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Orient Power to hike
output by 800 MW

RRavichandran

Chennai, Apr 22: Sensing
‘huge opportunities on the
renewable energy sector in
India and to become one of
themajor players inthesec-
tor, Orient Green Power
Limited, an associate com-
pany of Shriram EPC, in-
volved in developing green
power across the country,
has decided to add 800 MW
afresh over the next three
yearsfromtheexistinggen-
eration of 200 MW through
windmills and biomass
means.

The company promoted
by ShriramEPCalongama-
jor PE Bessemer Venture
Partners(BVP)waybackin
2006, has developed close to
200 MW green power based
on windmills and biomass
andiscurrentlydeveloping
over 300 MW on the same
lineacrossthe country,par-
ticularlyinTamilNaduand
Maharashtra.

To part finance the ex-
pansion plans, the compa-
ny is planning to raise Rs
900 crore through IPO and
has filed a prospectus with
market regulator Sebi for
clearance.

"We hope to come out
with an issue between July
and September. Wehavenot
decided on the quantum of
shares to be issued to raise
the amount," said T Shiv-
araman, managing direc-
tor, Shriram EPC, the maitr
promoter with 35.8% stake
inOrientPower.

He told the FE, "We see
there is huge potential in
therenewableenergyareas
in India. The Central Elec-
tricity Regulatory Com-
mission(CERC)isexpected
to come out with a set of
guidelines. It is expected

throughrenewablesources
will be increased to a mini-
mumof 5% of thetotalpow-
er produced in India as
against the current3% and
there going to be lot of in-
centives and sops for the
same. We seek to become
one of the major players in
thisarea."

He further said, "Out of
the proposed 1,000 MW by
2013, nearly 70% of which
will come through wind-
mills and the remaining
through bio-mass. Apart
from Tamil Nadu and Ma-
harashtra, where we cur-
rently have power plants
generating 200 MW, the
company will look at enter-
ing into Gujarat, Ra-
jasthan, Punjab and other
states for bio-mass and
windmillsprojects.”

Currently the compa-
ny'swindmillsprojectspro-
duce 160 MW and 40 MW
through bio-mass, he said.

To a question, he said,
"We don't see the exit of our
private equity partners -
Bessemer Venture and
Olympas Capital - at this
pointof time. Theywillcon-
tinue to be invested in our
company as they see huge
potential going forward.
Whatever weplantoraiseis
only sufficient for 700 MW
of power and for the re-
maining we look at institu-
tional and other anchor
investors." It may be re-
called that Shriram EPC
along with BVPfloated Ori-
ent Power with an invest-
ment of $20 million each.
Then came the Olympus
Capital with a substantial
investment into the compa-
ny (said to be around $55
million). The IPO will con-
sist of a fresh issue of
shares and the holding of
the existing shareholders.
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Shriram EPC's
green arm
files for IPO

G BALACHANDAR
Chennai

ENGINEERING firm Shri-
ram EPC’s renewable en-
ergy arm, Orient Green
Power (OGP), which is
looking to tap the capital
market to raise up to Rs
900 for funding its expan-
sion projects, has filed a
draft red herring prospec-
tus with capital market
regulator Securities and
Exchange Board of India
(SEBI) for its proposed ini-
tial public offer (IPO).
OGP engaged in devel-
oping, owning and operat-
ing renewable energy pow-
er projects, intends to use
up to Rs 510 crore of the
net proceeds of the issue’
to purchase and install
wind turbines from Leiten-
er Shriram Manufactur-
ing, an  Indo-Italian
(49:51) joint venture be-
tween Shriram EPC and
Leitner Technologies for
making multi-mw class of
wind turbines for both do-
mestic and export mar-
kets, for its 300 mw of
wind power projects in
Tamil Nadu,
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ShriramEPC . 114%
Shares of Shriram EPC gained 114%
after the management told CNBC-TVI8
that the company holds a 36% stakein
Orlent Green Power, for which they have
filed a draft prospectus for public listing.
The firm intends to raise Rs900 crore for
Orient Green Power througha public
issue.




