation of the bank guarantees for an 

amount of ₹ 3,024.92 lakhs. The mandate of the arbitral Tribunal expired on September 20, 2023, therefore 

the Arbitrator directed the parties to file an application before the Hon’ble High Court on before September 

20, 2023 for extending the mandate of the Arbitral Tribunal for a further reasonable period. Hence our 

Company has filed Section 29A application of the Arbitration and Conciliation Act extension of the 

mandate of the Arbitral Tribunal before the Learned Commercial Court at Alipore.  

 

b) Our Company invoked an arbitration clause against National Mineral Development Corporation 

(“NMDC”) in respect of contract value for ₹ 27,499 lakhs and made a claim of ₹ 8,486.62 lakhs including 

illegal encashment of bank guarantee for ₹ 2,625.01 lakhs before the sole arbitrator. NMDC filed their 

statement of defense with counter claim of ₹ 16,807.78 lakhs. Our Company filed a rejoinder to the counter 

claim and statement of defense. The proceedings are pending.  

 

c) Our Company filed a winding up proceeding (Company Petition No.173/2014) against Prakash Industries 

Limited (“PIL”) before the Punjab & Haryana High Court, Chandigarh for recovery of ₹ 1,472 lakhs. In 
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the wake of the enforcement of the Insolvency and Bankruptcy Code, 2016 (“IBC”), the abovesaid 

Company Petition was transferred by the Punjab & Haryana High Court vide order dated January 29, 2020 

to the NCLT, Chandigarh Bench. Our Company filed an interim application before the National Company 

Law Tribunal, having its bench at Chandigarh under Section 60(5) IBC, seeking an order restraining PIL 

and its directors from alienating, encumbering or creating any third party interest on the assets of the 

corporate debtor. The petition and the interim application are presently pending.  

 

d) Our Company initiated Arbitration against Centrum for non-performance as mandated in the engagement 

letter and initiated an Arbitration proceeding. Bombay high court vide its Order dated July 26, 2018 

appointed Mr. Arif Doctor as Sole Arbitrator. SEPC filed Statement of Claim for an amount of ₹ 3,631 

lakhs, Centrum filed their Statement of Defense and Counter Claim. In the meanwhile, the Sole Arbitrator 

appointed by the High Court of Bombay has been elevated as Judge of Bombay High Court. No further 

proceedings have happened. The said matter is currently pending. 

 

e) Our Company initiated Arbitration proceedings to recover ₹ 1,476 lakhs against Kerala Feeds Limited 

(KLF) in respect of the Kozhikode Project before sole arbitrator appointed by Kerala High Court. KFL 

filed their Statement of Defense, Counter Claim and Section 16 application. The matter is presently 

pending.  

 

f) Our Company initiated Arbitration proceedings against R.K. Chavan for recovery of an amount of ₹ 1,014 

lakhs in respect of the execution of the Road project and appointed Justice R. Subramanian (Former Judge 

of Madras High Court) - Co- Arbitrator of SEPC. R.K. Chavan appointed Shri Sanjiv Sathe (ER/ Advocate) 

Co- Arbitrator. The two arbitrators jointly nominated Justice J.D Kapoor (Former Judge Delhi High Court) 

as presiding arbitrator. The arbitrators have completed the framing of issues and the matter is pending for 

cross examination of the witness. The said matter is currently pending.  

 

g) Our Company initiated Arbitration proceedings against Valecha Engineering Limited (“Valecha”) in 

respect of certain disputes in the execution of the Road project for an amount of ₹ 2,240 lakhs and appointed 

Justice J.D. Kapoor, Former Judge, High Court of Delhi, Co-Arbitrator of our Company. Valecha 

appointed Hon’ble Justice Kailash Gambhir, Former Judge, High Court of Delhi, Co-Arbitrator. The Two 

Arbitrators jointly nominated Hon’ble Justice A.K. Sikri, Former Judge, Supreme Court of India as 

Presiding Arbitrator. Meanwhile NCLT admitted an application by a vendor against Valecha vide an order 

dated October 21, 2022 and appointed Mr. Anurag Kumar Sinha as a resolution professional. Our Company 

filed the claims before the resolution professional in the prescribed format but the same was rejected by 

the professional vide his mail dated September 30, 2023 by citing certain clauses of an agreement dated 

February 16, 2016 executed with Valecha and also directed our Company to condone the delay occurred 

in filing the claims before the National Company Law Tribunal. Our Company filed an interlocutory 

application before the National Company Law Tribunal, having its bench at Mumbai challenging the email 

dated September 30, 2023 passed by the resolution professional and seeking an order from the Hon’ble 

Tribunal to (i) set aside the order of rejection issued by the resolution professional; and (ii) direct the 

resolution professional to consider the claims of the Applicant in a sum of ₹ 2,750.37 lakhs against Valecha; 

and (iii) declare that there has not been any delay on the part of the Applicant in respect of filing of the 

said claims or in the alternate the Hon'ble Tribunal condones the delay, if any, that might have occurred 

for submitting of the claims. The interlocutory application and the arbitration are pending before the 

relevant authorities.  
 

2. LITIGATION INVOLVING OUR PROMOTER 

 

Cases filed against our Promoter 

 

1. Criminal Proceedings 
 

Nil  

 

2. Actions taken by Statutory/Regulatory Authorities  
 

Nil  

 

3. Tax Proceedings  
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Below are the details of pending tax cases involving our Promoter, specifying the number of cases pending 

and the total amount involved:  

 

 

(₹ in lakhs) 
Particulars  Number of cases  Amount involved*&  

Indirect Tax 

Sales Tax/VAT/GST  Nil Nil 

Central Excise  Nil Nil 

Customs  Nil Nil 

Service Tax  Nil Nil 

Total  Nil Nil 

Direct Tax 

Cases filed against our Promoter  Nil Nil 

Cases filed by our Promoter Nil Nil 

Total  Nil Nil 

Total  Nil Nil 

*To the extent quantifiable  
&As certified by the Independent Chartered Accountant, B N C A & Co, Chartered Accountants, pursuant to their 

certificate dated April 16, 2024.  

 

4. Other Material Litigations  
 

Nil 

 

5. Disciplinary action against our Promoter by SEBI or any stock exchange in the last five Fiscals 
 

Nil 
 

Cases filed by our Promoter 

 

1. Criminal Proceedings 
 

Nil  

 

2. Other Material Litigations  
 

Nil  

 

3. LITIGATION INVOLVING OUR DIRECTORS 

 

Cases filed against our Directors 

 

1. Criminal Proceedings 
  

Nil 

 

2. Actions taken by Statutory/Regulatory Authorities  

 

Nil  

 

3. Tax Proceedings  
 

Nil  

 

4. Other Material Litigations  

 

Nil  

 

5. Disciplinary action against our Directors by SEBI or any stock exchange in the last five Fiscals 
 

Nil  
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Cases filed by our Directors 

 

1. Criminal Proceedings 

 

Nil 

 

2. Other Material Litigations  

 

Nil  

 

4. LITIGATION INVOLVING OUR SUBSIDIARIES 

 

Cases filed against our Subsidiaries 

 

1. Criminal Proceedings 

 

Nil  

 

2. Actions taken by Statutory/Regulatory Authorities  

 

Nil 

 

3. Tax Proceedings  

 

Below are the details of pending tax cases involving our Subsidiaries, specifying the number of cases pending 

and the total amount involved:  

(₹ in lakhs) 
Particulars  Number of cases  Amount involved^&  

Indirect Tax 

Sales Tax/VAT Nil Nil 

Central Excise and Customs  Nil Nil 

Service Tax  Nil Nil 

Total  Nil Nil 

Direct Tax 

Cases filed against our Subsidiaries  Nil Nil 

Cases filed by our Subsidiaries 1 103.26  

Total  1 103.26 

^To the extent quantifiable  
&As certified by the Independent Chartered Accountant, B N C A & Co, Chartered Accountants, pursuant to their 

certificate dated April 16, 2024.  

 

4. Other Material Litigations  

 

a) M/s Towell Construction & Co LLC (Towell) had initiated recovery suit in Seeb Primary Court in Sultanate 

of Oman against Shriam EPC Arkan LLC (SEPCA), step down subsidiary of our Company, demanding a 

payment of OMR 7,65,903.83 equivalent to ₹ 1,654.35 lakhs. SEPCA filed the Settlement Agreement 

dated March 16, 2022 signed between Towell, MISCO (Client and owner of project in Oman) & SEPCA 

for direct payment of ₹ 1,654.35 lakhs by MISCO to Towell with the Court and requested for disposal of 

the case and the same is pending. 

 
b) M/s Jal Engineering has initiated recovery suit in Supreme Council, Sultanate of Oman against Shriam 

EPC Arkan LLC (SEPCA), step down subsidiary of our Company, demanding a payment of USD 9,97,355 

equivalent to ₹ 817.83 lakhs. SEPCA filed the Settlement Agreement dated December 20, 2021 signed 

between Jal Engineering, MISCO (Client and owner of project in Oman) & SEPCA for direct payment of 

₹ 817.83 lakhs by MISCO to Jal Engineering with the Court and requested for disposal of the case and the 

same is pending. 

 

5. Disciplinary action against our Subsidiaries by SEBI or any stock exchange in the last five Fiscals 
 

Nil  
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Cases filed by our Subsidiaries  

 

1. Criminal Proceedings 

 

Nil 

 

2. Other Material Litigations  

 

Nil 

 

5. OUTSTANDING DUES TO SMALL SCALE UNDERTAKINGS OR ANY OTHER CREDITORS 

 

In terms of the Materiality Policy, our Company has Nil material creditors, as on December 31, 2023. 
 

As December 31, 2023, the details of amounts outstanding towards material creditors, small scale undertakings 

and other creditors are as follows:  

(₹ in lakhs) 
Particulars  No. of Creditors  Amount  

Outstanding dues to small scale undertakings  Nil Nil 

Outstanding dues to other creditors  675 45,720.32 

Total outstanding dues  675 45,720.32 

 

For further details, refer to the section titled “Financial Information” on page 148 of this Draft Letter of Offer. 

 

6. DISCLOSURES PERTAINING TO WILFUL DEFAULTERS 

 

Neither our Company, nor our Promoter, and Directors have been categorized or identified as wilful defaulters by 

any bank or financial institution or consortium thereof, in accordance with the guidelines on wilful defaulters 

issued by the Reserve Bank of India. There are no violations of securities laws committed by them in the past or 

are currently pending against any of them.  

 

7. MATERIAL DEVELOPMENT SINCE DECEMBER 31, 2023. 

 

There have not arisen, since the date of the last financial statements disclosed in this Draft Letter of Offer, any 

circumstances which materially and adversely affect or are likely to affect our profitability taken as a whole or 

the value of our consolidated assets or our ability to pay our liabilities within the next 12 months. For further 

details, please refer to the chapter titled “Management’s Discussion and Analysis of Financial Position and Results 

of Operations” on page 213 of this Draft Letter of Offer. 
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GOVERNMENT AND OTHER STATUTORY APPROVALS 

 

Our Company has obtained necessary consents, licenses, permissions and approvals from governmental and 

regulatory authorities that are material for carrying on our present business activities. Some of the approvals and 

licenses that our Company requires for our business operations may expire in the ordinary course of business, and 

our Company will apply for their renewal from time to time. 

 

We are not required to obtain any licenses or approvals from any government or regulatory authority for the 

objects of this Issue. For further details, please refer to the chapter titled “Objects of the Issue” at page 89 of this 

Draft Letter of Offer.  
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OTHER REGULATORY AND STATUTORY DISCLOSURES 

 

Authority for the Issue 

 

The Board of Directors in its meeting dated January 29, 2024, read with the resolution passed by the Rights Issue 

Committee in its meeting held on April 17, 2024 have authorised this Issue under Section 62(1)(a) of the 

Companies Act, 2013.  

 

The Rights Issue Committee of the Board of Directors has, at its meeting held on [•], determined the Issue Price 

as ₹ [•]/- per Rights Equity Share in consultation with the Lead Manager, and the Rights Entitlement as [•] ([•]) 

Rights Equity Shares for every [•] ([•]) Equity Shares held on the Record Date, being, [•], [•]. 

 

Our Company has received ‘in-principle’ approvals for listing of the Rights Equity Shares to be Allotted pursuant 

to Regulation 28 of SEBI Listing Regulations, vide letters dated [•] and [•] issued by BSE and NSE, respectively 

for listing of the Rights Equity Shares to be Allotted pursuant to the Issue. 

 

Prohibition by SEBI or other Governmental Authorities 

 

Our Company, our Promoter, our Directors, the members of our Promoter Group and persons in control of our 

Company have not been prohibited from accessing the capital market or debarred from buying or selling or dealing 

in securities under any order or direction passed by SEBI or any securities market regulator in any jurisdiction or 

any authority/court as on date of this Draft Letter of Offer.   

 

Further, our Promoter and our Directors are not promoter or director of any other company which is debarred 

from accessing or operating in the capital markets or restrained from buying, selling or dealing in securities under 

any order or direction passed by SEBI. None of our Directors or Promoter are associated with the securities market 

in any manner. There is no outstanding action initiated against them by SEBI in the five years preceding the date 

of filing of this Draft Letter of Offer.  

 

Our Directors have not been declared as fugitive economic offender under Section 12 of Fugitive Economic 

Offenders Act, 2018 (17 of 2018).  

 

Prohibition by RBI 

 

Neither our Company, nor our Promoter, and Directors have been categorized or identified as wilful defaulters or 

fraudulent borrowers by any bank or financial institution or consortium thereof, in accordance with the guidelines 

on wilful defaulters and fraudulent borrowers issued by the Reserve Bank of India. There are no violations of 

securities laws committed by them in the past or are currently pending against any of them.  

 

Compliance with Companies (Significant Beneficial Ownership) Rules, 2018  

 

Our Company, our Promoter and the members of our Promoter Group are in compliance with the Companies 

(Significant Beneficial Ownership) Rules, 2018, to the extent it may be applicable to them as on date of this Draft 

Letter of Offer.   

 

Eligibility for the Issue 

 

Our Company is a listed company, incorporated under Companies Act, 1956. The Equity Shares of our Company 

are presently listed on BSE and NSE. We are eligible to undertake the Issue in terms of Chapter III of the SEBI 

ICDR Regulations. Pursuant to Clauses (1) and (2) of Part B of Schedule VI to the SEBI ICDR Regulations, our 

Company is required to make disclosures in accordance with Part B-1 of Schedule VI to the SEBI ICDR 

Regulations. 

 

Compliance with Regulations 61 and 62 of the SEBI ICDR Regulations  

 

Our Company is in compliance with the conditions specified in Regulations 61 and 62 of the SEBI ICDR 

Regulations, to the extent applicable. Further, in relation to compliance with Regulation 62(1)(a) of the SEBI 

ICDR Regulations, our Company undertakes to make an application to the Stock Exchanges for listing of the 

Rights Equity Shares to be issued pursuant to the Issue. BSE is the Designated Stock Exchange for the Issue. 
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DISCLAIMER CLAUSE OF SEBI 

 

IT IS TO BE DISTINCTLY UNDERSTOOD THAT SUBMISSION OF THE DRAFT LETTER OF 

OFFER TO THE SECURITIES AND EXCHANGE BOARD OF INDIA (“SEBI”) SHOULD NOT IN ANY 

WAY BE DEEMED OR CONSTRUED THAT THE SAME HAS BEEN CLEARED OR APPROVED BY 

SEBI. SEBI DOES NOT TAKE ANY RESPONSIBILITY EITHER FOR THE FINANCIAL SOUNDNESS 

OF ANY SCHEME OR THE PROJECT FOR WHICH THE ISSUE IS PROPOSED TO BE MADE OR 

FOR THE CORRECTNESS OF THE STATEMENTS MADE OR OPINIONS EXPRESSED IN THE 

DRAFT LETTER OF OFFER. THE LEAD MANAGER, SUMEDHA FISCAL SERVICES LIMITED 

HAS CERTIFIED THAT THE DISCLOSURES MADE IN THE DRAFT LETTER OF OFFER ARE 

GENERALLY ADEQUATE AND ARE IN CONFORMITY WITH THE SECURITIES AND 

EXCHANGE BOARD OF INDIA (ISSUE OF CAPITAL AND DISCLOSURE REQUIREMENTS) 

REGULATIONS, 2018 (“SEBI ICDR REGULATIONS”). THIS REQUIREMENT IS TO FACILITATE 

INVESTORS TO TAKE AN INFORMED DECISION FOR MAKING INVESTMENT IN THE 

PROPOSED ISSUE. 

 

IT SHOULD ALSO BE CLEARLY UNDERSTOOD THAT WHILE THE COMPANY IS PRIMARILY 

RESPONSIBLE FOR THE CORRECTNESS, ADEQUACY AND DISCLOSURE OF ALL RELEVANT 

INFORMATION IN THE DRAFT LETTER OF OFFER, THE LEAD MANAGER IS EXPECTED TO 

EXERCISE DUE DILIGENCE TO ENSURE THAT THE COMPANY DISCHARGES ITS 

RESPONSIBILITY ADEQUATELY IN THIS BEHALF AND TOWARDS THIS PURPOSE, THE LEAD 

MANAGER, SUMEDHA FISCAL SERVICES LIMITED HAS FURNISHED TO SEBI A DUE 

DILIGENCE CERTIFICATE DATED APRIL 17, 2024 IN THE FORMAT PRESCRIBED UNDER 

SCHEDULE V(A) OF THE SEBI ICDR REGULATIONS, WHICH READS AS FOLLOWS: 

 

1. WE HAVE EXAMINED VARIOUS DOCUMENTS INCLUDING THOSE RELATING TO 

LITIGATION LIKE COMMERCIAL DISPUTES, PATENT DISPUTES, DISPUTES WITH 

COLLABORATORS, ETC. AND OTHER MATERIAL IN CONNECTION WITH THE 

FINALISATION OF THE DRAFT LETTER  OF OFFER PERTAINING TO THE ISSUE; 

 

2. ON THE BASIS OF SUCH EXAMINATION AND THE DISCUSSIONS WITH THE COMPANY, 

ITS DIRECTORS AND OTHER OFFICERS, OTHER AGENCIES, AND INDEPENDENT 

VERIFICATION OF THE STATEMENTS CONCERNING THE OBJECTS OF THE ISSUE, 

PRICE JUSTIFICATION AND THE CONTENTS OF THE DOCUMENTS AND OTHER PAPERS 

FURNISHED BY THE COMPANY, WE CONFIRM THAT: 

 

a) THE DRAFT LETTER OF OFFER IS IN CONFORMITY WITH THE DOCUMENTS, 

MATERIALS AND PAPERS RELEVANT TO THE ISSUE; 

 

b) ALL THE MATERIAL LEGAL REQUIREMENTS RELATING TO THE ISSUE AS ALSO THE 

REGULATIONS, GUIDELINES, INSTRUCTIONS, ETC. FRAMED/ISSUED BY SEBI, THE 

CENTRAL GOVERNMENT AND ANY OTHER COMPETENT AUTHORITY IN THIS 

BEHALF HAVE BEEN DULY COMPLIED WITH; AND 

 

c) THE MATERIAL DISCLOSURES MADE IN THE DRAFT LETTER OF OFFER ARE TRUE, 

FAIR AND ADEQUATE TO ENABLE THE INVESTORS TO MAKE A WELL INFORMED 

DECISION AS TO THE INVESTMENT IN THE PROPOSED ISSUE AND SUCH 

DISCLOSURES ARE IN ACCORDANCE WITH THE REQUIREMENTS OF THE 

COMPANIES ACT, 2013, TO THE EXTENT APPLICABLE, SEBI ICDR REGULATIONS AND 

OTHER APPLICABLE LEGAL REQUIREMENTS. 

 

3. WE CONFIRM THAT BESIDES OURSELVES, ALL THE INTERMEDIARIES NAMED IN THE 

DRAFT LETTER OF OFFER ARE REGISTERED WITH SEBI AND THAT TILL DATE SUCH 

REGISTRATION IS VALID. 

 

4. WE HAVE SATISFIED OURSELVES ABOUT THE CAPABILITY OF THE UNDERWRITERS TO 

FULFIL THEIR UNDERWRITING COMMITMENTS – NOT APPLICABLE. 
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5. WE CERTIFY THAT WRITTEN CONSENT FROM PROMOTER HAS BEEN OBTAINED FOR 

INCLUSION OF THEIR SPECIFIED SECURITIES AS PART OF PROMOTERS’ 

CONTRIBUTION SUBJECT TO LOCK-IN AND THE SPECIFIED SECURITIES PROPOSED TO 

FORM PART OF PROMOTERS’ CONTRIBUTION SUBJECT TO LOCK-IN SHALL NOT BE 

DISPOSED / SOLD / TRANSFERRED BY THE PROMOTERS DURING THE PERIOD 

STARTING FROM THE DATE OF FILING THE DRAFT LETTER OF OFFER WITH THE SEBI 

TILL THE DATE OF COMMENCEMENT OF LOCK-IN PERIOD AS STATED IN THE DRAFT 

LETTER OF OFFER – NOT APPLICABLE. 

 

6. WE CERTIFY THAT REGULATION 15 OF THE SEBI ICDR REGULATIONS, WHICH 

RELATES TO SPECIFIED SECURITIES INELIGIBLE FOR COMPUTATION OF PROMOTERS 

CONTRIBUTION, HAS BEEN DULY COMPLIED WITH AND APPROPRIATE DISCLOSURES 

AS TO COMPLIANCE WITH THE SAID REGULATION HAVE BEEN MADE IN THE DRAFT 

LETTER OF OFFER – NOT APPLICABLE. 

 

7. WE UNDERTAKE THAT SUB-REGULATION (3) OF REGULATION 14 AND CLAUSE (C) AND 

(D) OF SUB-REGULATION (9) OF REGULATION 25 OF THE SEBI ICDR REGULATIONS 

SHALL BE COMPLIED WITH. WE CONFIRM THAT ARRANGEMENTS HAVE BEEN MADE 

TO ENSURE THAT PROMOTERS’ CONTRIBUTION SHALL BE RECEIVED AT LEAST ONE 

DAY BEFORE THE OPENING OF THE ISSUE. WE UNDERTAKE THAT AUDITORS’ 

CERTIFICATE TO THIS EFFECT SHALL BE DULY SUBMITTED TO SEBI. WE FURTHER 

CONFIRM THAT ARRANGEMENTS HAVE BEEN MADE TO ENSURE THAT PROMOTERS’ 

CONTRIBUTION SHALL BE KEPT IN AN ESCROW ACCOUNT WITH A SCHEDULED 

COMMERCIAL BANK AND SHALL BE RELEASED TO THE COMPANY ALONG WITH THE 

PROCEEDS OF THE PUBLIC ISSUE – NOT APPLICABLE. 

 

8. WE CONFIRM THAT NECESSARY ARRANGEMENTS HAVE BEEN MADE TO ENSURE THAT 

THE MONEYS RECEIVED PURSUANT TO THE ISSUE ARE CREDITED/TRANSFERRED IN A 

SEPARATE BANK ACCOUNT AS PER THE PROVISIONS OF SECTION 40(3) OF THE 

COMPANIES ACT, 2013 AND THAT SUCH MONEYS SHALL BE RELEASED BY THE SAID 

BANK ONLY AFTER PERMISSION IS OBTAINED FROM ALL THE STOCK EXCHANGES 

MENTIONED IN THE DRAFT LETTER OF OFFER. WE FURTHER CONFIRM THAT THE 

AGREEMENT ENTERED INTO BETWEEN THE BANKERS TO THE ISSUE AND THE ISSUER 

SPECIFICALLY CONTAINS THIS CONDITION. – NOT APPLICABLE. THIS BEING A RIGHTS 

ISSUE, SECTION 40(3) OF THE COMPANIES ACT, 2013 IS NOT APPLICABLE. FURTHER, 

TRANSFER OF MONIES RECEIVED PURSUANT TO THE ISSUE SHALL BE RELEASED TO 

THE COMPANY AFTER FINALISATION OF THE BASIS OF ALLOTMENT IN COMPLIANCE 

WITH REGULATION 90 OF THE SEBI ICDR REGULATIONS, AS AMENDED. 

 

9. WE CERTIFY THAT THE EXISTING BUSINESS AS WELL AS ANY NEW BUSINESS OF THE 

COMPANY FOR WHICH THE FUNDS ARE BEING RAISED FALL WITHIN THE “MAIN 

OBJECTS” IN THE OBJECT CLAUSE OF THE MEMORANDUM OF ASSOCIATION OR 

OTHER CHARTER OF THE COMPANY AND THAT THE ACTIVITIES WHICH HAVE BEEN 

CARRIED IN LAST 10 YEARS ARE VALID IN TERMS OF THE OBJECT CLAUSE OF ITS 

MEMORANDUM OF ASSOCIATION. - COMPLIED TO THE EXTENT APPLICABLE. 

 

10. WE CERTIFY THAT THE FOLLOWING DISCLOSURES HAVE BEEN MADE IN THE DRAFT 

LETTER OF OFFER: 

 

a) AN UNDERTAKING FROM THE COMPANY THAT AT ANY GIVEN TIME, THERE SHALL 

BE ONLY ONE DENOMINATION FOR THE EQUITY SHARES OF THE COMPANY. AS ON 

THE DATE OF THE DRAFT LETTER OF OFFER, OUR COMPANY HAS NOT ISSUED ANY 

SR EQUITY SHARES AND THERE ARE NO OUTSTANDING SR EQUITY SHARES; AND 

 

b) AN UNDERTAKING FROM THE COMPANY THAT IT SHALL COMPLY WITH SUCH 

DISCLOSURE AND ACCOUNTING NORMS SPECIFIED BY SEBI FROM TIME TO TIME. 

 

11. WE UNDERTAKE TO COMPLY WITH THE REGULATIONS PERTAINING TO 

ADVERTISEMENT IN TERMS OF THE SEBI ICDR REGULATIONS, AS AMENDED WHILE 

MAKING THE ISSUE – NOTED FOR COMPLIANCE. 
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12. WE CONFIRM THAT THE ISSUER IS ELIGIBLE TO LIST ON THE INNOVATORS 

GROWTH PLATFORM IN TERMS OF THE PROVISIONS OF CHAPTER X OF THE SEBI 

ICDR REGULATIONS – NOT APPLICABLE. 

 

13. WE ENCLOSE A NOTE EXPLAINING HOW THE PROCESS OF DUE DILIGENCE HAS 

BEEN EXERCISED BY US IN VIEW OF THE NATURE OF CURRENT BUSINESS 

BACKGROUND OR THE ISSUER, SITUATION AT WHICH THE PROPOSED BUSINESS 

STANDS, THE RISK FACTORS, PROMOTERS’ EXPERIENCE, ETC.- COMPLIED WITH. 

 

14. WE ENCLOSE A CHECKLIST CONFIRMING REGULATION-WISE COMPLIANCE WITH 

THE APPLICABLE PROVISIONS OF THE SEBI ICDR REGULATIONS, AS AMENDED, 

CONTAINING DETAILS SUCH AS THE REGULATION NUMBER, ITS TEXT, THE STATUS 

OF COMPLIANCE, PAGE NUMBER OF THE DRAFT LETTER OF OFFER WHERE THE 

REGULATION HAS BEEN COMPLIED WITH AND OUR COMMENTS, IF ANY.- 

COMPLIED WITH. 

 

THE FILING OF THE DRAFT LETTER OF OFFER DOES NOT, HOWEVER, ABSOLVE THE 

COMPANY FROM ANY LIABILITIES UNDER THE COMPANIES ACT, 2013 OR FROM THE 

REQUIREMENT OF OBTAINING SUCH STATUTORY OR OTHER CLEARANCES AS MAY BE 

REQUIRED FOR THE PURPOSE OF THE PROPOSED ISSUE. SEBI FURTHER RESERVES THE 

RIGHT TO TAKE UP, AT ANY POINT OF TIME, WITH THE LEAD MANAGER ANY 

IRREGULARITIES OR LAPSES IN THE DRAFT LETTER OF OFFER. 

 

Disclaimer from our Company, our Directors and the Lead Manager 

 

Our Company, our Directors and the Lead Manager accept no responsibility for statements made otherwise than 

in this Draft Letter of Offer or in the advertisements or any other material issued by or at our Company’s instance 

and anyone placing reliance on any other source of information, including our Company’s website www.sepc.in 

or the respective websites of our Promoter Group or an affiliate of our Company would be doing so at his or her 

own risk. 

 

All information shall be made available by our Company and the Lead Manager to the public and investors at 

large and no selective or additional information would be available for a section of the investors in any manner 

whatsoever, including at road show presentations, in research or sales reports, at bidding centers or elsewhere. 

 

Investors will be required to confirm and will be deemed to have represented to our Company, Lead Manager and 

their respective directors, officers, agents, affiliates, and representatives that they are eligible under all applicable 

laws, rules, regulations, guidelines and approvals to acquire the Equity Shares and will not issue, sell, pledge, or 

transfer the Equity Shares to any person who is not eligible under any applicable laws, rules, regulations, 

guidelines and approvals to acquire the Equity Shares. Our Company, the Lead Manager and their respective 

directors, officers, agents, affiliates, and representatives accept no responsibility or liability for advising any 

investor on whether such investor is eligible to acquire the Equity Shares. 

 

No information which is extraneous to the information disclosed in this Draft Letter of Offer or otherwise shall 

be given by our Company or any member of the Issue management team or the syndicate to any particular section 

of investors or to any research analyst in any manner whatsoever, including at road shows, presentations, in 

research or sales reports or at bidding centers. 

 

No dealer, salesperson or other person is authorized to give any information or to represent anything not contained 

in this Draft Letter of Offer. You must not rely on any unauthorized information or representations. This Draft 

Letter of Offer is an offer to sell only the Rights Equity Shares and the Rights Entitlement, but only under 

circumstances and in the applicable jurisdictions. Unless otherwise specified, the information contained in this 

Draft Letter of Offer is current only as at its date.  

 

Disclaimer in respect of Jurisdiction 

 

This Draft Letter of Offer has been prepared under the provisions of Indian law and the applicable rules and 

regulations thereunder. Any disputes arising out of the Issue will be subject to the jurisdiction of the appropriate 

court(s) in Tamil Nadu, India only. 
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Disclaimer Clause of BSE 

 

As required, a copy of this Draft Letter of Offer has been submitted to BSE. The disclaimer clause as intimated 

by BSE to our Company, post scrutiny of this Draft Letter of Offer, shall be included in the Letter of Offer prior 

to the filing with the Stock Exchange. 

 

Disclaimer Clause of NSE 

 

As required, a copy of this Draft Letter of Offer has been submitted to NSE. The disclaimer clause as intimated 

by NSE to our Company, post scrutiny of this Draft Letter of Offer, shall be included in the Letter of Offer prior 

to the filing with the Stock Exchange. 

 

Designated Stock Exchange 

 

The Designated Stock Exchange for the purposes of the Issue is [•].  

 

Listing 

 

Our Company will apply to BSE and NSE for final approval for the listing and trading of the Rights Equity Shares 

subsequent to their Allotment. No assurance can be given regarding the active or sustained trading in the Rights 

Equity Shares or the price at which the Rights Equity Shares offered under the Issue will trade after the listing 

thereof. 

 

Selling Restrictions 

 

This Draft Letter of Offer is solely for the use of the person who has received it from our Company or from the 

Registrar. This Draft Letter of Offer is not to be reproduced or distributed to any other person.  

 

The distribution of this Draft Letter of Offer, the Letter of Offer, Abridged Letter of Offer, Application Form and 

the Rights Entitlement Letter and the issue of Rights Entitlements and Equity Shares on a rights basis to persons 

in certain jurisdictions outside India is restricted by legal requirements prevailing in those jurisdictions. Persons 

into whose possession this Draft Letter of Offer, the Letter of Offer, Abridged Letter of Offer Application Form 

and the Rights Entitlement Letter may come are required to inform themselves about and observe such restrictions. 

Our Company is making this Issue on a rights basis to the Eligible Equity Shareholders of our Company and will 

dispatch this Draft Letter of Offer, the Letter of Offer, Abridged Letter of Offer Application Form and the Rights 

Entitlement Letter only to Eligible Equity Shareholders who have provided an Indian address to our Company. 

 

No action has been or will be taken to permit the Issue in any jurisdiction, or the possession, circulation, or 

distribution of this this Draft Letter of Offer, the Letter of Offer, Abridged Letter of Offer or any other material 

relating to our Company, the Equity Shares or Rights Entitlement in any jurisdiction, where action would be 

required for that purpose, except that this Draft Letter of Offer has been filed with SEBI and the Stock Exchanges. 

 

Accordingly, the Rights Entitlement or Equity Shares may not be offered or sold, directly or indirectly, and this 

Draft Letter of Offer or any offering materials or advertisements in connection with the Issue or Rights Entitlement 

may not be distributed or published in any jurisdiction, except in accordance with legal requirements applicable 

in such jurisdiction. Receipt of this Draft Letter of Offer will not constitute an offer in those jurisdictions in which 

it would be illegal to make such an offer. 

 

This Draft Letter of Offer and its accompanying documents are being supplied to you solely for your information 

and may not be reproduced, redistributed or passed on, directly or indirectly, to any other person or published, in 

whole or in part, for any purpose. If this Draft Letter of Offer is received by any person in any jurisdiction where 

to do so would or might contravene local securities laws or regulation, or by their agent or nominee, they must 

not seek to subscribe to the Equity Shares or the Rights Entitlement referred to in this Draft Letter of Offer. 

Investors are advised to consult their legal counsel prior to applying for the Rights Entitlement and Equity Shares 

or accepting any provisional allotment of Equity Shares, or making any offer, sale, resale, pledge or other transfer 

of the Equity Shares or Rights Entitlement. 

 

Neither the delivery of this Draft Letter of Offer nor any sale hereunder, shall under any circumstances create any 

implication that there has been no change in our Company’s affairs from the date hereof or the date of such 



 

 
246 

information or that the information contained herein is correct as of any time subsequent to this date or the date 

of such information. Each person who exercises Rights Entitlements and subscribes for Equity Shares, or who 

purchases Rights Entitlements or Equity Shares shall do so in accordance with the restrictions set out below. 

 

NO OFFER IN THE UNITED STATES 

 

THE RIGHTS ENTITLEMENTS AND THE EQUITY SHARES HAVE NOT BEEN AND WILL NOT BE 

REGISTERED UNDER THE UNITED STATES SECURITIES ACT OF 1933, AS AMENDED (THE 

“SECURITIES ACT”), OR ANY U.S. STATE SECURITIES LAWS AND MAY NOT BE OFFERED, SOLD, 

RESOLD OR OTHERWISE TRANSFERRED WITHIN THE UNITED STATES, EXCEPT IN A 

TRANSACTION EXEMPT FROM THE REGISTRATION REQUIREMENTS OF THE SECURITIES ACT. 

THE RIGHTS ENTITLEMENTS AND EQUITY SHARES REFERRED TO IN THE DRAFT LETTER OF 

OFFER ARE BEING OFFERED IN INDIA, BUT NOT IN THE UNITED STATES. THE OFFERING TO 

WHICH THE DRAFT LETTER OF OFFER RELATES IS NOT, AND UNDER NO CIRCUMSTANCES IS TO 

BE CONSTRUED AS, AN OFFERING OF ANY EQUITY SHARES OR RIGHTS ENTITLEMENTS FOR 

SALE IN THE UNITED STATES OR AS A SOLICITATION THEREIN OF AN OFFER TO BUY ANY OF 

THE SAID SECURITIES. ACCORDINGLY, THE DRAFT LETTER OF OFFER SHOULD NOT BE 

FORWARDED TO OR TRANSMITTED IN OR INTO THE UNITED STATES AT ANY TIME. 

 

Neither our Company, nor any person acting on behalf of our Company, will accept a subscription or renunciation 

from any person, or the agent of any person, who appears to be, or who our Company, or any person acting on 

behalf of our Company, has reason to believe is, in the United States when the buy order is made. Envelopes 

containing an Application Form should not be postmarked in the United States or otherwise dispatched from the 

United States or any other jurisdiction where it would be illegal to make an offer under this Draft Letter of Offer. 

Our Company is making this Issue on a rights basis to the Eligible Equity Shareholders and this Draft Letter of 

Offer, the Letter of Offer/ Abridged Letter of Offer, Application Form and the Rights Entitlement Letter will be 

dispatched to the Eligible Equity Shareholders who have provided an Indian address to our Company. Any person 

who acquires the Rights Entitlements and the Equity Shares will be deemed to have declared, represented, 

warranted and agreed, by accepting the delivery of the Draft Letter of Offer, (i) that it is not and that, at the time 

of subscribing for the Equity Shares or the Rights Entitlements, it will not be, in the United States when the buy 

order is made; and (ii) is authorised to acquire the Rights Entitlements and the Equity Shares in compliance with 

all applicable laws, rules and regulations. 

 

Our Company, in consultation with the Lead Manager, reserves the right to treat as invalid any Application Form 

which: (i) appears to our Company or its agents to have been executed in or dispatched from the United States of 

America; (ii) does not include the relevant certification set out in the Application Form headed “Overseas 

Shareholders” to the effect that the person accepting and/or renouncing the Application Form does not have a 

registered address (and is not otherwise located) in the United States, and such person is complying with laws of 

the jurisdictions applicable to such person in connection with the Issue, among others; (iii) where our Company 

believes acceptance of such Application Form may infringe applicable legal or regulatory requirements; or (iv) 

where a registered Indian address is not provided, and our Company shall not be bound to allot or issue any Equity 

Shares or Rights Entitlement in respect of any such Application Form. 

 

None of the Rights Entitlements or the Equity Shares have been, or will be, registered under the United States 

Securities Act of 1933, as amended (the “Securities Act”), or any state securities laws in the United States. 

Accordingly, the Rights Entitlements and Equity Shares are being offered and sold only outside the United States 

in compliance with Regulation S under the Securities Act and the applicable laws of the jurisdictions where those 

offers and sales are made. 

 

NO OFFER IN ANY JURISDICTION OUTSIDE INDIA 

 

NO OFFER OR INVITATION TO PURCHASE RIGHTS ENTITLEMENTS OR RIGHTS EQUITY SHARES 

IS BEING MADE IN ANY JURISDICTION OUTSIDE OF INDIA, INCLUDING, BUT NOT LIMITED TO 

AUSTRALIA, BAHRAIN, CANADA, THE EUROPEAN ECONOMIC AREA, GHANA, HONG KONG, 

INDONESIA, JAPAN, KENYA, KUWAIT, MALAYSIA, NEW ZEALAND, SULTANATE OF OMAN, 

PEOPLE'S REPUBLIC OF CHINA, QATAR, SINGAPORE, SOUTH AFRICA, SWITZERLAND, 

THAILAND, THE UNITED ARAB EMIRATES, THE UNITED KINGDOM AND THE UNITED STATES. 

THE OFFERING TO WHICH THIS DRAFT LETTER OF OFFER RELATES IS NOT, AND UNDER NO 

CIRCUMSTANCES IS TO BE CONSTRUED AS, AN OFFERING OF ANY RIGHTS EQUITY SHARES OR 

RIGHTS ENTITLEMENT FOR SALE IN ANY JURISDICTION OUTSIDE INDIA OR AS A SOLICIATION 
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THEREIN OF AN OFFER TO BUY ANY OF THE SAID SECURITIES. ACCORDINGLY, THIS DRAFT 

LETTER OF OFFER SHOULD NOT BE FORWARDED TO OR TRANSMITTED IN OR INTO ANY 

OTHERJURISDICTION AT ANY TIME. 

 

Consents 

 

Consents in writing of: our Directors, Company Secretary and Compliance Officer, Chief Financial Officer, the 

Lead Manager, legal advisor, the Registrar to the Issue, Monitoring Agency* and the Bankers to the Issue* to act 

in their respective capacities, have been obtained and such consents have not been withdrawn up to the date of 

this Draft Letter of Offer.  
*To be obtained prior to filing of the Letter of Offer 

 

Our Company has received written consent dated April 15, 2024 from the Statutory Auditors to include their name 

as required under Section 26(5) of the Companies Act 2013 read with SEBI ICDR Regulations in this Draft Letter 

of Offer as an “expert” as defined under Section 2(38) of the Companies Act 2013 to the extent and in its capacity 

as a Statutory Auditor and in respect of its (i) examination report dated October 12, 2023 on our Restated 

Consolidated Financial Information for the financial years ended March 31, 2023, March 31, 2022 and March 31, 

2021; (ii) limited review report dated February 13, 2024 on our Limited Review Financial Results for the nine 

month period ended December 31, 2023; and (iii) the statement of tax benefits dated April 15, 2024 in this Draft 

Letter of Offer and such consent has not been withdrawn as on the date of this Draft Letter of Offer. However, the 

term “expert” shall not be construed to mean an “expert” as defined under the U.S. Securities Act. 

 

Our Company has received written consent dated April 15, 2024, from B N C A & Co, Chartered Accountants, to 

include their name as required under Section 26 of the Companies Act, 2013 read with SEBI ICDR Regulations, 

in this Draft Letter of Offer, and as an “expert” as defined under section 2(38) of the Companies Act, 2013 to the 

extent and in their capacity as the Independent Chartered Accountant, and such consent has not been withdrawn 

as on the date of this Draft Letter of Offer. However, the term “expert” shall not be construed to mean an “expert” 

as defined under the U.S. Securities Act. 

 

Expert Opinion 

 

Our Company has received written consent dated April 15, 2024 from the Statutory Auditors to include their name 

as required under Section 26(5) of the Companies Act 2013 read with SEBI ICDR Regulations in this Draft Letter 

of Offer as an “expert” as defined under Section 2(38) of the Companies Act 2013 to the extent and in its capacity 

as a Statutory Auditor and in respect of its (i) examination report dated October 12, 2023 on our Restated 

Consolidated Financial Information for the financial years ended March 31, 2023, March 31, 2022 and March 31, 

2021; (ii) limited review report dated February 13, 2024 on our Limited Review Financial Results for the nine 

month period ended December 31, 2023; and (iii) the statement of tax benefits dated April 15, 2024 in this Draft 

Letter of Offer and such consent has not been withdrawn as on the date of this Draft Letter of Offer. However, the 

term “expert” shall not be construed to mean an “expert” as defined under the U.S. Securities Act. 

 

Our Company has received written consent dated April 15, 2024, from B N C A & Co, Chartered Accountants, to 

include their name as required under Section 26 of the Companies Act, 2013 read with SEBI ICDR Regulations, 

in this Draft Letter of Offer, and as an “expert” as defined under section 2(38) of the Companies Act, 2013 to the 

extent and in their capacity as the Independent Chartered Accountant, and such consent has not been withdrawn 

as on the date of this Draft Letter of Offer. However, the term “expert” shall not be construed to mean an “expert” 

as defined under the U.S. Securities Act. 

 

Except for the abovementioned documents, provided by our Statutory Auditor and the Independent Chartered 

Accountant, our Company has not obtained any expert opinions. 

 

Performance vis-à-vis objects – Public/Rights Issue of our Company  

 

Except as stated below, our Company has not made any rights issues or public issues during the five years 

immediately preceding the date of this Draft Letter of Offer:  

 
Date of Allotment  Nature of 

Allotment  

Number of 

Equity Shares 

Allotted 

Face Value 

per Equity 

Shares  

Issue price per 

Equity Share 

(in ₹) 

Date of listing on 

the stock 

exchange 

May 2, 2023 Rights issue 4,99,00,000 10 10 May 5, 2023 
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Date of Allotment  Nature of 

Allotment  

Number of 

Equity Shares 

Allotted 

Face Value 

per Equity 

Shares  

Issue price per 

Equity Share 

(in ₹) 

Date of listing on 

the stock 

exchange 

December 22, 

2023 

Rights issue 3,83,84,615 10 13 January 1, 2024 

  

There have been no instances in the past, wherein our Company has failed to achieve the objects in its previous 

issues.  

 

Performance vis-à-vis objects – Last issue of listed Subsidiaries or Associates  

 

None of our Subsidiaries or associate companies are listed as on date of this Draft Letter of Offer. 

 

Stock Market Data of the Equity Shares 

 

Our Equity Shares are listed and traded on BSE and NSE. For details in connection with the stock market data of 

the Stock Exchanges, please refer to the chapter titled “Market Price Information” on page 228 of this Draft Letter 

of Offer. 

 

NOTICE TO INVESTORS  

 

NO ACTION HAS BEEN TAKEN OR WILL BE TAKEN THAT WOULD PERMIT A PUBLIC OFFERING 

OF THE RIGHTS ENTITLEMENTS OR RIGHTS EQUITY SHARES TO OCCUR IN ANY JURISDICTION 

OTHER THAN INDIA, OR THE POSSESSION, CIRCULATION OR DISTRIBUTION OF THIS DRAFT 

LETTER OF OFFER OR ANY OTHER MATERIAL RELATING TO OUR COMPANY, THE RIGHTS 

ENTITLEMENTS  OR  THE  RIGHTS EQUITY  SHARES  IN  ANY  JURISDICTION  WHERE  ACTION  

FOR  SUCH  PURPOSE  IS  REQUIRED. ACCORDINGLY,  THE  RIGHTS  ENTITLEMENTS  OR  RIGHTS  

EQUITY  SHARES  MAY  NOT  BE  OFFERED  OR SOLD,  DIRECTLY OR INDIRECTLY, AND NEITHER 

THIS DRAFT LETTER OF OFFER NOR ANY OFFERING MATERIALS OR ADVERTISEMENTS IN 

CONNECTION WITH THE RIGHTS ENTITLEMENTS OR  RIGHTS EQUITY SHARES MAY BE 

DISTRIBUTED OR PUBLISHED IN OR FROM ANY COUNTRY  OR JURISDICTION  EXCEPT  IN  

ACCORDANCE  WITH  THE  LEGAL  REQUIREMENTS  APPLICABLE  IN  SUCH COUNTRY  OR  

JURISDICTION.  THIS  ISSUE  WILL  BE  MADE  IN  COMPLIANCE  WITH  THE  APPLICABLE SEBI  

REGULATIONS.  EACH PURCHASER OF THE RIGHTS ENTITLEMENTS OR THE RIGHTS EQUITY 

SHARES IN THIS IS SUE WILL BE DEEMED TO HAVE MADE ACKNOWLEDGMENTS AND 

AGREEMENTS. 

 

Filing  

 

A copy of this Draft Letter of Offer has been filed electronically with SEBI at cfddil@sebi.gov.in, in accordance  

with  the instructions issued by SEBI on March 27, 2020, in relation to “Easing  of  Operational Procedure –

Division of Issues and Listing –CFD”, and has also been uploaded on the SEBI intermediary portal at 

siportal.sebi.gov.in    as specified in Master Circular no. SEBI/HO/CFD/PoD-2/P/CIR/2023/00094 dated June 21, 

2023 issued by SEBI. This DLOF has  also been filed with BSE and NSE, where the Rights Equity Shares are 

proposed to be listed.  

 

Further, a copy of the Letter of Offer will also be filed with SEBI and the Stock Exchanges, in accordance with 

the SEBI ICDR Regulations.  

 

Mechanism for Redressal of Investor Grievances 

 

Our Company has adequate arrangements for redressal of investor grievances in compliance with the SEBI Listing 

Regulations. We have been registered with the SEBI Complaints Redress System (SCORES) as required by the 

SEBI Circular no. CIR/ OIAE/ 2/ 2011 dated June 3, 2011. Consequently, investor grievances are tracked online 

by our Company. 

 

Our Company has a Stakeholders Relationship Committee which meets at least once a year and as and when 

required. Its terms of reference include considering and resolving grievances of Shareholders in relation to transfer 

of shares and effective exercise of voting rights. Cameo Corporate Services Limited is our Registrar and Share 

Transfer Agent. All investor grievances received by us have been handled by the Registrar and Share Transfer 

Agent in consultation with the Company Secretary and Compliance Officer. 
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Investor complaints received by our Company are typically disposed of within 15 days from the receipt of the 

complaint. 

 

Investor Grievances arising out of this Issue 

 

Investors may contact the Registrar to the Issue or our Company Secretary for any pre-Issue or post-Issue related 

matters. All grievances relating to the ASBA process may be addressed to the Registrar, with a copy to the SCSBs, 

giving full details such as name, address of the Applicant, contact number(s), e mail address of the sole/ first 

holder, folio number or demat account number, number of Rights Equity Shares applied for, amount blocked, 

ASBA Account number and the Designated Branch of the SCSBs where the Application Form or the plain paper 

application, as the case may be, was submitted by the Investors along with a photocopy of the acknowledgement 

slip. For details on the ASBA process, see “Terms of the Issue” beginning at page 250 of this Draft Letter of Offer. 

The contact details of our Registrar to the Issue and our Company Secretary are as follows: 

 

Registrar to the Issue  
 

Cameo Corporate Services Limited  

No. 01, Club House Road, Mount Road, 

Chennai- 600 002, Tamil Nadu, India. 

Telephone: +91 44 4002 0700/ 2846 0390 

Facsimile: N.A. 

Email:  rights@cameoindia.com 

Website: www.cameoindia.com  

Online Investor Portal: https:// wisdom.cameoindia.com 

Investor Grievance Email id: investor@cameoindia.com 

Contact Person: K. Sreepriya 

SEBI Registration No.: INR000003753 

 
 

Investors may contact the Company Secretary and Compliance Officer at the below mentioned address for any 

pre-Issue/ post-Issue related matters such as non-receipt of Letters of Allotment / share certificates/ demat credit/ 

Refund Orders etc. 

 

Thiruppathi Sriraman, Company Secretary and Compliance Officer of our Company. His contact details are set 

forth hereunder. 

 

4th Floor, Bascon Futura SV, 

IT Park Venkatanarayana Road,  

Parthasarathy Puram,  

T. Nagar Chennai – 600 017, 

Tamil Nadu, India 

Telephone: +91 44 4900 5555  

E-mail:  tsr@sepc.in  
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SECTION VII – ISSUE INFORMATION 

 

TERMS OF THE ISSUE 

 

This section is for the information of the Investors proposing to apply in the Issue. Investors should carefully read 

the provisions contained in this Draft Letter of Offer, the Abridged Letter of Offer, the Rights Entitlement Letter 

and the Application Form, before submitting the Application Form. Our Company and the Lead Manager are not 

liable for any amendments or modifications or changes in applicable laws or regulations, which may occur after 

the date of this Draft Letter of Offer. Investors are advised to make their independent investigation and ensure 

that the Application Form is accurately filled up in accordance with instructions provided therein and this Draft 

Letter of Offer. Unless otherwise permitted under the SEBI ICDR Regulations read with the SEBI Master Circular, 

Investors proposing to apply in the Issue can apply only through ASBA or by mechanism as disclosed in this Draft 

Letter of Offer. 

 

Investors are requested to note that application in the Issue can only be made through ASBA or any other mode 

which may be notified by SEBI. 

 

The Rights Entitlement on the Equity Shares, the ownership of which is currently under dispute and including any 

court proceedings or are currently under transmission or are held in a demat suspense account and for which our 

Company has withheld the dividend, shall be held in abeyance and the Application Form along with the Rights 

Entitlement Letter in relation to these Rights Entitlements shall not be dispatched pending resolution of the dispute 

or court proceedings or completion of the transmission or pending their release from the demat suspense account. 

On submission of such documents /records confirming the legal and beneficial ownership of the Securities with 

regard to these cases on or prior to the Issue Closing Date, to the satisfaction of our Company, our Company shall 

make available the Rights Entitlement on such Equity Shares to the identified Eligible Equity Shareholder. The 

identified Eligible Equity Shareholder shall be entitled to subscribe to the Rights Equity Shares pursuant to the 

Issue during the Issue Period with respect to these Rights Entitlement and subject to the same terms and conditions 

as the Eligible Equity Shareholder. 

 

The Issue is proposed to be undertaken on a rights basis and is subject to the terms and conditions contained in 

this Draft Letter of Offer, the Letter of Offer, the Abridged Letter of Offer, the Rights Entitlement Letter, the 

Application Form, and the Memorandum of Association and the Articles of Association of our Company, the 

provisions of the Companies Act, 2013, the FEMA, the FEMA Rules, the SEBI ICDR Regulations, the SEBI 

LODR Regulations and the guidelines, notifications, circulars and regulations issued by SEBI, the RBI, the 

Government of India and other statutory and regulatory authorities from time to time, approvals, if any, from RBI 

or other regulatory authorities, the terms of the Listing Agreements entered into by our Company with Stock 

Exchanges and the terms and conditions as stipulated in the Allotment Advice. 

 

I. DISPATCH AND AVAILABILITY OF ISSUE MATERIALS 

 

In accordance with the SEBI ICDR Regulations and SEBI Master Circular, the Abridged Letter of Offer, the 

Application Form, the Rights Entitlement Letter and other Issue material will be sent/ dispatched only to the 

Eligible Equity Shareholders who have provided their Indian address to our Company and who are located in 

jurisdictions where the offer and sale of the Rights Entitlement or Rights Equity Shares is permitted under laws 

of such jurisdiction and does not result in and may not be construed as, a public offering in such jurisdictions. In 

case such Eligible Equity Shareholders have provided their valid e-mail address, the Abridged Letter of Offer, the 

Application Form, the Rights Entitlement Letter and other Issue material will be sent only to their valid e-mail 

address and in case such Eligible Equity Shareholders have not provided their e-mail address, then the Abridged 

Letter of Offer, the Application Form, the Rights Entitlement Letter and other Issue material will be physically 

dispatched, on a reasonable effort basis, to the Indian addresses provided by them. Further, this Draft Letter of 

Offer and the Letter of Offer will be sent/ dispatched to the Eligible Equity Shareholders who have provided 

Indian address and who have made a request in this regard. In case such Eligible Equity Shareholders have 

provided their valid e-mail address, this Letter of Offer will be sent only to their valid e-mail address and in case 

such Eligible Equity Shareholders have not provided their e-mail address, then this Letter of Offer will be 

dispatched, on a reasonable effort basis, to the Indian addresses provided by them.  

 

Investors can access this Draft Letter of Offer, the Letter of Offer, the Abridged Letter of Offer and the Application 

Form (provided that the Eligible Equity Shareholder is eligible to subscribe for the Rights Equity Shares under 

applicable laws) on the websites of: 

 



 

 
251 

(i) our Company at www.sepc.in; 

(ii) the Registrar at https://rights.cameoindia.com/sepc3;  

(iii) the Lead Manager at www.sumedhafiscal.com; and  

(iv) the Stock Exchanges at www.bseindia.com and www.nseindia.com. 

 

In case the Eligible Equity Shareholders have provided their valid e-mail address, this Letter of Offer will be sent 

only to their valid e-mail address and in case such Eligible Equity Shareholders have not provided their e-mail 

address, then this Letter of Offer will be dispatched, on a reasonable effort basis, to the Indian addresses provided 

by them. 

 

Eligible Equity Shareholders can also obtain the details of their respective Rights Entitlements from the website 

of the Registrar (i.e., https://rights.cameoindia.com/sepc3) by entering their DP ID and Client ID or folio number 

(for Eligible Equity Shareholders who hold Equity Shares in physical form as on Record Date) and PAN. The link 

for the same shall also be available on the website of our Company (i.e., www.sepc.in).  

 

Further, our Company along with the Lead Manager will undertake all adequate steps to reach out the Eligible 

Equity Shareholders who have provided their Indian address through other means, as may be feasible. Please note 

that neither our Company nor the Registrar nor the Lead Manager shall be responsible for not sending the physical 

copies of Issue materials, including this Draft Letter of Offer, the Letter of Offer, the Abridged Letter of Offer, 

the Rights Entitlement Letter and the Application Form or delay in the receipt of this Draft Letter of Offer, the 

Letter of Offer, the Abridged Letter of Offer, the Rights Entitlement Letter or the Application Form attributable 

to non-availability of the email addresses of Eligible Equity Shareholders or electronic transmission delays or 

failures, or if the Application Forms or the Rights Entitlement Letters are delayed or misplaced in the transit. 

 

The distribution of this Draft Letter of Offer, the Letter of Offer, Abridged Letter of Offer, the Rights Entitlement 

Letter and the issue of Rights Equity Shares on a rights basis to persons in certain jurisdictions outside India is 

restricted by legal requirements prevailing in those jurisdictions. No action has been, or will be, taken to permit 

the Issue in any jurisdiction where action would be required for that purpose, except that this Draft Letter of Offer 

is being filed with the Stock Exchanges. Accordingly, the Rights Entitlements and Rights Equity Shares may not 

be offered or sold, directly or indirectly, and this Draft Letter of Offer, the Letter of Offer, the Abridged Letter of 

Offer, the Rights Entitlement Letter, the Application Form or any Issue related materials or advertisements in 

connection with the Issue may not be distributed, in any jurisdiction, except in accordance with and as permitted 

under the legal requirements applicable in such jurisdiction. Receipt of this Draft Letter of Offer, the Letter of 

Offer, the Abridged Letter of Offer, the Rights Entitlement Letter or the Application Form (including by way of 

electronic means) will not constitute an offer, invitation to or solicitation by anyone in any jurisdiction or in any 

circumstances in which such an offer, invitation or solicitation is unlawful or not authorised or to any person to 

whom it is unlawful to make such an offer, invitation or solicitation. In those circumstances, this Draft Letter of 

Offer, the Letter of Offer, the Abridged Letter of Offer, the Rights Entitlement Letter or the Application Form 

must be treated as sent for information only and should not be acted upon for making an Application and should 

not be copied or re-distributed. Accordingly, persons receiving a copy of this Draft Letter of Offer, the Letter of 

Offer, the Abridged Letter of Offer, the Rights Entitlement Letter or the Application Form should not, in 

connection with the issue of the Rights Equity Shares or the Rights Entitlements, distribute or send this Draft 

Letter of Offer, the Letter of Offer, the Abridged Letter of Offer, the Rights Entitlement Letter or the Application 

Form in or into any jurisdiction where to do so, would, or might, contravene local securities laws or regulations 

or would subject our Company or its affiliates or the Lead Manager or their respective affiliates to any filing or 

registration requirement (other than in India). If this Draft Letter of Offer, the Letter of Offer, the Abridged Letter 

of Offer, the Rights Entitlement Letter or the Application Form is received by any person in any such jurisdiction, 

or by their agent or nominee, they must not seek to make an Application or acquire the Rights Entitlements referred 

to in this Draft Letter of Offer, the Letter of Offer, the Abridged Letter of Offer, the Rights Entitlement Letter or 

the Application Form.  

 

Any person who makes an application to acquire Rights Entitlements and the Rights Equity Shares offered in the 

Issue will be deemed to have declared, represented and warranted that such person is authorized to acquire the 

Rights Entitlements and the Rights Equity Shares in compliance with all applicable laws and regulations 

prevailing in such person’s jurisdiction and India, without requirement for our Company or our affiliates or the 

Lead Manager or their respective affiliates to make any filing or registration (other than in India). 

 

Our Company is undertaking the Issue on a rights basis to the Eligible Equity Shareholders and will send this 

Draft Letter of Offer, the Letter of Offer, Abridged Letter of Offer, the Application Form and other applicable 
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Issue materials primarily to email addresses of Eligible Equity Shareholders who have provided a valid email 

addresses and an Indian address to our Company.  

 

This Draft Letter of Offer is being provided, primarily through e-mail, by the Registrar on behalf of our Company 

or the Lead Manager to the Eligible Equity Shareholders who have provided their Indian addresses to our 

Company and who make a request in this regard. 

 

II. PROCESS OF MAKING AN APPLICATION IN THE ISSUE 

 

In accordance with Regulation 76 of the SEBI ICDR Regulations, the SEBI Master Circular, all Investors desiring 

to make an Application in the Issue are mandatorily required to use the ASBA process. Investors should carefully 

read the provisions applicable to such Applications before making their Application through ASBA.  

 

The Application Form can be used by the Eligible Equity Shareholders as well as the Renouncees, to make 

Applications in the Issue basis the Rights Entitlement credited in their respective demat accounts or demat 

suspense escrow account, as applicable. For further details on the Rights Entitlements and demat suspense escrow 

account, see “- Credit of Rights Entitlements in demat accounts of Eligible Equity Shareholders” on page 262 of 

this Draft Letter of Offer. 

 

Please note that one single Application Form shall be used by Investors to make Applications for all Rights 

Entitlements available in a particular demat account or entire respective portion of the Rights Entitlements in the 

demat suspense escrow account in case of resident Eligible Equity Shareholders holding shares in physical form 

as on Record Date and applying in the Issue, as applicable. In case of Investors who have provided details of 

demat account in accordance with the SEBI ICDR Regulations, such Investors will have to apply for the Rights 

Equity Shares from the same demat account in which they are holding the Rights Entitlements and in case of 

multiple demat accounts, the Investors are required to submit a separate Application Form for each demat account. 

 

Investors may apply for the Rights Equity Shares by submitting the Application Form to the Designated Branch 

of the SCSB or online/electronic Application through the website of the SCSBs (if made available by such SCSB) 

for authorising such SCSB to block Application Money payable on the Application in their respective ASBA 

Accounts. 

 

Investors are also advised to ensure that the Application Form is correctly filled up stating therein the ASBA 

Account in which an amount equivalent to the amount payable on Application as stated in the Application Form 

will be blocked by the SCSB.  

 

Applicants should note that they should very carefully fill-in their depository account details and PAN in the 

Application Form or while submitting application through online/electronic Application through the website of 

the SCSBs (if made available by such SCSB). Please note that incorrect depository account details or PAN or 

Application Forms without depository account details shall be treated as incomplete and shall be rejected. For 

details, see “- Grounds for Technical Rejection” on page 258 of this Draft Letter of Offer.  

 

Our Company, the Lead Manager, the Registrar and the SCSBs shall not be liable for any incomplete or incorrect 

demat details provided by the Applicants.  

 

Additionally, in terms of Regulation 78 of the SEBI ICDR Regulations, Investors may choose to accept the offer 

to participate in the Issue by making plain paper Applications. Please note that SCSBs shall accept such 

applications only if all details required for making the application as per the SEBI ICDR Regulations are specified 

in the plain paper application and that Eligible Equity Shareholders making an application in the Issue by way of 

plain paper applications shall not be permitted to renounce any portion of their Rights Entitlements. For details, 

see “- Making of an Application by Eligible Equity Shareholders on Plain Paper under ASBA process” on page 

254 of this Draft Letter of Offer. 

 

• Options available to the Eligible Equity Shareholders 

 

The Rights Entitlement Letter will clearly indicate the number of Rights Equity Shares that the Eligible Equity 

Shareholder is entitled to. Details of each of the Eligible Equity Shareholders’ Rights Entitlement will be sent to 

the Eligible Equity shareholder separately along with the Application Form and would also be available on the 

website of the Registrar to the Issue at https://rights.cameoindia.com/sepc3 and link of the same would also be 
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available on the website of our Company at www.sepc.in. Respective Eligible Equity Shareholder can check their 

entitlement by keying their requisite details therein. 

 

If the Eligible Equity Shareholder applies in the Issue, then such Eligible Equity Shareholder can: 

 

1. apply for its Rights Equity Shares to the full extent of its Rights Entitlements; or 

2. apply for its Rights Equity Shares to the extent of part of its Rights Entitlements (without renouncing the 

other part); or 

3. apply for Rights Equity Shares to the extent of part of its Rights Entitlements and renounce the other part of 

its Rights Entitlements; or 

4. apply for its Rights Equity Shares to the full extent of its Rights Entitlements and apply for Additional Rights 

Equity Shares; or 

5. renounce its Rights Entitlements in full. 

 

Making of an Application through the ASBA process 

 

An Investor, wishing to participate in the Issue through the ASBA facility, is required to have an ASBA enabled 

bank account with SCSBs, prior to making the Application. Investors desiring to make an Application in the Issue 

through ASBA process, may submit the Application Form in physical mode to the Designated Branches of the 

SCSB or online/ electronic Application through the website of the SCSBs (if made available by such SCSB) for 

authorizing such SCSB to block Application Money payable on the Application in their respective ASBA 

Accounts. 

 

Investors should ensure that they have correctly submitted the Application Form and have provided an 

authorisation to the SCSB, via the electronic mode, for blocking funds in the ASBA Account equivalent to the 

Application Money mentioned in the Application Form, as the case may be, at the time of submission of the 

Application. 

 

For the list of banks which have been notified by SEBI to act as SCSBs for the ASBA process, please refer to 

www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=34. Please note that subject to 

SCSBs complying with the requirements of the SEBI circular bearing reference number CIR/CFD/DIL/13/2012 

dated September 25, 2012, within the periods stipulated therein, Applications may be submitted at the Designated 

Branches of the SCSBs. Further, in terms of the SEBI circular bearing reference number CIR/CFD/DIL/1/2013 

dated January 2, 2013, it is clarified that for making Applications by SCSBs on their own account using ASBA 

facility, each such SCSB should have a separate account in its own name with any other SEBI registered SCSB(s).  

Such account shall be used solely for the purpose of making an Application in the Issue and clear demarcated 

funds should be available in such account for such an Application. 

 

The Lead Manager, our Company, their directors, employees, affiliates, associates and their respective directors 

and officers and the Registrar shall not take any responsibility for acts, mistakes, errors, omissions and 

commissions etc., in relation to Applications accepted by SCSBs, Applications uploaded by SCSBs, Applications 

accepted but not uploaded by SCSBs or Applications accepted and uploaded without blocking funds in the ASBA 

Accounts. 

 

Investors applying through the ASBA facility should carefully read the provisions applicable to such Applications 

before making their Application through the ASBA process. 

 

Do’s: 

 

(a) Ensure that the necessary details are filled in the Application Form including the details of the ASBA 

Account. 

 

(b) Ensure that the details about your Depository Participant, PAN and beneficiary account are correct and the 

beneficiary account is activated as the Rights Equity Shares will be Allotted in the dematerialized form only. 

 

(c) Ensure that the Applications are submitted with the Designated Branch of the SCSBs and details of the 

correct bank account have been provided in the Application. 

 

(d) Ensure that there are sufficient funds (equal to {number of Rights Equity Shares (including Additional Rights 

Equity Shares) applied for} X {Application Money of Rights Equity Shares}) available in ASBA Account 

http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=34
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mentioned in the Application Form before submitting the Application to the respective Designated Branch 

of the SCSB.  

 

(e) Ensure that you have authorised the SCSB for blocking funds equivalent to the total amount payable on 

application mentioned in the Application Form, in the ASBA Account, of which details are provided in the 

Application Form and have signed the same.  

 

(f) Ensure that you have a bank account with SCSBs providing ASBA facility in your location and the 

Application is made through that SCSB providing ASBA facility in such location. 

 

(g) Ensure that you receive an acknowledgement from the Designated Branch of the SCSB for your submission 

of the Application Form in physical form or plain paper Application. 

 

(h) Ensure that the name(s) given in the Application Form is exactly the same as the name(s) in which the 

beneficiary account is held with the Depository Participant. In case the Application Form is submitted in 

joint names, ensure that the beneficiary account is also held in same joint names and such names are in the 

same sequence in which they appear in the Application Form and the Rights Entitlement Letter. 

 

(i) Ensure that your PAN is linked with Aadhaar and you are in compliance with CBDT notification dated Feb 

13, 2020 read with press release dated June 25, 2021 and September 17, 2021. 

 

Don’ts: 

 

(a) Do not apply if you are not eligible to participate in the Issue under the securities laws applicable to your 

jurisdiction. 

 

(b) Do not submit the Application Form after you have submitted a plain paper Application to a Designated 

Branch of the SCSB or vice versa. 

 

(c) Do not send your physical Application to the Lead Manager, the Registrar, the Banker to the Issue, a branch 

of the SCSB which is not a Designated Branch of the SCSB or our Company; instead submit the same to a 

Designated Branch of the SCSB only.  

 

(d) Do not instruct the SCSBs to unblock the funds blocked under the ASBA process upon making the 

Application. 

 

(e) Do not submit Application Form using third party ASBA account. 

 

(f) Avoid applying on the Issue Closing Date due to risk of delay/ restrictions in making any physical 

Application. 

 

(g) Do not submit multiple Applications. 

 

(h) Do not submit the GIR number instead of the PAN as the application is liable to be rejected on this ground. 

 

(i) Do not pay the Application Money in cash, by money order, pay order or postal order. 

 

Making of an Application by Eligible Equity Shareholders on Plain Paper under ASBA process 

 

An Eligible Equity Shareholder in India who is eligible to apply under the ASBA process may make an 

Application to subscribe to the Issue on plain paper in case of non-receipt of Application Form as detailed above 

and only such plain paper applications which provide all the details required in terms of Regulation 78 of SEBI 

ICDR Regulations shall be accepted by SCSBs. In such cases of non-receipt of the Application Form through 

physical delivery (where applicable) and the Eligible Equity Shareholder not being in a position to obtain it from 

any other source may make an Application to subscribe to the Issue on plain paper with the same details as per 

the Application Form that is available on the website of the Registrar, the Stock Exchanges or the Lead Manager.  

 

An Eligible Equity Shareholder shall submit the plain paper Application to the Designated Branch of the SCSB 

for authorising such SCSB to block Application Money in the said bank account maintained with the same SCSB. 
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Applications on plain paper will not be accepted from any Eligible Equity Shareholder who has not provided an 

Indian address.  

 

Please note that the Eligible Equity Shareholders who are making the Application on plain paper shall not be 

entitled to renounce their Rights Entitlements and should not utilize the Application Form for any purpose 

including renunciation even if it is received subsequently. The Application on plain paper, duly signed by the 

Eligible Equity Shareholder including joint holders, in the same order and as per specimen recorded with his/her 

bank, must reach the office of the Designated Branch of the SCSB before the Issue Closing Date and should 

contain the following particulars: 

 

1. Name of our Company, being SEPC Limited; 

2. Name and address of the Eligible Equity Shareholder including joint holders (in the same order and as per 

specimen recorded with our Company or the Depository); 

3. Folio number (in case of Eligible Equity Shareholders who hold Equity Shares in physical form as on Record 

Date)/DP and Client ID; 

4. Except for Applications on behalf of the Central or State Government, the residents of Sikkim and the 

officials appointed by the courts, PAN of the Eligible Equity Shareholder and for each Eligible Equity 

Shareholder in case of joint names, irrespective of the total value of the Equity Shares applied for pursuant 

to the Issue; 

5. Number of Equity Shares held as on Record Date; 

6. Allotment option – only dematerialised form; 

7. Number of Rights Equity Shares entitled to; 

8. Number of Rights Equity Shares applied for within the Rights Entitlements; 

9. Number of Additional Rights Equity Shares applied for, if any (applicable only if entire Rights Entitlements 

have been applied for); 

10. Total number of Rights Equity Shares applied for; 

11. Total amount paid at the rate of ₹[•] per Rights Equity Share; 

12. Details of the ASBA Account such as the SCSB account number, name, address and branch of the relevant 

SCSB; 

13. In case of non-resident Eligible Equity Shareholders making an application with an Indian address, details 

of the NRE / FCNR/ NRO account such as the account number, name, address and branch of the SCSB with 

which the account is maintained;  

14. Authorisation to the Designated Branch of the SCSB to block an amount equivalent to the Application 

Money in the ASBA Account; 

15. Signature of the Eligible Equity Shareholder (in case of joint holders, to appear in the same sequence and 

order as they appear in the records of the SCSB); and 

16. All such Eligible Equity Shareholders shall be deemed to have made the representations, warranties and 

agreements set forth in “Restrictions on Foreign Ownership of Indian Securities” on page 276, of this Draft 

Letter of Offer and shall include the following: 

 

“I/ We hereby make representations, warranties and agreements set forth in “Restrictions on Foreign Ownership 

of Indian Securities” on page 276 of the Draft Letter of Offer.  

 

I/ We acknowledge that the Company, the Lead Manager, its affiliates and others will rely upon the truth and 

accuracy of the representations, warranties and agreements set forth therein.” 

 

In cases where Multiple Application Forms are submitted for Applications pertaining to Rights Entitlements 

credited to the same demat account or in demat suspense escrow account, as applicable, including cases where an 

Investor submits Application Forms along with a plain paper Application, such Applications shall be liable to be 

rejected. 

 

Investors are requested to strictly adhere to these instructions. Failure to do so could result in an Application being 

rejected, with our Company, the Lead Manager and the Registrar not having any liability to the Investor. The plain 

paper Application format will be available on the website of the Registrar at https://rights.cameoindia.com/sepc3.  

 

Our Company, the Lead Manager and the Registrar shall not be responsible if the Applications are not uploaded 

by the SCSB or funds are not blocked in the Investors’ ASBA Accounts on or before the Issue Closing Date. 

 

Making of an Application by Eligible Equity Shareholders holding Equity Shares in physical form 
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Please note that in accordance with Regulation 77A of the SEBI ICDR Regulations read with the SEBI Master 

Circular, the credit of Rights Entitlements and Allotment of Rights Equity Shares shall be made in dematerialised 

form only. Accordingly, Eligible Equity Shareholders holding Equity Shares in physical form as on Record Date 

and desirous of subscribing to Rights Equity Shares in the Issue are advised to furnish the details of their demat 

account to the Registrar or our Company at least two clear Working Days prior to the Issue Closing Date, to enable 

the credit of their Rights Entitlements in their respective demat accounts at least one day before the Issue Closing 

Date.  

 

Prior to the Issue Opening Date, the Rights Entitlements of those Eligible Equity Shareholders, among others, 

who hold Equity Shares in physical form, and whose demat account details are not available with our Company 

or the Registrar, shall be credited in a demat suspense escrow account opened by our Company. 

 

Eligible Equity Shareholders, who hold Equity Shares in physical form as on Record Date and who have opened 

their demat accounts after the Record Date, shall adhere to following procedure for participating in the Issue: 

 

(a) The Eligible Equity Shareholders shall send a letter to the Registrar containing the name(s), address, e-mail 

address, contact details and the details of their demat account along with copy of self-attested PAN and self-

attested client master sheet of their demat account either by e-mail, post, speed post, courier, or hand delivery 

so as to reach to the Registrar no later than two clear Working Days prior to the Issue Closing Date;  

(b) The Registrar shall, after verifying the details of such demat account, transfer the Rights Entitlements of such 

Eligible Equity Shareholders to their demat accounts at least one day before the Issue Closing Date; 

(c) The remaining procedure for Application shall be same as set out in “- Making of an Application by Eligible 

Equity Shareholders on Plain Paper under ASBA process” on page 254 of this Draft Letter of Offer. 

 

In accordance with the SEBI Master Circular, Resident Eligible Equity Shareholders who hold Equity Shares in 

physical form as on the Record Date will not be allowed to renounce their Rights Entitlements in the Issue. 

However, such Eligible Equity Shareholders, where the dematerialized Rights Entitlements are transferred from 

the suspense escrow demat account to the respective demat accounts within prescribed timelines, can apply for 

Additional Rights Equity Shares while submitting the Application through ASBA process.  

 

PLEASE NOTE THAT THE ELIGIBLE EQUITY SHAREHOLDERS, WHO HOLD EQUITY SHARES 

IN PHYSICAL FORM AS ON RECORD DATE AND WHO HAVE NOT FURNISHED THE DETAILS 

OF THEIR RESPECTIVE DEMAT ACCOUNTS TO THE REGISTRAR OR OUR COMPANY AT 

LEAST TWO WORKING DAYS PRIOR TO THE ISSUE CLOSING DATE, SHALL NOT BE 

ELIGIBLE TO MAKE AN APPLICATION FOR RIGHTS EQUITY SHARES AGAINST THEIR 

RIGHTS ENTITLEMENTS WITH RESPECT TO THE EQUITY SHARES HELD IN PHYSICAL 

FORM. 

 

Application for Additional Rights Equity Shares 

 

Investors are eligible to apply for Additional Rights Equity Shares over and above their Rights Entitlements, 

provided that they are eligible to apply for Equity Shares under applicable law and they have applied for all the 

Rights Equity Shares forming part of their Rights Entitlements without renouncing them in whole or in part. 

Where the number of Additional Rights Equity Shares applied for exceeds the number available for Allotment, 

the Allotment would be made as per the Basis of Allotment finalised in consultation with the Designated Stock 

Exchange. Applications for Additional Rights Equity Shares shall be considered, and Allotment shall be made in 

accordance with the SEBI ICDR Regulations and in the manner as set out in “-Basis of Allotment” on page 269. 

 

Eligible Equity Shareholders who renounce their Rights Entitlements in full or part, cannot apply for 

Additional Rights Equity Shares. Non-resident Renouncees who are not Eligible Equity Shareholders 

cannot apply for Additional Rights Equity Shares.  

 

INVESTORS TO KINDLY NOTE THAT AFTER PURCHASING THE RIGHTS ENTITLEMENTS 

THROUGH ON MARKET RENUNCIATION / OFF MARKET RENUNCIATION, AN APPLICATION 

HAS TO BE MADE FOR SUBSCRIBING TO THE RIGHTS EQUITY SHARES. IF NO SUCH 

APPLICATION IS MADE BY THE RENOUNCEE ON OR BEFORE ISSUE CLOSING DATE, THEN 

SUCH RIGHTS ENTITLEMENTS WILL GET LAPSED AND SHALL BE EXTINGUISHED AFTER 

THE ISSUE CLOSING DATE AND NO RIGHTS EQUITY SHARES FOR SUCH LAPSED RIGHTS 

ENTITLEMENTS WILL BE CREDITED. FOR PROCEDURE OF APPLICATION BY 

SHAREHOLDERS WHO HAVE PURCHASED THE RIGHT ENTITLEMENT THROUGH ON 
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MARKET RENUNCIATION / OFF MARKET RENUNCIATION, PLEASE REFER TO THE HEADING 

TITLED “PROCESS OF MAKING AN APPLICATION IN THE ISSUE” ON PAGE 252 OF THIS 

DRAFT LETTER OF OFFER. 

 

Additional general instructions for Investors in relation to making of an Application  

 

(a) Please read this Draft Letter of Offer carefully to understand the Application process and applicable 

settlement process. 

(b) Please read the instructions on the Application Form sent to you. Application should be complete in all 

respects. The Application Form found incomplete with regard to any of the particulars required to be given 

therein, and/or which are not completed in conformity with the terms of this Draft Letter of Offer, the Letter 

of Offer, the Abridged Letter of Offer, the Rights Entitlement Letter and the Application Form are liable to 

be rejected. The Application Form must be filled in English.  

(c) In case of non-receipt of Application Form, Application can be made on plain paper mentioning all necessary 

details as mentioned under “Making of an Application by Eligible Equity Shareholders on Plain Paper under 

ASBA process” on page 254. 

(d) Applications should be submitted to the Designated Branch of the SCSB or made online/electronic through 

the website of the SCSBs (if made available by such SCSB) for authorising such SCSB to block Application 

Money payable on the Application in their respective ASBA Accounts. Please note that on the Issue Closing 

Date, Applications through ASBA process will be uploaded until 5.00 p.m. (Indian Standard Time) or such 

extended time as permitted by the Stock Exchanges.  

(e) Applications should not be submitted to the Banker to the Issue, our Company or the Registrar or the Lead 

Manager. 

(f) All Applicants, and in the case of Application in joint names, each of the joint Applicants, should mention 

their PAN allotted under the Income-tax Act, irrespective of the amount of the Application. Except for 

Applications on behalf of the Central or the State Government, the residents of Sikkim and the officials 

appointed by the courts, Applications without PAN will be considered incomplete and are liable to be 

rejected. With effect from August 16, 2010, the demat accounts for Investors for which PAN details have 

not been verified shall be “suspended for credit” and no Allotment and credit of Rights Equity Shares 

pursuant to the Issue shall be made into the accounts of such Investors.  

(g) Ensure that the demographic details such as address, PAN, DP ID, Client ID, folio number, bank account 

details and occupation (“Demographic Details”) are updated, true and correct, in all respects. Investors 

applying under the Issue should note that on the basis of name of the Investors, DP ID and Client ID provided 

by them in the Application Form or the plain paper Applications, as the case may be, the Registrar will obtain 

Demographic Details from the Depository. Therefore, Investors applying under the Issue should carefully 

fill in their Depository Account details in the Application. These Demographic Details would be used for all 

correspondence with such Investors including mailing of the letters intimating unblocking of bank account 

of the respective Investor and/or refund. The Demographic Details given by the Investors in the Application 

Form would not be used for any other purposes by the Registrar. Hence, Investors are advised to update their 

Demographic Details as provided to their Depository Participants. The Allotment Advice and the intimation 

on unblocking of ASBA Account or refund (if any) would be mailed to the address of the Investor as per the 

Indian address provided to our Company or the Registrar or Demographic Details received from the 

Depositories. The Registrar will give instructions to the SCSBs for unblocking funds in the ASBA Account 

to the extent Rights Equity Shares are not Allotted to such Investor. Please note that any such delay shall be 

at the sole risk of the Investors and none of our Company, the SCSBs, Registrar or the Lead Manager shall 

be liable to compensate the Investor for any losses caused due to any such delay or be liable to pay any 

interest for such delay. In case no corresponding record is available with the Depositories that match three 

parameters, (a) names of the Investors (including the order of names of joint holders), (b) DP ID, and (c) 

Client ID, then such Application Forms are liable to be rejected. 

(h) By signing the Application Forms, Investors would be deemed to have authorised the Depositories to 

provide, upon request, to the Registrar, the required Demographic Details as available on its records. 

(i) For physical Applications through ASBA at Designated Branches of SCSB, signatures should be either in 

English or Hindi or in any other language specified in the Eighth Schedule to the Constitution of India. 

Signatures other than in any such language or thumb impression must be attested by a Notary Public or a 

Special Executive Magistrate under his/her official seal. The Investors must sign the Application as per the 

specimen signature recorded with the SCSB. 

(j) Investor will be solely responsible for any error or inaccurate detail provided in the Application. Our 

Company, the Lead Manager, SCSBs or the Registrar will not be liable for any such rejections.  

(k) In case of joint Applicants, reference, if any, will be made in the first Applicant’s name and all 

communication will be addressed to the first Applicant. 
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(l) All communication in connection with Application for the Rights Equity Shares, including any change in 

contact details of the Eligible Equity Shareholders should be addressed to the Registrar prior to the date of 

Allotment in the Issue quoting the name of the first/sole Applicant, folio number (for Eligible Equity 

Shareholders who hold Equity Shares in physical form as on Record Date)/DP ID and Client ID and 

Application Form number, as applicable. In case of any change in contact details of the Eligible Equity 

Shareholders, the Eligible Equity Shareholders should also send the intimation for such change to the 

respective depository participant, or to our Company or the Registrar in case of Eligible Equity Shareholders 

holding Equity Shares in physical form. 

(m) Investors are required to ensure that the number of Rights Equity Shares applied for by them do not exceed 

the prescribed limits under the applicable law.  

(n) Avoid applying on the Issue Closing Date due to risk of delay/ restrictions in making any physical 

Application. 

(o) An Applicant being an OCB is required not to be under the adverse notice of RBI and in order to apply for 

the Issue as an incorporated non-resident must do so in accordance with the FDI Policy and FEMA Rules. 

(p) Ensure that your PAN is linked with Aadhaar and you are in compliance with CBDT notification dated Feb 

13, 2020 and press release dated June 25, 2021 and September 17, 2021.  

 

Grounds for Technical Rejection 

 

Applications made in the Issue are liable to be rejected on the following grounds: 

 

(a) DP ID, folio number and Client ID mentioned in Application does not match with the DP ID, folio number 

and Client ID records available with the Registrar. 

(b) Details of PAN mentioned in the Application does not match with the PAN records available with the 

Registrar. 

(c) Sending an Application to our Company, the Lead Manager, Registrar, Banker to the Issue, to a branch of a 

SCSB which is not a Designated Branch of the SCSB. 

(d) Insufficient funds are available in the ASBA Account with the SCSB for blocking the Application Money. 

(e) Funds in the ASBA Account whose details are mentioned in the Application Form having been frozen 

pursuant to regulatory orders. 

(f) Account holder not signing the Application or declaration mentioned therein. 

(g) Submission of more than one Application Form for Rights Entitlements available in a particular demat 

account. 

(h) Multiple Application Forms, including cases where an Investor submits Application Forms along with a 

plain paper Application. 

(i) Submitting the GIR number instead of the PAN (except for Applications on behalf of the Central or State 

Government, the residents of Sikkim and the officials appointed by the courts). 

(j) Applications by persons not competent to contract under the Indian Contract Act, 1872, except Applications 

by minors having valid demat accounts as per the Demographic Details provided by the Depositories. 

(k) Applications by SCSB on own account, other than through an ASBA Account in its own name with any 

other SCSB. 

(l) Application Forms which are not submitted by the Investors within the time periods prescribed in the 

Application Form and this Draft Letter of Offer. 

(m) Physical Application Forms not duly signed by the sole or joint Investors, as applicable.  

(n) Application Forms accompanied by stock invest, outstation cheques, post-dated cheques, money order, 

postal order or outstation demand drafts. 

(o) If an Investor is (a) debarred by SEBI; or (b) if SEBI has revoked the order or has provided any interim relief 

then failure to attach a copy of such SEBI order allowing the Investor to subscribe to their Rights 

Entitlements. 

(p) Applications which: (i) appears to our Company or its agents to have been executed in, electronically 

transmitted from or dispatched from the United States (other than from persons in the United States who are 

U.S. QIBs and “qualified purchasers” (as defined under the U.S. Investment Company Act of 1940, as 

amended and referred to in this Draft Letter of Offer as “QPs”) or other jurisdictions where the offer and sale 

of the Equity Shares is not permitted under laws of such jurisdictions; (ii) does not include the relevant 

certifications set out in the Application Form, including to the effect that the person submitting and/or 

renouncing the Application Form is (a) both a U.S. QIB and a QP, if in the United States or a U.S. Person or 

(b) outside the United States and is a non-U.S. Person, and in each case such person is eligible to subscribe 

for the Equity Shares under applicable securities laws and is complying with laws of jurisdictions applicable 

to such person in connection with this Issue; and our Company shall not be bound to issue or allot any Equity 

Shares in respect of any such Application Form. 
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(q) Applications which have evidence of being executed or made in contravention of applicable securities laws. 

(r) Application from Investors that are residing in U.S. address as per the depository records (other than from 

persons in the United States who are U.S. QIBs and QPs). 

(s) Applicants not having the requisite approvals to make application in the Issue.  

(t) IT IS MANDATORY FOR ALL THE INVESTORS APPLYING UNDER THIS ISSUE TO APPLY 

THROUGH THE ASBA PROCESS, TO RECEIVE THEIR RIGHTS EQUITY SHARES IN 

DEMATERIALISED FORM AND TO THE SAME DEPOSITORY ACCOUNT/ 

CORRESPONDING PAN IN WHICH THE EQUITY SHARES ARE HELD BY THE INVESTOR 

AS ON THE RECORD DATE. ALL INVESTORS APPLYING UNDER THIS ISSUE SHOULD 

MENTION THEIR DEPOSITORY PARTICIPANT’S NAME, DP ID AND BENEFICIARY 

ACCOUNT NUMBER/ FOLIO NUMBER IN THE APPLICATION FORM. INVESTORS MUST 

ENSURE THAT THE NAME GIVEN IN THE APPLICATION FORM IS EXACTLY THE SAME 

AS THE NAME IN WHICH THE DEPOSITORY ACCOUNT IS HELD. IN CASE THE 

APPLICATION FORM IS SUBMITTED IN JOINT NAMES, IT SHOULD BE ENSURED THAT 

THE DEPOSITORY ACCOUNT IS ALSO HELD IN THE SAME JOINT NAMES AND ARE IN 

THE SAME SEQUENCE IN WHICH THEY APPEAR IN THE APPLICATION FORM OR PLAIN 

PAPER APPLICATIONS, AS THE CASE MAY BE. 

(u) Investors applying under this Issue should note that on the basis of name of the Investors, Depository 

Participant’s name and identification number and beneficiary account number provided by them in the 

Application Form or the plain paper Applications, as the case may be, the Registrar will obtain Demographic 

Details from the Depository. Hence, Investors applying under this Issue should carefully fill in their 

Depository Account details in the Application. 

(v) These Demographic Details would be used for all correspondence with such Investors including mailing of 

the letters intimating unblocking of bank account of the respective Investor and/or refund. The Demographic 

Details given by the Investors in the Application Form would not be used for any other purposes by the 

Registrar. Hence, Investors are advised to update their Demographic Details as provided to their Depository 

Participants. By signing the Application Forms, the Investors would be deemed to have authorized the 

Depositories to provide, upon request, to the Registrar, the required Demographic Details as available on its 

records. 

(w) The Allotment advice and the email intimating unblocking of ASBA Account or refund (if any) would be 

emailed to the address of the Investor as per the email address provided to our Company or the Registrar or 

Demographic Details received from the Depositories. The Registrar will give instructions to the SCSBs for 

unblocking funds in the ASBA Account to the extent Rights Equity Shares are not allotted to such Investor. 

Please note that any such delay shall be at the sole risk of the Investors and none of our Company, the SCSBs 

or the Registrar shall be liable to compensate the Investor for any losses caused due to any such delay or be 

liable to pay any interest for such delay. 

(x) In case no corresponding record is available with the Depositories that match three parameters, (a) names of 

the Investors (including the order of names of joint holders), (b) the DP ID, and (c) the beneficiary account 

number, then such Application Forms s are liable to be rejected. 

(y) Application forms supported by the amount blocked from a third party bank account. 

 

Multiple Applications 

 

In case where multiple Applications are made using same demat account in respect of the same Rights Entitlement, 

such Applications shall be liable to be rejected. A separate Application can be made in respect of Rights 

Entitlements in each demat account of the Investors and such Applications shall not be treated as multiple 

applications. Similarly, a separate Application can be made against Equity Shares held in dematerialized form and 

Equity Shares held in physical form, and such Applications shall not be treated as multiple applications. Further, 

additional applications in relation to additional Rights Equity Shares with/without using additional Rights 

Entitlements will not be treated as multiple application. A separate Application can be made in respect of each 

scheme of a mutual fund registered with SEBI and such Applications shall not be treated as multiple applications. 

For details, see “- Procedure for Applications by Mutual Funds” on page 261. 

 

In cases where Multiple Application Forms are submitted, including cases where (a) an Investor submits 

Application Forms along with a plain paper Application or (b) multiple plain paper Applications (c) or multiple 

applications through ASBA, such Applications shall be treated as multiple applications and are liable to be 

rejected, other than multiple applications submitted by our Promoter to meet the minimum subscription 

requirements applicable to the Issue as described in “General Information – Minimum Subscription” on page 83.  

 

Procedure for Applications by certain categories of Investors 
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Procedure for Applications by FPIs 

 

In terms of the SEBI FPI Regulations, the issue of Equity Shares to a single FPI or an investor group (which 

means the multiple entities having common ownership, directly or indirectly, of more than 50% or common 

control) must be below 10% of our post- Issue Equity Share capital. Further, in terms of FEMA Rules, the total 

holding by each FPI shall be below 10% of the total paid-up equity share capital of a company on a fully-diluted 

basis and the total holdings of all FPIs put together shall not exceed 24% of the paid-up equity share capital of a 

company on a fully diluted basis.  

 

Further, pursuant to the FEMA Rules the investments made by a SEBI registered FPI in a listed Indian company 

will be reclassified as FDI if the total shareholding of such FPI increases to more than 10% of the total paid-up 

equity share capital on a fully diluted basis or 10% or more of the paid up value of each series of debentures or 

preference shares or warrants. 

 

FPIs are permitted to participate in the Issue subject to compliance with conditions and restrictions which may be 

specified by the Government from time to time. FPIs who wish to participate in the Issue are advised to use the 

Application Form for non-residents. Subject to compliance with all applicable Indian laws, rules, regulations, 

guidelines and approvals in terms of Regulation 21 of the SEBI FPI Regulations, an FPI may issue, subscribe to 

or otherwise deal in offshore derivative instruments (as defined under the SEBI FPI Regulations as any instrument, 

by whatever name called, which is issued overseas by an FPI against securities held by it that are listed or proposed 

to be listed on any recognised stock exchange in India, as its underlying) directly or indirectly, only in the event 

(i) such offshore derivative instruments are issued only to persons registered as Category I FPI under the SEBI 

FPI Regulations; (ii) such offshore derivative instruments are issued only to persons who are eligible for 

registration as Category I FPIs (where an entity has an investment manager who is from the Financial Action Task 

Force member country, the investment manager shall not be required to be registered as a Category I FPI); (iii) 

such offshore derivative instruments are issued after compliance with ‘know your client’ norms; and (iv) 

compliance with other conditions as may be prescribed by SEBI. 

 

An FPI issuing offshore derivative instruments is also required to ensure that any transfer of offshore derivative 

instruments issued by or on its behalf, is carried out subject to inter alia the following conditions: (a) such offshore 

derivative instruments are transferred only to persons in accordance with the SEBI FPI Regulations; and (b) prior 

consent of the FPI is obtained for such transfer, except when the persons to whom the offshore derivative 

instruments are to be transferred to are pre – approved by the FPI. 

 

Procedure for Applications by AIFs, FVCIs, VCFs and FDI route 

 

The SEBI VCF Regulations and the SEBI FVCI Regulations prescribe, among other things, the investment 

restrictions on VCFs and FVCIs registered with SEBI. Further, the SEBI AIF Regulations prescribe, among other 

things, the investment restrictions on AIFs.  

 

As per the SEBI VCF Regulations and SEBI FVCI Regulations, VCFs and FVCIs are not permitted to invest in 

listed companies pursuant to rights issues. Accordingly, applications by VCFs or FVCIs will not be accepted in 

the Issue. Further, venture capital funds registered as Category I AIFs, as defined in the SEBI AIF Regulations, 

are not permitted to invest in listed companies pursuant to rights issues. Accordingly, applications by venture 

capital funds registered as category I AIFs, as defined in the SEBI AIF Regulations, will not be accepted in the 

Issue. Other categories of AIFs are permitted to apply in the Issue subject to compliance with the SEBI AIF 

Regulations. Such AIFs having bank accounts with SCSBs that are providing ASBA in cities / centres where such 

AIFs are located are mandatorily required to make use of the ASBA facility. Otherwise, applications of such AIFs 

are liable for rejection.  

 

Procedure for Applications by NRIs 

 

Investments by NRIs are governed by the FEMA Rules. Applications will not be accepted from NRIs that are 

ineligible to participate in the Issue under applicable securities laws. As per the FEMA Rules, an NRI or Overseas 

Citizen of India (“OCI”) may purchase or sell capital instruments of a listed Indian company on repatriation basis, 

on a recognised stock exchange in India, subject to the conditions, inter alia, that the total holding by any 

individual NRI or OCI will not exceed 5% of the total paid- up equity capital on a fully diluted basis or should 

not exceed 5% of the paid-up value of each series of debentures or preference shares or share warrants issued by 

an Indian company and the total holdings of all NRIs and OCIs put together will not exceed 10% of the total paid-
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up equity capital on a fully diluted basis or shall not exceed 10% of the paid-up value of each series of debentures 

or preference shares or share warrants. The aggregate ceiling of 10% may be raised to 24%, if a special resolution 

to that effect is passed by the general body of the Indian company. 

 

Further, in accordance with press note 3 of 2020, the FDI Policy has been amended to state that all investments 

by entities incorporated in a country which shares land border with India or where beneficial owner of an 

investment into India is situated in or is a citizen of any such country (“Restricted Investors”), will require prior 

approval of the Government of India. It is not clear from the press note whether or not an issue of the Rights 

Equity Shares to Restricted Investors will also require prior approval of the Government of India and each Investor 

should seek independent legal advice about its ability to participate in the Issue. In the event such prior approval 

has been obtained, the Investor shall intimate our Company and the Registrar about such approval within the Issue 

Period.  

 

Procedure for Applications by Mutual Funds 

 

Applications made by asset management companies or custodians of Mutual Funds should clearly and specifically 

state names of the concerned schemes for which such Applications are made. 

 

In case of a Mutual Fund, a separate Application can be made in respect of each scheme of the Mutual Fund 

registered with SEBI and such Applications in respect of more than one scheme of the Mutual Fund will not be 

treated as multiple Applications provided that the Applications clearly indicate the scheme concerned for which 

the Application has been made. 

 

No Mutual Fund scheme shall invest more than 10% of its net asset value in equity shares or equity related 

instruments of any single company provided that the limit of 10% shall not be applicable for investments in case 

of index funds or sector or industry specific schemes. No Mutual Fund under all its schemes should own more 

than 10% of any company’s paid-up share capital carrying voting rights. 

 

Procedure for applications by Systemically Important NBFCs 

 

In case of application made by Systemically Important NBFCs registered with the RBI, (i) the certificate of 

registration issued by the RBI under Section 45 –IA of the RBI Act, 1934 and (ii) networth certificate from its 

statutory auditors or any independent chartered accountant based on the last audited financial statements is 

required to be attached to the application. 

 

Last date for Application 

 

The last date for submission of the duly filled in the Application Form or a plain paper Application is [•], [•], i.e., 

Issue Closing Date. Our Board or any committee thereof may extend the said date for such period as it may 

determine from time to time, subject to the Issue Period not exceeding 30 days from the Issue Opening Date 

(inclusive of the Issue Opening Date).  

 

If the Application Form is not submitted with an SCSB, uploaded with the Stock Exchanges and the Application 

Money is not blocked with the SCSB, on or before the Issue Closing Date or such date as may be extended by our 

Board or any committee thereof, the invitation to offer contained in this Draft Letter of Offer shall be deemed to 

have been declined and our Board or any committee thereof shall be at liberty to dispose of the Equity Shares 

hereby offered, as set out in “- Basis of Allotment” on page 269. 

 

Please note that on the Issue Closing Date, Applications through ASBA process will be uploaded until 5.00 p.m. 

(Indian Standard Time) or such extended time as permitted by the Stock Exchanges. Please ensure that the 

Application Form and necessary details are filled in. In place of Application number, Investors can mention the 

reference number of the e-mail received from Registrar informing about their Rights Entitlement or last eight 

digits of the demat account. Alternatively, SCSBs may mention their internal reference number in place of 

application number. 

 

Withdrawal of Application 

 

An Investor who has applied in the Issue may withdraw their Application at any time during Issue Period by 

approaching the SCSB where application is submitted. However, no Investor, applying through ASBA facility, 

may withdraw their Application post 5.00 p.m. (Indian Standard Time) on the Issue Closing Date. 
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Disposal of Application and Application Money 

 

No acknowledgment will be issued for the Application Money received by our Company. However, the 

Designated Branches of the SCSBs receiving the Application Form will acknowledge its receipt by stamping and 

returning the acknowledgment slip at the bottom of each Application Form.  

 

Our Board reserves its full, unqualified and absolute right to accept or reject any Application, in whole or in part, 

and in either case without assigning any reason thereto. In case an Application is rejected in full, the whole of the 

Application Money will be unblocked in the respective ASBA Accounts. Wherever an Application is rejected in 

part, the balance of Application Money, if any, after adjusting any money due on Rights Equity Shares Allotted, 

will be refunded / unblocked in the respective bank accounts from which Application Money was received / ASBA 

Accounts of the Investor within a period of four days from the Issue Closing Date. In case of failure to do so, our 

Company shall pay interest at such rate and within such time as specified under applicable law. 

 

For further instructions, please read the Application Form carefully. 

 

III. CREDIT OF RIGHTS ENTITLEMENTS IN DEMAT ACCOUNTS OF ELIGIBLE EQUITY 

 SHAREHOLDERS 

 

• Rights Entitlements 

 

As your name appears as a beneficial owner in respect of the issued and paid-up Equity Shares held in 

dematerialised form or appears in the register of members of our Company as an Eligible Equity Shareholder in 

respect of our Equity Shares held in physical form, as on the Record Date, you may be entitled to subscribe to the  

number of Rights Equity Shares as set out in the Rights Entitlement Letter. 

 

Eligible Equity Shareholders can also obtain the details of their respective Rights Entitlements from the website 

of the Registrar (i.e., https://rights.cameoindia.com/sepc3) by entering their DP ID and Client ID or folio number 

(for Eligible Equity Shareholders who hold Equity Shares in physical form as on Record Date) and PAN. The link 

for the same shall also be available on the website of our Company (i.e., www.sepc.in). 

 

In this regard, our Company has made necessary arrangements with NSDL and CDSL for crediting of the Rights 

Entitlements to the demat accounts of the Eligible Equity Shareholders in a dematerialized form. A separate ISIN 

for the Rights Entitlements has also been generated which is [•]. The said ISIN shall remain frozen (for debit) 

until the Issue Opening Date. The said ISIN shall be suspended for transfer by the Depositories post the Issue 

Closing Date. 

 

Additionally, our Company will submit the details of the total Rights Entitlements credited to the demat accounts 

of the Eligible Equity Shareholders and the demat suspense escrow account to the Stock Exchanges after 

completing the corporate action. The details of the Rights Entitlements with respect to each Eligible Equity 

Shareholders can be accessed by such respective Eligible Equity Shareholders on the website of the Registrar after 

keying in their respective details along with other security control measures implemented thereat. 

 

Rights Entitlements shall be credited to the respective demat accounts of Eligible Equity Shareholders 

before the Issue Opening Date only in dematerialised form. Further, if no Application is made by the 

Eligible Equity Shareholders of Rights Entitlements on or before Issue Closing Date, such Rights 

Entitlements shall lapse and shall be extinguished after the Issue Closing Date. No Rights Equity Shares 

for such lapsed Rights Entitlements will be credited, even if such Rights Entitlements were purchased from 

market and purchaser will lose the premium paid to acquire the Rights Entitlements. Persons who are 

credited the Rights Entitlements are required to make an Application to apply for Rights Equity Shares 

offered under Issue for subscribing to the Rights Equity Shares offered under Issue.  

 

If Eligible Equity Shareholders holding Equity Shares in physical form as on Record Date, have not provided the 

details of their demat accounts to our Company or to the Registrar, they are required to provide their demat account 

details to our Company or the Registrar not later than two clear Working Days prior to the Issue Closing Date, to 

enable the credit of the Rights Entitlements by way of transfer from the demat suspense escrow account to their 

respective demat accounts, at least one day before the Issue Closing Date. Such Eligible Equity Shareholders 

holding shares in physical form can update the details of their respective demat accounts on the website of the 
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Registrar (i.e. https://rights.cameoindia.com/sepc3). Such Eligible Equity Shareholders can make an Application 

only after the Rights Entitlements is credited to their respective demat accounts.  

 

In accordance with Regulation 77A of the SEBI ICDR Regulations read with the SEBI Master Circular, 

the credit of Rights Entitlements and Allotment of Rights Equity Shares shall be made in dematerialized 

form only. 

 

Prior to the Issue Opening Date, our Company shall credit the Rights Entitlements to (i) the demat accounts of the 

Eligible Equity Shareholders holding the Equity Shares in dematerialised form; and (ii) a demat suspense escrow 

account (namely, “SEPC Limited – Rights Issue Suspense Escrow Demat Account”) opened by our Company, 

for the Eligible Equity Shareholders which would comprise Rights Entitlements relating to (a) Equity Shares held 

in the account of the IEPF authority; or (b) the demat accounts of the Eligible Equity Shareholder which are frozen 

or the Equity Shares which are lying in the unclaimed suspense account (including those pursuant to Regulation 

39 of the SEBI LODR Regulations) or details of which are unavailable with our Company or with the Registrar 

on the Record Date; or (c) Equity Shares held by Eligible Equity Shareholders holding Equity Shares in physical 

form as on Record Date where details of demat accounts are not provided by Eligible Equity Shareholders to our 

Company or Registrar; or (d) credit of the Rights Entitlements returned/reversed/failed; or (e) the ownership of 

the Equity Shares currently under dispute, including any court proceedings, if any; or (f) non-institutional equity 

shareholders in the United States.  

 

Eligible Equity Shareholders are requested to provide relevant details (such as copies of self-attested PAN and 

client master sheet of demat account etc., details/ records confirming the legal and beneficial ownership of their 

respective Equity Shares) to our Company or the Registrar not later than two clear Working Days prior to the 

Issue Closing Date, i.e., by [•], [•] to enable the credit of their Rights Entitlements by way of transfer from the 

demat suspense escrow account to their demat account at least one day before the Issue Closing Date, to enable 

such Eligible Equity Shareholders to make an application in the Issue, and this communication shall serve as an 

intimation to such Eligible Equity Shareholders in this regard.    

 

Such Eligible Equity Shareholders are also requested to ensure that their demat account, details of which have 

been provided to our Company or the Registrar is active to facilitate the aforementioned transfer. 

  

IV.  RENUNCIATION AND TRADING OF RIGHTS ENTITLEMENT 

 

• Renouncees 

 

All rights and obligations of the Eligible Equity Shareholders in relation to Applications and refunds pertaining 

to the Issue shall apply to the Renouncee(s) as well. 

 

• Renunciation of Rights Entitlements 

 

The Issue includes a right exercisable by Eligible Equity Shareholders to renounce the Rights Entitlements 

credited to their respective demat account either in full or in part. 

 

The renunciation from non-resident Eligible Equity Shareholder(s) to resident Indian(s) and vice versa shall be 

subject to provisions of FEMA Rules and other circular, directions, or guidelines issued by RBI or the Ministry 

of Finance from time to time. However, the facility of renunciation shall not be available to or operate in favour 

of an Eligible Equity Shareholders being an erstwhile OCB unless the same is in compliance with the FEMA 

Rules and other circular, directions, or guidelines issued by RBI or the Ministry of Finance from time to time. 

 

The renunciation of Rights Entitlements credited in your demat account can be made either by sale of such 

Rights Entitlements, using the secondary market platform of the Stock Exchanges or through an off market 

transfer. 

 

• Procedure for Renunciation of Rights Entitlements 

 

The Eligible Equity Shareholders may renounce the Rights Entitlements, credited to their respective demat 

accounts, either in full or in part (a) by using the secondary market platform of the Stock Exchanges (the “On 

Market Renunciation”); or (b) through an off market transfer (the “Off Market Renunciation”), during the 

Renunciation Period. The Investors should have the demat Rights Entitlements credited / lying in his/her own 
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demat account prior to the renunciation. The trades through On Market Renunciation and Off Market 

Renunciation will be settled by transferring the Rights Entitlements through the depository mechanism. 

 

In accordance with the SEBI Master Circular, the resident Eligible Equity Shareholders, who hold Equity Shares 

in physical form as on Record Date shall be required to provide their demat account details to our Company or 

the Registrar to the Issue for credit of REs not later than two Working Days prior to Issue Closing Date, such 

that credit of REs in their demat account takes place at least one day before Issue Closing Date, thereby enabling 

them to renounce their Rights Entitlements through Off Market Renunciation. 

 

Investors may be subject to adverse foreign, state or local tax or legal consequences as a result of trading in the 

Rights Entitlements. Investors who intend to trade in the Rights Entitlements should consult their tax advisor or 

stock-broker regarding any cost, applicable taxes, charges and expenses (including brokerage) that may be levied 

for trading in Rights Entitlements. 

 

Please note that the Rights Entitlements which are neither renounced nor subscribed by the Investors on or 

before the Issue Closing Date shall lapse and shall be extinguished after the Issue Closing Date.  

 

• Payment Schedule of Rights Equity Shares 

 

₹[•] per Rights Equity Share (including premium of ₹[•] per Rights Equity Share) shall be payable on 

Application. 

 

The Lead Manager and our Company accept no responsibility to bear or pay any cost, applicable taxes, charges 

and expenses (including brokerage), and such costs will be incurred solely by the Investors. 

 

(a) On Market Renunciation 

 

The Eligible Equity Shareholders may renounce the Rights Entitlements, credited to their respective demat 

accounts by trading/selling them on the secondary market platform of the Stock Exchanges through a registered 

stock-broker in the same manner as the existing Equity Shares of our Company. In this regard, in terms of 

provisions of the SEBI ICDR Regulations and the SEBI Master Circular, the Rights Entitlements credited to the 

respective demat accounts of the Eligible Equity Shareholders shall be admitted for trading on the the Stock 

Exchanges under ISIN: [•] subject to requisite approvals. Prior to the Issue Opening Date, our Company will 

obtain the approval from the Stock Exchanges for trading of Rights Entitlements. No assurance can be given 

regarding the active or sustained On Market Renunciation or the price at which the Rights Entitlements will 

trade. The details for trading in Rights Entitlements will be as specified by the Stock Exchanges from time to 

time.  

 

The Rights Entitlements are tradable in dematerialized form only. The market lot for trading of Rights 

Entitlements is 1 (one) Rights Entitlements. 

 

The On Market Renunciation shall take place only during the Renunciation Period for On Market Renunciation, 

i.e., from [•], [•] to [•], [•] (both days inclusive). The Investors holding the Rights Entitlements who desire to 

sell their Rights Entitlements will have to do so through their registered stock-brokers by quoting the ISIN: [•] 

and indicating the details of the Rights Entitlements they intend to trade. The Investors can place order for sale 

of Rights Entitlements only to the extent of Rights Entitlements available in their demat account.  

 

The On Market Renunciation shall take place electronically on secondary market platform of the Stock 

Exchanges under automatic order matching mechanism and on T+1 rolling settlement basis’, where ‘T’ refers 

to the date of trading. The transactions will be settled on trade-for-trade basis. Upon  execution of the order, the 

stock-broker will issue a contract note in accordance with the requirements of the Stock Exchanges and the 

SEBI.  

 

(b) Off Market Renunciation 

 

The Eligible Equity Shareholders may renounce the Rights Entitlements, credited to their respective demat 

accounts by way of an off market transfer through a depository participant. The Rights Entitlements can be 

transferred in dematerialised form only. Eligible Equity Shareholders are requested to ensure that renunciation 

through off market transfer is completed in such a manner that the Rights Entitlements are credited to the demat 
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account of the Renouncees on or prior to the Issue Closing Date to enable Renouncees to subscribe to the Rights 

Equity Shares in the Issue.  

 

The Investors holding the Rights Entitlements who desire to transfer their Rights Entitlements will have to do 

so through their depository participant by issuing a delivery instruction slip quoting the ISIN: [•], the details of 

the buyer and the details of the Rights Entitlements they intend to transfer. The buyer of the Rights Entitlements 

(unless already having given a standing receipt instruction) has to issue a receipt instruction slip to their 

depository participant. The Investors can transfer Rights Entitlements only to the extent of Rights Entitlements 

available in their demat account.  

 

The instructions for transfer of Rights Entitlements can be issued during the working hours of the depository 

participants. 

 

The detailed rules for transfer of Rights Entitlements through off market transfer shall be as specified by the 

NSDL and CDSL from time to time. 

 

The renunciation from non-resident Eligible Equity Shareholder(s) to resident Indian(s) and vice versa shall be 

subject to provisions of FEMA Rules and other circular, directions, or guidelines issued by RBI or the Ministry 

of Finance from time to time. However, the facility of renunciation shall not be available to or operate in favour 

of an Eligible Equity Shareholders being an erstwhile OCB unless the same is in compliance with the FEMA 

Rules and other circular, directions, or guidelines issued by RBI or the Ministry of Finance from time to time.  

 

V. MODE OF PAYMENT 

 

All payments against the Application Forms shall be made only through ASBA facility. The Registrar will not 

accept any payments against the Application Forms, if such payments are not made through ASBA facility. 

 

The Investor agrees to block the entire amount payable on Application with the submission of the Application 

Form, by authorizing the SCSB to block an amount, equivalent to the amount payable on Application, in the 

Investor’s ASBA Account. The SCSB may reject the application at the time of acceptance of Application Form 

if the ASBA Account, details of which have been provided by the Investor in the Application Form does not 

have sufficient funds equivalent to the amount payable on Application mentioned in the Application Form. 

Subsequent to the acceptance of the Application by the SCSB, our Company would have a right to reject the 

Application on technical grounds as set forth in this Draft Letter of Offer.  

 

After verifying that sufficient funds are available in the ASBA Account details of which are provided in the 

Application Form, the SCSB shall block an amount equivalent to the Application Money mentioned in the 

Application Form until the Transfer Date. On the Transfer Date, upon receipt of intimation from the Registrar, 

of the receipt of minimum subscription and pursuant to the finalization of the Basis of Allotment as approved 

by the Designated Stock Exchange, the SCSBs shall transfer such amount as per the Registrar’s instruction from 

the ASBA Account into the Allotment Account(s) which shall be a separate bank account maintained by our 

Company in accordance with sub-section (3) of Section 40 of the Companies Act, 2013. The balance amount 

remaining after the finalisation of the Basis of Allotment on the Transfer Date shall be unblocked by the SCSBs 

on the basis of the instructions issued in this regard by the Registrar to the respective SCSB.  

 

In terms of RBI Circular DBOD No. FSC BC 42/24.47.00/2003- 04 dated November 5, 2003, the stock invest 

scheme has been withdrawn. Hence, payment through stock invest would not be accepted in the Issue.  

 

Mode of payment for Resident Investors 

 

All payments on the Application Forms shall be made only through ASBA facility. Applicants are requested to 

strictly adhere to these instructions.   

 

Mode of payment for Non-Resident Investors 

 

As regards the Application by non-resident Investors, payment must be made only through ASBA facility and 

using permissible accounts in accordance with FEMA, FEMA Rules and requirements prescribed by RBI and 

subject to the following:  
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1. In case where repatriation benefit is available, interest, dividend, sales proceeds derived from the investment 

in Rights Equity Shares can be remitted outside India, subject to tax, as applicable according to the Income 

tax Act. However, please note that conditions applicable at the time of original investment in our Company 

by the Eligible Equity Shareholder including repatriation shall not change and remain the same for 

subscription in the Issue or subscription pursuant to renunciation in the Issue. 

2. Subject to the above, in case Rights Equity Shares are Allotted on a non-repatriation basis, the dividend and 

sale proceeds of the Rights Equity Shares cannot be remitted outside India. 

3. In case of an Application Form received from non-residents, Allotment, refunds and other distribution, if 

any, will be made in accordance with the guidelines and rules prescribed by RBI as applicable at the time of 

making such Allotment, remittance and subject to necessary approvals.  

4. Application Forms received from non-residents/ NRIs, or persons of Indian origin residing abroad for 

Allotment of Rights Equity Shares shall, amongst other things, be subject to conditions, as may be imposed 

from time to time by RBI under FEMA, in respect of matters including Refund of Application Money and 

Allotment. 

5. In the case of NRIs who remit their Application Money from funds held in FCNR/NRE Accounts, refunds 

and other disbursements, if any shall be credited to such account. 

6. Non-resident Renouncees who are not Eligible Equity Shareholders must submit regulatory approval for 

applying for Additional Rights Equity Shares. 

 

VI. BASIS FOR THE ISSUE AND TERMS OF THE ISSUE 

 

The Rights Equity Shares are being offered for subscription to the Eligible Equity Shareholders whose names 

appear as beneficial owners as per the list to be furnished by the Depositories in respect of our Equity Shares 

held in dematerialised form and on the register of members of our Company in respect of our Equity Shares held 

in physical form at the close of business hours on the Record Date. 

 

For principal terms of Issue such as face value, Issue Price, Rights Entitlement ratio, see “The Issue” beginning 

on page 76. 

 

Fractional Entitlements 

 

The Rights Equity Shares are being offered on a rights basis to Eligible Equity Shareholders in the ratio of [•] 

Rights Equity Shares for every [•] Equity Shares held on the Record Date. For Equity Shares being offered on 

a rights basis under the Issue, if the shareholding of any of the Eligible Equity Shareholders is less than [•] 

Rights Equity Shares or not in the multiple of [•], the fractional entitlement of such Eligible Equity Shareholders 

shall be ignored in the computation of the Rights Entitlement. However, the Eligible Equity Shareholders whose 

fractional entitlements are being ignored, will be given preferential consideration for the allotment of one 

additional Equity Share each if they apply for additional Equity Shares over and above their rights entitlement, 

if any. 

 

For example, if an Eligible Equity Shareholder holds [•] Equity Shares, such Equity Shareholder will be entitled 

to [•] Equity Share and will also be given a preferential consideration for the Allotment of one Additional Rights 

Equity Share if such Eligible Equity Shareholder has applied for Additional Rights Equity Shares, over and 

above his/her Rights Entitlements, subject to availability of Rights Equity Shares in the Issue post allocation 

towards Rights Entitlements applied for.  

 

Further, the Eligible Equity Shareholders holding less than [•] Equity Shares shall have ‘zero’ entitlement in the 

Issue. Such Eligible Equity Shareholders are entitled to apply for additional Equity Shares and will be given 

preference in the allotment of one additional Equity Share if, such Eligible Equity Shareholders apply for the 

additional Equity Shares. However, they cannot renounce the same in favour of third parties and the application 

forms shall be non-negotiable. 

 

Ranking 

 

The Rights Equity Shares to be issued and Allotted pursuant to the Issue shall be subject to the provisions of 

this Draft Letter of Offer, the Letter of Offer, the Abridged Letter of Offer, the Rights Entitlement Letter, the 

Application Form, and the Memorandum of Association and the Articles of Association, the provisions of the 

Companies Act, 2013, FEMA, the SEBI ICDR Regulations, the SEBI LODR Regulations, and the guidelines, 

notifications and regulations issued by SEBI, the Government of India and other statutory and regulatory 

authorities from time to time, the terms of the Listing Agreements entered into by our Company with the Stock 
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Exchanges and the terms and conditions as stipulated in the Allotment advice. The Rights Equity Shares to be 

issued and Allotted under the Issue shall rank pari passu with the existing Equity Shares, in all respects including 

dividends. 

 

Listing and trading of the Rights Equity Shares to be issued pursuant to the Issue 

 

Subject to receipt of the listing and trading approvals, the Rights Equity Shares proposed to be issued on a rights 

basis shall be listed and admitted for trading on NSE and BSE. Unless otherwise permitted by the SEBI ICDR 

Regulations, the Rights Equity Shares Allotted pursuant to the Issue will be listed as soon as practicable and all 

steps for completion of necessary formalities for listing and commencement of trading in the Rights Equity 

Shares will be taken within such period prescribed under the SEBI ICDR Regulations. Our Company has 

received in-principle approval from the BSE and NSE through their letters bearing reference number [•] dated 

[•] and [•] dated [•], respectively. Our Company will apply to the Stock Exchanges for final approval for the 

listing and trading of the Rights Equity Shares subsequent to its Allotment.  
 

No assurance can be given regarding the active or sustained trading in the Rights Equity Shares or the price at 

which the Rights Equity Shares offered under the Issue will trade after the listing thereof. The existing Equity 

Shares are listed and traded on BSE Limited (Scrip Code: 532945) and NSE (Symbol: SEPC) under the ISIN: 

INE964H01014. The Rights Equity Shares shall be credited to a temporary ISIN which will be frozen until the 

receipt of the final listing/ trading approvals from the Stock Exchanges.  

 

Upon receipt of such listing and trading approvals, the Rights Equity Shares shall be debited from such 

temporary ISIN and credited to the new ISIN for the Rights Equity Shares and thereafter be available for trading 

and the temporary ISIN shall be permanently deactivated in the depository system of CDSL and NSDL. 

 

The listing and trading of the Rights Equity Shares issued pursuant to the Issue shall be based on the current 

regulatory framework then applicable. Accordingly, any change in the regulatory regime would affect the listing 

and trading schedule. 

 

In case our Company fails to obtain listing or trading permission from the Stock Exchanges, our Company shall 

refund through verifiable means/unblock the respective ASBA Accounts, the entire monies received/blocked 

within four days of receipt of intimation from the Stock Exchanges, rejecting the application for listing of the 

Rights Equity Shares, and if any such money is not refunded/ unblocked within four days after our Company 

becomes liable to repay it, our Company and every director of our Company who is an officer-in-default shall, 

on and from the expiry of the fourth day, be jointly and severally liable to repay that money with interest at rates 

prescribed under applicable law. 

 

• Subscription to the Issue by our Promoter and members of the Promoter Group 

 

For details of the intent and extent of subscription by our Promoter, see “Capital Structure – Intention and extent 

of participation by our Promoter and Promoter Group in the Issue” on page 84.  

 

VII. GENERAL TERMS OF THE ISSUE 

 

• Market Lot 

 

The Equity Shares of our Company shall be tradable only in dematerialized form. The market lot for Equity 

Shares in dematerialised mode is one Equity Share. 

 

• Joint Holders 

 

Where two or more persons are registered as the holders of any Equity Shares, they shall be deemed to hold the 

same as the joint holders with the benefit of survivorship subject to the provisions contained in our Articles of 

Association. In case of Equity Shares held by joint holders, the Application submitted in physical mode to the 

Designated Branch of the SCSBs would be required to be signed by all the joint holders (in the same order as 

appearing in the records of the Depository) to be considered as valid for allotment of Equity Shares offered in 

the Issue. 

 

• Nomination 
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Nomination facility is available in respect of the Equity Shares in accordance with the provisions of the Section 

72 of the Companies Act, 2013 read with Rule 19 of the Companies (Share Capital and Debenture) Rules, 2014. 

Since the Allotment is in dematerialised form, there is no need to make a separate nomination for the Equity 

Shares to be Allotted in the Issue. Nominations registered with the respective DPs of the Investors would prevail. 

Any Investor holding Equity Shares in dematerialised form and desirous of changing the existing nomination is 

requested to inform its Depository Participant. 

 

• Arrangements for Disposal of Odd Lots 

 

The Equity Shares shall be traded in dematerialised form only and, therefore, the marketable lot shall be one 

Equity Share and hence, no arrangements for disposal of odd lots are required. 

 

• Restrictions on transfer and transmission of shares and on their consolidation/splitting 

 

There are no restrictions on transfer and transmission and on their consolidation/splitting of shares issued 

pursuant to this Issue. However, the Investors should note that pursuant to provisions of the SEBI LODR 

Regulations, with effect from April 1, 2019, except in case of transmission or transposition of securities, the 

request for transfer of securities shall not effected unless the securities are held in the dematerialized form with 

a depository. 

 

• Notices 

 

In accordance with the SEBI ICDR Regulations and the SEBI Master Circular, and MCA General Circular No. 

21/2020 dated May 11, 2020, our Company will send through email and speed post, the Abridged Letter of 

Offer, the Application Form, the Rights Entitlement Letter and other Issue material will be sent/ dispatched only 

to the Eligible Equity Shareholders who have provided Indian address. In case such Eligible Equity Shareholders 

have provided their valid e-mail address, the Abridged Letter of Offer, the Application Form, the Rights 

Entitlement Letter and other Issue material will be sent only to their valid e-mail address and in case such 

Eligible Equity Shareholders have not provided their e-mail address, then, the Abridged Letter of Offer, the 
Application Form, the Rights Entitlement Letter and other Issue material will be physically dispatched, on a 

reasonable effort basis, to the Indian addresses provided by them. 

 

All notices to the Eligible Equity Shareholders required to be given by our Company shall be published in one 

English language national daily newspaper with wide circulation, one Hindi language national daily newspaper 

with wide circulation and one regional Tamil daily newspaper with wide circulation (Tamil also being the 

regional language in the place where our Registered Office is located). 

 

This Draft Letter of Offer, the Letter of Offer, the Abridged Letter of Offer and the Application Form shall also 

be submitted with the the Stock Exchanges for making the same available on its website. 

 

• Offer to Non-Resident Eligible Equity Shareholders/Investors 

 

As per Rule 7 of the FEMA Rules, RBI has given general permission to a person resident outside India and 

having investment in an Indian company to make investment in rights equity shares issued by such company 

subject to certain conditions. Further, as per the Master Direction on Foreign Investment in India dated January 

4, 2018 issued by RBI, non-residents may, amongst other things, subject to the conditions set out therein (i) 

subscribe for additional shares over and above their rights entitlements; (ii) renounce the shares offered to them 

either in full or part thereof in favour of a person named by them; or (iii) apply for the shares renounced in their 

favour. Applications received from NRIs and non-residents for allotment of Rights Equity Shares shall be, 

amongst other things, subject to the conditions imposed from time to time by RBI under FEMA in the matter of 

Application, refund of Application Money, Allotment of Rights Equity Shares and issue of Rights Entitlement 

Letters/ letters of Allotment/Allotment advice.  

 

If a non-resident or NRI Investor has specific approval from RBI or any other governmental authority, in 

connection with his shareholding in our Company, such person should enclose a copy of such approval with the 

Application details and send it to the Registrar at priya@cameoindia.com. It will be the sole responsibility of 

the investors to ensure that the necessary approval from the RBI or the governmental authority is valid in order 

to make any investment in the Issue and the Lead Manager and our Company will not be responsible for any 

such allotments made by relying on such approvals.  
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The Abridged Letter of Offer, the Rights Entitlement Letter and Application Form shall be sent only to the 

Indian addresses of the non-resident Eligible Equity Shareholders on a reasonable efforts basis, who have 

provided an Indian address to our Company and located in jurisdictions where the offer and sale of the Rights 

Equity Shares may be permitted under laws of such jurisdictions. Eligible Equity Shareholders can access this 

Draft Letter of Offer, the Letter of Offer, the Abridged Letter of Offer and the Application Form (provided that 

the Eligible Equity Shareholder is eligible to subscribe for the Rights Equity Shares under applicable securities 

laws) from the websites of the Registrar, our Company, the Lead Manager and the Stock Exchanges.  

 

Further, Application Forms will be made available at Registered Office of our Company for the non-resident 

Indian Applicants. Our Board may at its absolute discretion, agree to such terms and conditions as may be 

stipulated by RBI while approving the Allotment. The Rights Equity Shares purchased by non-residents shall 

be subject to the same conditions including restrictions in regard to the repatriation as are applicable to the 

original Equity Shares against which Rights Equity Shares are issued on rights basis. In case of change of status 

of holders, i.e., from resident to non-resident, a new demat account must be opened.  

 

Any Application from a demat account which does not reflect the accurate status of the Applicant is liable to 

be rejected at the sole discretion of our Company and the Lead Manager. 

 

ALLOTMENT OF THE RIGHTS EQUITY SHARES IN DEMATERIALIZED FORM 

 

PLEASE NOTE THAT THE RIGHTS EQUITY SHARES APPLIED FOR IN THE ISSUE CAN BE 

ALLOTTED ONLY IN DEMATERIALIZED FORM AND TO THE SAME DEPOSITORY ACCOUNT 

IN WHICH OUR EQUITY SHARES ARE HELD BY SUCH INVESTOR ON THE RECORD DATE. 

FOR DETAILS, SEE “- ALLOTMENT ADVICE OR REFUND/ UNBLOCKING OF ASBA 

ACCOUNTS” ON PAGE 270. 

 

VIII. ISSUE SCHEDULE 

 
Issue Opening Date [●] 

Last date for receiving requests for Application Form and Rights Entitlement 

Letter# 

[●] 

Issue Closing Date [●] 

Finalising the basis of allotment with the Designated Stock Exchange [●] 

Date of Allotment (on or about) [●] 

Initiation of refunds  [●] 

Date of credit (on or about) [●] 

Date of listing (on or about) [●] 

*Our Board may, however, decide to extend the Issue Period as it may determine from time to time but not exceeding 30 days 

from the Issue Opening Date (inclusive of the Issue Opening Date). 

 

**Investors are advised to ensure that the Application Forms are submitted on or before the Issue Closing Date. Our Company, 

the Lead Manager and/or the Registrar to the Issue will not be liable for any loss on account of non-submission of Application 

Forms or on before the Issue Closing Date. 

 

#Eligible Equity Shareholders are requested to ensure that renunciation through off-market transfer is completed in such a 

manner that the Rights Entitlements are credited to the demat account of the Renouncee(s)on or prior to the Issue Closing 

Date. 

 

Please note that if Eligible Equity Shareholders holding Equity Shares in physical form as on Record Date, have 

not provided the details of their demat accounts to our Company or to the Registrar, they are required to provide 

their demat account details to our Company or the Registrar not later than two clear Working Days prior to the 

Issue Closing Date, i.e., [•], [•] to enable the credit of the Rights Entitlements by way of transfer from the demat 

suspense escrow account to their respective demat accounts, at least one day before the Issue Closing Date, i.e., 

[•], [•]. 

 

IX. BASIS OF ALLOTMENT 

 

Subject to the provisions contained in this Draft Letter of Offer, the Letter of Offer, the Abridged Letter of Offer, 

the Rights Entitlement Letter, the Application Form, the Articles of Association and the approval of the 

Designated Stock Exchange, our Board will proceed to Allot the Rights Equity Shares in the following order of 

priority:  
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(a) Full Allotment to those Eligible Equity Shareholders who have applied for their Rights Entitlements of Rights 

Equity Shares either in full or in part and also to the Renouncee(s) who has or have applied for Rights Equity 

Shares renounced in their favour, in full or in part, as adjusted for fraction entitlement. 

 

(b) Eligible Equity Shareholders whose fractional entitlements are being ignored and Eligible Equity Shareholders 

with zero entitlement, would be given preference in allotment of one Additional Rights Equity Share each if 

they apply for Additional Rights Equity Shares. Allotment under this head shall be considered if there are any 

unsubscribed Rights Equity Shares after allotment under (a) above. If number of Rights Equity Shares required 

for Allotment under this head are more than the number of Rights Equity Shares available after Allotment 

under (a) above, the Allotment would be made on a fair and equitable basis in consultation with the Designated 

Stock Exchange and will not be a preferential allotment.  

 

(c) Allotment to the Eligible Equity Shareholders who having applied for all the Rights Equity Shares offered to 

them as part of the Issue, have also applied for Additional Rights Equity Shares. The Allotment of such 

Additional Rights Equity Shares will be made as far as possible on an equitable basis having due regard to the 

number of Equity Shares held by them on the Record Date, provided there are any unsubscribed Rights Equity 

Shares after making full Allotment in (a) and (b) above. The Allotment of such Rights Equity Shares will be 

at the sole discretion of our Board in consultation with the Designated Stock Exchange, as a part of the Issue 

and will not be a preferential allotment. 

 

(d) Allotment to Renouncees who having applied for all the Rights Equity Shares renounced in their favour, have 

applied for Additional Rights Equity Shares provided there is surplus available after making full Allotment 

under (a), (b) and (c) above. The Allotment of such Rights Equity Shares will be made on a proportionate basis 

in consultation with the Designated Stock Exchange, as a part of the Issue and will not be a preferential 

allotment. 

 

(e) Allotment to any other person, subject to applicable laws, that our Board may deem fit, provided there is 

surplus available after making Allotment under (a), (b), (c) and (d) above, and the decision of our Board in 

this regard shall be final and binding. 

 

After taking into account Allotment to be made under (a) to (d) above, if there is any unsubscribed portion, the 

same shall be deemed to be ‘unsubscribed’. 

 

Upon approval of the Basis of Allotment by the Designated Stock Exchange, the Registrar shall send to the 

Controlling Branches, a list of the Investors who have been allocated Rights Equity Shares in the Issue, along 

with:  

 

1. The amount to be transferred from the ASBA Account to the separate bank account opened by our Company 

for the Issue, for each successful Application; 

 

2. The date by which the funds referred to above, shall be transferred to the aforesaid bank account; and 

 

3. The details of rejected ASBA applications, if any, to enable the SCSBs to unblock the respective ASBA 

Accounts. 

 

Further, the list of Applicants eligible for refund with corresponding amount will also be shared with Banker to 

the Issue to refund such Applicants. 

 

X. ALLOTMENT ADVICE OR REFUND/ UNBLOCKING OF ASBA ACCOUNTS 

 

Our Company will send/ dispatch Allotment advice, refund intimations or demat credit of securities and/or letters 

of regret, only to the Eligible Equity Shareholders who have provided Indian address. In case such Eligible Equity 

Shareholders have provided their valid e-mail address, Allotment advice, refund intimations or demat credit of 

securities and/or letters of regret will be sent only to their valid e-mail address and in case such Eligible Equity 

Shareholders have not provided their e-mail address, then the Allotment advice, refund intimations or demat credit 

of securities and/or letters of regret will be dispatched, on a reasonable effort basis, to the Indian addresses 

provided by them; along with crediting the Allotted Equity Shares to the respective beneficiary accounts (only in 

dematerialised mode) or in a demat suspense account (in respect of Eligible Equity Shareholders holding Equity 

Shares in physical form on the Allotment Date) or issue instructions for unblocking the funds in the respective 

ASBA Accounts, if any, within a period of 1 day from the finalisation of Basis of allotment T+1, T being the date 
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of approval of basis of allotment. In case of failure to do so, our Company and our Directors who are “officers in 

default” shall pay interest at 15% p.a. and such other rate as specified under applicable law from the expiry of 

such 1 day’ period.  

 

The Rights Entitlements will be credited in the dematerialized form using electronic credit under the depository 

system and the Allotment advice shall be sent, through a mail, to the Indian mail address provided to our Company 

or at the address recorded with the Depository. 

 

In the case of non-resident Investors who remit their Application Money from funds held in the NRE or the FCNR 

Accounts, unblocking refunds and/or payment of interest or dividend and other disbursements, if any, shall be 

credited to such accounts. 

 

Where an Applicant has applied for Additional Rights Equity Shares in the Issue and is Allotted a lesser number 

of Rights Equity Shares than applied for, the excess Application Money paid/blocked shall be refunded/unblocked. 

The unblocking of ASBA funds / refund of monies shall be completed be within such period as prescribed under 

the SEBI ICDR Regulations. In the event that there is a delay in making refunds beyond such period as prescribed 

under applicable law, our Company shall pay the requisite interest at such rate as prescribed under applicable law. 

 

XI. PAYMENT OF REFUND 

 

• Mode of making refunds 

 

In case of Applicants not eligible to make an application through ASBA process, the payment of refund, if any, 

including in the event of oversubscription or failure to list or otherwise would be done through unblocking 

amounts blocked using ASBA facility. 

 

• Refund payment to non-residents 

 

The Application Money will be unblocked in the ASBA Account of the non-resident Applicants, details of which 

were provided in the Application Form. 

 

XII. ALLOTMENT ADVICE OR DEMAT CREDIT OF SECURITIES 

 

The demat credit of securities to the respective beneficiary accounts will be credited within 15 days from the 

Issue Closing Date or such other timeline in accordance with applicable laws. 

 

• Receipt of the Rights Equity Shares in Dematerialized Form 

 

PLEASE NOTE THAT THE RIGHTS EQUITY SHARES APPLIED FOR UNDER THE ISSUE CAN 

BE ALLOTTED ONLY IN DEMATERIALIZED FORM AND TO (A) THE SAME DEPOSITORY 

ACCOUNT/ CORRESPONDING PAN IN WHICH THE EQUITY SHARES ARE HELD BY SUCH 

INVESTOR ON THE RECORD DATE, OR (B) THE DEPOSITORY ACCOUNT, DETAILS OF 

WHICH HAVE BEEN PROVIDED TO OUR COMPANY OR THE REGISTRAR AT LEAST TWO 

CLEAR WORKING DAYS PRIOR TO THE ISSUE CLOSING DATE BY THE ELIGIBLE EQUITY 

SHAREHOLDER HOLDING EQUITY SHARES IN PHYSICAL FORM AS ON THE RECORD DATE, 

OR (C) DEMAT SUSPENSE ACCOUNT PENDING RECEIPT OF DEMAT ACCOUNT DETAILS 

FOR RESIDENT ELIGIBLE EQUITY SHAREHOLDERS HOLDING EQUITY SHARES FORM/ 

WHERE THE CREDIT OF THE RIGHTS ENTITLEMENTS RETURNED/REVERSED/FAILED. 

 

Investors shall be Allotted the Rights Equity Shares in dematerialized (electronic) form. Our Company has 

signed two agreements with the respective Depositories and the Registrar to the Issue, which enables the 

Investors to hold and trade in the securities issued by our Company in a dematerialized form, instead of holding 

the Equity Shares in the form of physical certificates: tripartite agreements dated October 12, 2007 and October 

12, 2007 amongst our Company, NSDL and CDSL, respectively, and the Registrar to the Issue.  

 

INVESTORS MAY PLEASE NOTE THAT THE RIGHTS EQUITY SHARES CAN BE TRADED ON 

THE STOCK EXCHANGES ONLY IN DEMATERIALIZED FORM. 

 

The procedure for availing the facility for Allotment of Rights Equity Shares in the Issue in the dematerialised 

form is as under: 
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1. Open a beneficiary account with any depository participant (care should be taken that the beneficiary 

account should carry the name of the holder in the same manner as is registered in the records of our 

Company. In the case of joint holding, the beneficiary account should be opened carrying the names of the 

holders in the same order as registered in the records of our Company). In case of Investors having various 

folios in our Company with different joint holders, the Investors will have to open separate accounts for 

such holdings. Those Investors who have already opened such beneficiary account(s) need not adhere to 

this step. 

2. It should be ensured that the depository account is in the name(s) of the Investors and the names are in the 

same order as in the records of our Company or the Depositories. 

3. The responsibility for correctness of information filled in the Application Form vis-a-vis such information 

with the Investor’s depository participant, would rest with the Investor. Investors should ensure that the 

names of the Investors and the order in which they appear in Application Form should be the same as 

registered with the Investor’s depository participant. 

4. If incomplete or incorrect beneficiary account details are given in the Application Form, the Investor will 

not get any Rights Equity Shares and the Application Form will be rejected. 

5. The Rights Equity Shares will be allotted to Applicants only in dematerialized form and would be directly 

credited to the beneficiary account as given in the Application Form after verification or demat suspense 

account (pending receipt of demat account details for resident Eligible Equity Shareholders holding Equity 

Shares in physical form/ with Investor Education and Protection Fund (IEPF) authority/ in suspense, etc.). 

Allotment advice, refund order (if any) would be sent through physical dispatch, by the Registrar but the 

Applicant’s depository participant will provide to him the confirmation of the credit of such Rights Equity 

Shares to the Applicant’s depository account.  

6. Non-transferable Allotment advice/ refund intimation will be directly sent to the Investors by the Registrar, 

through physical dispatch. 

7. Renouncees will also have to provide the necessary details about their beneficiary account for Allotment 

of Rights Equity Shares in the Issue. In case these details are incomplete or incorrect, the Application is 

liable to be rejected.  

8. Dividend or other benefits with respect to the Equity Shares held in dematerialized form would be paid to 

those Equity Shareholders whose names appear in the list of beneficial owners given by the Depository 

Participant to our Company as on the date of the book closure. 

9. Resident Eligible Equity Shareholders, who hold Equity Shares in physical form and who have not 

furnished the details of their demat account to the Registrar or our Company at least two Working Days 

prior to the Issue Closing Date, shall not be able to apply in this Issue  

 

Impersonation 

 

As a matter of abundant caution, attention of the Investors is specifically drawn to the provisions of Section 38 of 

the Companies Act, 2013 which is reproduced below: 

 

“Any person who: 

(i) makes or abets making of an application in a fictitious name to a company for acquiring, or subscribing for, 

its securities; or 

(ii) makes or abets making of multiple applications to a company in different names or in different combinations 

of his name or surname for acquiring or subscribing for its securities; or 

(iii) otherwise induces directly or indirectly a company to allot, or register any transfer of, securities to him, or 

to any other person in a fictitious name, 

 

shall be liable for action under Section 447.” 

 

The liability prescribed under Section 447 of the Companies Act, 2013 for fraud involving an amount of at least 

₹ 10 lakhs or 1% of the turnover of the Company, whichever is lower, includes imprisonment for a term which 

shall not be less than six months extending up to ten years (provided that where the fraud involves public interest, 

such term shall not be less than three years) and fine of an amount not less than the amount involved in the fraud, 

extending up to three times of such amount. Where such fraud (i) involves an amount which is less than ₹ 10 lakhs 

or 1% of the turnover of the Company, whichever is lower, and (ii) does not involve public interest, then such 

fraud is punishable with imprisonment for a term extending up to five years or fine of an amount extending up to 

₹ 50 lakhs or with both. 

 

Utilization of Issue Proceeds 
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Our Board of Directors declares that: 

 

(a) All monies received out of the Issue shall be transferred to a separate bank account; 

 

(b) Details of all monies utilized out of the Issue shall be disclosed, and shall continue to be disclosed until the 

time any part of the Issue Proceeds remains unutilized, under an appropriate separate head in the balance 

sheet of our Company indicating the purpose for which such monies have been utilized; 

 

(c) Details of all unutilized monies out of the Issue, if any, shall be disclosed under an appropriate separate head 

in the balance sheet of our Company indicating the form in which such unutilized monies have been invested; 

and 

 

(d) Our Company may utilize the funds collected in the Issue only after final listing and trading approvals for the 

Rights Equity Shares Allotted in the Issue is received. 

 

Undertakings by our Company 

 

Our Company undertakes the following: 

 

(i) The complaints received in respect of the Issue shall be attended to by our Company expeditiously and 

satisfactorily. 

 

(ii) All steps for completion of the necessary formalities for listing and commencement of trading at the Stock 

Exchanges where the Rights Equity Shares are to be listed will be taken within the time prescribed by the 

SEBI. 

 

(iii) The funds required for making refunds to unsuccessful Applicants as per the mode(s) disclosed shall be made 

available to the Registrar by our Company. 

 

(iv) Where refunds are made through electronic transfer of funds, a suitable communication shall be sent to the 

Investor within 15 days of the Issue Closing Date, giving details of the banks where refunds shall be credited 

along with amount and expected date of electronic credit of refund. 

 

(v) Other than any Equity Shares that may be issued pursuant to exercise options under the ESOP 2016 and ESOP 

2018, no further issue of securities affecting our Company’s Equity Share capital shall be made until the 

Rights Equity Shares are listed or until the Application Money is refunded on account of non-listing, under 

subscription etc. 

 

(vi) In case of unblocking of the application amount for unsuccessful Applicants or part of the application amount 

in case of proportionate Allotment, a suitable communication shall be sent to the Applicants. 

 

(vii) Adequate arrangements shall be made to collect all ASBA Applications and to consider them similar to non-

ASBA Applications while finalizing the Basis of Allotment. 

 

(viii) At any given time, there shall be only one denomination for the Rights Equity Shares of our Company. 

 

(ix) Our Company shall comply with all disclosure and accounting norms specified by the SEBI from time to 

time. 

 

(x) Our Company accepts full responsibility for the accuracy of information given in this Draft Letter of Offer 

and confirms that to the best of its knowledge and belief, there are no other facts the omission of which makes 

any statement made in this Draft Letter of Offer misleading and further confirms that it has made all 

reasonable enquiries to ascertain such facts. 
 

Minimum Subscription 

 

The objects of the issue involves funding of working capital requirements. However, our Promoter and members 

of our Promoter Group have, vide their letters each dated April 8, 2024 (the “Subscription Letters”), informed 

us that they may renounce their Rights Entitlement in favour of third parties.  
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Accordingly, the minimum subscription criteria provided under Regulation 86 (1) of the SEBI ICDR Regulations 

shall apply to this Issue. In accordance with Regulation 86 of the SEBI ICDR Regulations, if our Company does 

not receive minimum subscription of at least 90% of the Equity Shares being offered under this Issue, on an 

aggregate basis, our Company shall refund the entire subscription amount received within 4 (four) days from the 

Issue Closing Date in accordance with the SEBI Master Circular. If there is a delay in making refunds beyond 

such period as prescribed by applicable laws, our Company will pay interest for the delayed period at rate as 

prescribed under the applicable laws. 

 

Filing  

 

A copy of this Draft Letter of Offer has been filed electronically with SEBI at cfddil@sebi.gov.in, in accordance  

with  the instructions issued by SEBI on March 27, 2020, in relation to “Easing  of  Operational Procedure –

Division of Issues and Listing –CFD”, and has also been uploaded on the SEBI intermediary portal at 

siportal.sebi.gov.in    as specified in Master Circular no. SEBI/HO/CFD/PoD-2/P/CIR/2023/00094 dated June 21, 

2023 issued by SEBI. This DLOF has  also been filed with BSE and NSE, where the Rights Equity Shares are 

proposed to be listed.  

 

Further, a copy of the Letter of Offer will also be filed with SEBI and the Stock Exchanges, in accordance with 

the SEBI ICDR Regulations.   

 

Withdrawal of the Issue 

 

Subject to provisions of the SEBI ICDR Regulations, the Companies Act and other applicable laws, our Company 

in consultation with the Lead Manager, reserves the right not to proceed with the Issue at any time before the Issue 

Opening Date without assigning any reason thereof. 

 

If our Company withdraws the Issue any time after the Issue Opening Date, a public notice within two (2) Working 

Days of the Issue Closing Date or such other time as may be prescribed by SEBI, providing reasons for not 

proceeding with the Issue shall be issued by our Company. The notice of withdrawal will be issued in the same 

newspapers where the pre-Issue advertisement has appeared and the Stock Exchanges will also be informed 

promptly. 

 

The Lead Manager, through the Registrar to the Issue, will instruct the SCSBs to unblock the ASBA Accounts 

within one (1) working Day from the day of receipt of such instruction. Our Company shall also inform the same 

to the Stock Exchanges. 

 

If our Company withdraws the Issue at any stage including after the Issue Closing Date and subsequently decides 

to proceed with an Issue of the Equity Shares, our Company will file a fresh offer document with the Stock 

Exchanges where the Equity Shares may be proposed to be listed. 

 

Important 

 

Please read this Draft Letter of Offer carefully before taking any action. The instructions contained in the 

Application Form, Abridged Letter of Offer and the Rights Entitlement Letter are an integral part of the conditions 

of the Draft Letter of Offer and must be carefully followed; otherwise the Application is liable to be rejected. It is 

to be specifically noted that this Issue of Rights Equity Shares is subject to the risk factors mentioned in “Risk 

Factors” on page 23. 

 

All enquiries in connection with this Draft Letter of Offer or Application Form and the Rights Entitlement Letter 

must be addressed (quoting the Registered Folio Number or the DP and Client ID number, the Application Form 

number  and the name of the first Eligible Equity Shareholder as mentioned on the Application Form and super 

scribed “SEPC Limited– Rights Issue” on the envelope to the Registrar at the following address: 

 

Cameo Corporate Services Limited  

No. 01, Club House Road, Mount Road, 

Chennai- 600 002, Tamil Nadu, India. 

Telephone: +91 44 4002 0700/ 2846 0390 

Facsimile: N.A. 

Email:  rights@cameoindia.com 

Website: https://rights.cameoindia.com/sepc3 / www.cameoindia.com  
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Online Investor Portal: https:// wisdom.cameoindia.com 

Investor Grievance Email id: investor@cameoindia.com 

Contact Person: K. Sreepriya 

SEBI Registration No.: INR000003753 

 

The Issue will remain open for a minimum period of 7 (seven) days. However, our Board will have the right to 

extend the Issue Period as it may determine from time to time but not exceeding 30 (thirty) days from the Issue 

Opening Date (inclusive of the Issue Closing Date). 

 

The Investors can visit following links for the below-mentioned purposes:  

 

(a) Frequently asked questions are available on the website of the Registrar (https://rights.cameoindia.com/sepc3) 

or call helpline numbers (+91-44-40020700 (5 Lines)) and online/ electronic dedicated investor helpdesk for 

guidance on the Application process and resolution of difficulties faced by the Investors: ;  

(b) Updation of email address/ mobile number in the records maintained by the Registrar or our Company 
https://rights.cameoindia.com/sepc3; 

(c) Updation of Indian address can be sent to Registrar at email id rights@cameoindia.com or by way of Registered 

post/Courier at Cameo Corporate Services, No 1 Subramaniam Building, Club House Road, Chennai – 600002   

(d) Updation of demat account details by Eligible Equity Shareholders holding shares in physical form: 

https://rights.cameoindia.com/sepc3.  

(e) Submission of self-attested PAN, client master sheet and demat account details by non- resident Eligible Equity 

Shareholders at https://rights.cameoindia.com/sepc3.   
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RESTRICTIONS ON FOREIGN OWNERSHIP OF INDIAN SECURITIES 

 

Foreign investment in Indian securities is regulated through the Industrial Policy, 1991, of the Government of 

India and FEMA. While the Industrial Policy, 1991, of the Government of India, prescribes the limits and the 

conditions subject to which foreign investment can be made in different sectors of the Indian economy, FEMA 

regulates the precise manner in which such investment may be made. The Union Cabinet, as provided in the 

Cabinet Press Release dated May 24, 2017, has given its approval for phasing out the FIPB. Under the Industrial 

Policy, 1991, unless specifically restricted, foreign investment is freely permitted in all sectors of the Indian 

economy up to any extent and without any prior approvals, but the foreign investor is required to follow certain 

prescribed procedures for making such investment. Accordingly, the process for foreign direct investment (“FDI”) 

and approval from the Government of India will now be handled by the concerned ministries or departments, in 

consultation with the Department for Promotion of Industry and Internal Trade, Ministry of Commerce and 

Industry, Government of India (formerly knows as the Department of Industrial Policy and Promotion) (“DPIIT”), 

Ministry of Finance, Department of Economic Affairs, FIPB section, through a memorandum dated June 5, 2017, 

has notified the specific ministries handling relevant sectors. 

 

The Government has, from time to time, made policy pronouncements on FDI through press notes and press 

releases. The DPIIT issued the Consolidated FDI Policy Circular of 2017 (“FDI Circular 2017”), which, with 

effect from August 28, 2017, consolidated and superseded all previous press notes, press releases and clarifications 

on FDI issued by the DPIIT that were in force and effect as on August 28, 2017. The Government proposes to 

update the consolidated circular on FDI policy once every year and therefore, FDI Circular 2017 will be valid 

until the DPIIT issues an updated circular. 

 

The Government of India has from time to time made policy pronouncements on FDI through press notes and 

press releases which are notified by RBI as amendments to FEMA. In case of any conflict between FEMA and 

such policy pronouncements, FEMA prevails. The Consolidated FDI Policy, issued by the DIPP, consolidates the 

policy framework in place as on August 27, 2017, and supersedes all previous press notes, press releases and 

clarifications on FDI issued by the DIPP that were in force and effect as on August 27, 2017. The Government 

proposes to update the consolidated circular on FDI Policy once every year and therefore the Consolidated FDI 

Policy will be valid until the DIPP issues an updated circular. 

 

The transfer of shares between an Indian resident and a non-resident does not require the prior approval of the 

RBI, provided that (i) the activities of the investee company falls under the automatic route as provided in the FDI 

Policy and FEMA and transfer does not attract the provisions of the SEBI Takeover Regulations; (ii) the non- 

resident shareholding is within the sectoral limits under the FDI Policy; and (iii) the pricing is in accordance with 

the guidelines prescribed by SEBI and RBI. 

 

As per the existing policy of the Government of India, erstwhile OCBs cannot participate in this Issue.  

 

The above information is given for the benefit of the Applicants / Investors. Our Company and the Lead Manager 

are not liable for any amendments or modification or changes in applicable laws or regulations, which may occur 

after the date of this Letter of Offer. Investors are advised to make their independent investigations and ensure 

that the number of Equity Shares applied for do not exceed the applicable limits under laws or regulations. 
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SECTION VIII – STATUTORY AND OTHER INFORMATION 

 

Please note that the Rights Equity Shares applied for under this Issue can be allotted only in dematerialized form 

and to (a) the same depository account/ corresponding pan in which the Equity Shares are held by such Investor 

on the Record Date, or (b) the depository account, details of which have been provided to our Company or the 

Registrar at least two working days prior to the Issue Closing Date by the Eligible Equity Shareholder holding 

Equity Shares in physical form as on the Record Date. 
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MATERIAL CONTRACTS AND DOCUMENTS FOR INSPECTION 

 

The copies of the following contracts which have been entered or are to be entered into by our Company (not 

being contracts entered into in the ordinary course of business carried on by our Company or contracts entered 

into more than two years before the date of this Draft Letter of Offer) which are or may be deemed material have 

been entered or are to be entered into by our Company. Copies of the documents for inspection referred to 

hereunder, would be available on the website of the Company at www.sepc.in until the Issue Closing Date. 

 

1. MATERIAL CONTRACTS FOR THE ISSUE 

 

(i) Issue Agreement dated April 17, 2024 entered into between our Company and the Lead Manager. 

 

(ii) Registrar Agreement dated February 23, 2024 entered into amongst our Company and the Registrar to 

the Issue. 

 

(iii) Rights Issue Account Agreement dated [•] amongst our Company, the Lead Manager, the Registrar to 

the Issue and the Banker to the Issue.   

 

(iv) Monitoring Agency agreement dated [•] entered into between our Company and the Monitoring Agency. 

 

2. MATERIAL DOCUMENTS 

 

(i) Certified copies of the updated Memorandum of Association and Articles of Association of our Company 

as amended from time to time. 

 

(ii) Annual Reports of the Company for the past three years.  

 

(iii) Certificate of incorporation dated June 12, 2000 and certificate of commencement of business dated June 

30, 2000. 

 

(iv) Fresh certificate of incorporation dated February 12, 2021 issued by Ministry of Corporate Affairs, 

pursuant to change of name of our Company to ‘SEPC Limited’. 

 

(v) Prospectus dated February 8, 2008 filed with SEBI, Stock Exchange, RoC and other regulatory 

authorities during the initial public offering of our Company.  

 

(vi) Draft letter of offer dated February 7, 2023 and Letter of offer dated March 23, 2023 issued pursuant to 

the first rights issue of our Company.  

 

(vii) Draft letter of offer dated October 13, 2023 and Letter of offer dated November 23, 2023 issued pursuant 

to the second rights issue of our Company.  

 

(viii) Resolution of the Board of Directors at its meeting held on January 29, 2024 read with the resolution 

passed by the Rights Issue Committee at its meeting held on April 17, 2024 in relation to the Issue 

authorization. 

 

(ix) Resolution of the Rights Issue Committee dated April 17, 2024 approving and adopting the Draft Letter 

of Offer.  

 

(x) Resolution of the Rights Issue Committee of the Board of Directors dated [•] approving and adopting 

the Letter of Offer. 

 

(xi) Resolution of the Rights Issue Committee of the Board of Directors dated [•], finalizing the terms of the 

Issue including Issue Price, Record Date and the Rights Entitlement Ratio. 

 

(xii) Consent of our Directors, Company Secretary and Compliance Officer, Chief Financial Officer, 

Independent Chartered Engineer, Statutory Auditor, Independent Chartered Accountant, Lead Manager, 

Bankers to the Issue*, Legal Advisor, the Registrar to the Issue and Monitoring Agency* for inclusion 

of their names in the Draft Letter of Offer in their respective capacities. 
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*To be obtained prior to filing of the Letter of Offer.  

 

(xiii) The examination reports dated October 12, 2023 of the Statutory Auditor, on our Company’s Restated 

Consolidated Financial Statements, included in this Draft Letter of Offer. 

 

(xiv) Statement of Tax Benefits dated April 15, 2024 from the Statutory Auditor included in this Draft Letter 

of Offer. 

 

(xv) Tripartite Agreement dated October 12, 2007 between our Company, NSDL and the Registrar to the 

Issue.  

 

(xvi) Tripartite Agreement dated October 12, 2007 between our Company, CSDL and the Registrar to the 

Issue.  

 

(xvii) Due Diligence Certificate dated April 17, 2024 addressed to SEBI from the Lead Manager. 

 

(xviii) In principle listing approvals dated [•] and [•] issued by BSE and NSE respectively. 

 

(xix) SEBI observation letter number [•] dated [•]. 

 

Any of the contracts or documents mentioned in this Draft Letter of Offer may be amended or modified at any 

time if so required in the interest of our Company or if required by the other parties, without reference to the 

shareholders subject to compliance of the provisions contained in the Companies Act and other relevant statutes. 
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DECLARATION 

 

We hereby declare that all relevant provisions of the Companies Act 2013 and the rules, regulations and guidelines 

issued by the Government of India, or the rules, regulations or guidelines issued by the SEBI, established under 

Section 3 of the Securities and Exchange Board of India Act, 1992, as the case may be, have been complied with 

and no statement made in this Draft Letter of Offer is contrary to the provisions of the Companies Act 2013, the 

Securities Contracts (Regulation) Act, 1956, the Securities Contract (Regulation) Rules, 1957 and the Securities 

and Exchange Board of India Act, 1992, each as amended, or the rules, regulations or guidelines issued thereunder, 

as the case may be. We further certify that all the statements and disclosures made in this Draft Letter of Offer are 

true and correct. 

 

SIGNED BY THE DIRECTORS OF OUR COMPANY 

 

 

 

 

 

 

Sd/- 

________________________________________ 

Abdulla Mohammad Ibrahim Hassan Abdulla  

(Chairman and Non-Executive Director) 

  

 

 

 

 

Sd/- 

________________________________________ 

Nemmara Krishnan Suryanarayanan  

(Managing Director and Chief Executive Officer) 

 

 

 

 

Sd/- 

________________________________________ 

Dr. Ravichandran Rajagopalan  

(Independent Director) 

  

 

 

 

Sd/- 

________________________________________ 

Dr. Arun Kumar Gopalaswamy  

(Independent Director) 

 

 

 

Sd/ 

________________________________________ 

Rajesh Kumar Bansal  

(Independent Director) 

  

 

 

Sd/ 

________________________________________ 

Sundaram Gayathri  

(Independent Director) 

   

 

SIGNED BY THE CHIEF FINANCIAL 

OFFICER 

 

Sd/- 

________________________________________ 

Chandrasekharan Sivaprakasam Ramalingam 

  

 

 

Place: Chennai, Tamil Nadu  

  

 

Date: April 17, 2024 
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